FINANCE COMMITTEE AGENDA - Regular Meeting

A Committee of the Chico City Council: Councilmember Bennett, Mayor Coolidge, and Chair Morgan

Meeting of Wednesday, December 22, 2021 — 8:30 a.m. to 10:30 a.m.
Meeting Location: This meeting is being held virtually via Zoom

PUBLIC PARTICIPATION: Due to the recent universal masking indoors mandate issued by the California
Department of Public Health and to protect the health of its citizens, the Finance Committee meeting is being
held virtually via Zoom. The public is invited to participate in the meeting using the information below to login
into the meeting. If you need guidance on participation via Zoom, please contact the City Clerk’s office at 530-
896-7250, 24 hours prior to the start of the meeting.

Please click the link below to join the webinar:

https://usO6web.zoom.us/j/84314195398?pwd=WG1uKOFFWEFDRkJ4SIByKOFhV05pZz09
Passcode: Finance

Using your telephone: Dial toll free 877 853 5247 or 888 788 0099 or 833 548 0276 or 833 548 0282

Webinar ID: 843 1419 5398
Passcode: 4290309

REGULAR AGENDA

A. REVIEW OF ANNUAL AUDITED FINANCIAL REPORTS

The certified public accounting firm of CliftonLarsonAllen LLP (CLA) was engaged by the City Council to
perform an audit of the financial statements and perform compliance testing of the City of Chico, Chico
Passenger Facility Charges and Chico Urban Area Joint Powers Financing Authority for the fiscal year
ended June 30, 2021. CLA issued unmodified (clean) audit opinions on all financial statements. CLA
management will present the results of the audit to Finance Committee. Upon Finance Committee
recommendation, these reports will be forwarded to City Council for acknowledgement and receipt.

Recommendation: The Administrative Services Director recommends the Finance Committee review
and forward to Council the 2021 Audit Financial Reports for final approval.

B. BUDGET MODIFICATION APPROVAL/AUTHORITY REVIEW

The goal of the budget approval process is to establish the programs, projects, personnel, and funding
levels for the coming fiscal year. Industry-wide, the common authority level of city councils/governing
bodies is at the Fund level. (Report — Barbara Martin, Deputy Director — Finance)

Recommendation: The Deputy Director - Finance recommends the Finance Committee forward a
recommendation to Council to consider changing from category level approval to Fund level by
Department approval for budget modifications.

C. BUSINESS FROM THE FLOOR - Members of the public may address the Committee at this time on any
matter not already listed on the agenda, with comments being limited to three minutes. The Committee
cannot take any action at this meeting on requests made under this section of the agenda.

D. ADJOURNMENT - The meeting will adjourn no later than 10:30 a.m. to the next regular Finance
Committee Meeting on January 26, 2022 at 8:30 a.m. in Conference Room 1 at 421 Main St.



https://us06web.zoom.us/j/84314195398?pwd=WG1uK0FFWEFDRkJ4SlByK0FhV05pZz09

SPEAKER ANNOUNCEMENT

NOTE: Citizens and other interested parties are encouraged to participate in the public process and will be invited to
address the Committee regarding each item on the agenda using Zoom.

Instructions for using Zoom
¢ Join the meeting using the link above.
¢ You must have audio and microphone capabilities on the device you are using to join the meeting.
e When you join the meeting make sure that you join the meeting with audio and follow the prompts to test your
speaker & microphone prior to joining the meeting.

To speak on an item using Zoom
e The Chair will call the item and staff will begin the staff report.
e Click on the Raise Hand icon if you would like to speak on the item. The City Clerk will call your name when it's
your turn to speak.