
       

 
 

City of Chico 
2022 Local Revenue Measure Feasibility Project 

Frequently Asked Questions (FAQ) 
 
What is this project all about? 

It is the City of Chico’s responsibility to provide the essential public services and facilities that maintain and 
protect our community’s high quality of life. City employees continue to work hard every day to provide the 
services that residents tell us they value most — safe neighborhoods; help in an emergency; improved streets 
and roads; quality parks and open spaces, recreation venues; and more. Our goal is to keep pace with these 
service needs while also being fiscally responsible. Resulting in: “A safe place to raise a family, an ideal 
location for business, and a premier place to live.”   
 
Why now? 

The City of Chico’s infrastructure and services have not kept pace with the unusual population growth, 
particularly over the past half decade, primarily due to the Camp Fire (2018) and due to economic stressors 
from the COVID-19 pandemic.  

• Chico witnessed an unprecedented population surge due to the Camp Fire’s destructive impact on 
nearby Paradise, and revenues have not increased enough to mitigate the impacts.  

• Chico only receives a .95% share of sales taxes, rather than a full 1%.  

What are the City’s greatest needs?  

Police: The Chico Police Department is 7% larger than it was in 2011, while the City’s population has increased 
28%.  Currently staffed with 98 sworn personnel, Chico P.D. needs an additional 19 sworn personnel in order 
to adequately serve the community and return to being the full-service police department it once was. 
 
Fire and Emergency Medical:  In 2021, the fire department responded to 11,474 emergency calls for service 
from four strategically located fire stations.  This was 1,314 more incidents than 2008 when the department 
had 12 more firefighters and staffed two additional fire stations.  In addition to the City’s workforce reduction 
efforts that were initiated after 2008, CalFire/Butte closed Station 42 in 2017, which had provided 
considerable assistance to City residents.  These cumulative cost reduction efforts have left the City with far 
fewer fire personnel and apparatus available to respond to City emergencies for a population that has grown 
by roughly 20% since 2008.  The fire department estimates it needs another nine (9) firefighters given the 
increased service demands and major disasters its citizens face.  
 
Homelessness Intervention Programs: The City’s Target Outreach Team has been able to place 10 people in 
transitional housing or treatment facilities in the past year and helped 3 people reunite with family or friends 
across the United States. Funds are necessary to continue or expand transitional housing related programs.  
 
Street Repairs and Maintenance: The City currently maintains over 567 lane miles of streets and roads and 
spends an average of $3 million each year on street maintenance. To maintain roads in their current poor 
condition (PCI 46), it is estimated the City will need to spend $9 million annually. However, to bring the 
pavement condition up to a good condition (PCI 65) in 5 to 20 years, the City will need to spend between $12 



       

and $22 million per year for street maintenance. If the City continues expending $3 million per year, over 
time the condition of the streets and roads will continue to deteriorate. 
 
Bidwell Park: Bidwell Park needs millions of dollars of erosion mitigation and repairs, trail improvements 
and restroom renovations. Aging and missing playground equipment and park facilities need to be replaced 
city-wide, including in locations like Caper Acres, Bidwell Bowl, Cedar Grove, Five Mile Recreation Area, and 
Sycamore Pool in the One Mile Recreation Area. 
 
What is the City doing to manage its finances responsibly?  

The City makes every effort to use resources wisely. The City has made significant changes to its personnel 
structure, compensation guidelines and operating strategies in an effort to keep the City financially stable. 
As the population of Chico grows, the City is providing services with a lower number of City employees. Across 
the entire City, a concerning trend continues to be evidenced as even with the reductions, the City is not able 
to keep up with the growing demand for services. City employees, executives and elected officials have all 
made substantial sacrifices to aid in this effort by contributing more towards the costs of benefits, all while 
maintaining a high level of service to the community. 
 
What solution has been identified? 

City leaders have been evaluating possible funding options for generating additional revenues with the least 
impact possible to Chico residents. One option currently being discussed is a modest 1 percent sales tax 
increase, a step that would require local voter support in order to go into effect. This particular option would 
ensure that visitors pay their fair share for use of Chico services while not impacting certain essential 
purchases like groceries, prescription medications, and medical appointments. Local governments rely on 
sales tax revenue to fund essential local public services.  
 
What would funds raised by a possible sales tax measure go towards? 
These funds would go directly into the City’s General Fund to help fund essential city services, including: 

• PUBLIC SAFETY: Maintaining neighborhood police patrols, protecting 911 emergency response 
times, preserving the numbers of on-duty firefighters and police officers, and maintaining 
emergency and disaster preparedness. 

• ADDRESSING HOMELESSNESS: Providing solutions to address homelessness in Chico.  
• ROAD MAINTENANCE: Fixing potholes and repairing/rebuilding city streets and sidewalks. 
• PARKS: Maintaining and improving Bidwell Park, neighborhood parks, and trees throughout 

Chico. 
• CONSERVATION: Repairing and maintaining storm drains, making energy and water 

conservation upgrades to City of Chico facilities, and creating a sustainable future for 
generations to come. 

• ECONOMIC VIBRANCY: Supporting businesses and attracting new businesses, jobs, and 
economic activity.  

How much would a new measure cost? 

The most promising kind of measure currently being explored by City leaders is a 1 percent sales tax increase. 
This measure would require a vote of the people and a 50%+ 1 voter (simple majority) threshold for approval.  
If approved by voters, it would add $1 to a $100 purchase made in Chico. 

 



       

How much additional funding would a 1 percent sales tax increase generate for the City? 

A 1 percent sales tax increase would raise about $24-27 million per year for City services. This revenue is 
dependent on the economy and the amount of sales tax generated in Chico.  ALL funds generated by the 
local sales tax would be locally controlled and would stay in Chico to provide essential city services, and 
facility improvements.  By law, the State would not be able to take this funding away. 
 
What would a sales tax apply to?  What’s taxed and what isn’t?   

A local sales tax would apply to the same goods and services and be subject to the existing state sales tax on 
tangible personal property. For example: furniture, cars, giftware, toys, antiques, and clothing would be 
subject to the tax. Items that are exempt from sales tax include sales of certain food products for human 
consumption (groceries), sales to the U.S. government, sales of prescription medicine and certain medical 
devices, and sales of items paid for with food stamps. 
 
Who pays the sales tax? 

Everyone who purchases any items (other than those exempted) in Chico will pay the tax, including visitors. 
This will ensure that visitors pay their fair share for use of Chico’s services and facilities.  
 
How does Chico compare with nearby cities on sales tax rates? 

Chico’s current sales tax rate is 7.25% - the lowest amount allowed in California. Additionally, Chico is in a 
tax sharing agreement with Butte County that further reduces the funds available for local use (receiving only 
a .95% increment rather than 1%). If a 1 percent sales tax measure goes to the ballot and voters approve it, 
Chico will join Oroville with an 8.25% sales tax rate. An increase to 8.25% would more closely align Chico’s 
sales tax rate with similar size cities throughout California. 
 
How much of the revenue generated by the sales tax goes to the State? 

NONE.   By law, every penny generated by the proposed sales tax increase must stay in Chico to fund essential 
city services and facility improvements for Chico.  None of these funds can be taken by the State or diverted 
to other communities. 
 
When would this proposal be placed on the ballot? 

No final decisions have been made yet.   If the City Council decides to place a measure on the November 2022 
ballot, it must file the measure with the County Registrar of Voters by August 12, 2022. 
 
Who makes the final decision on a local sales tax measure?     

The City of Chico REGISTERED VOTERS will have the final say when they vote for or against the potential 
measure. 

 

 

Where can I go for more information?  

For additional information, please visit https://chico.ca.us/pod/better-chico or contact us at 
betterchico@chicoca.gov. 

https://chico.ca.us/pod/better-chico

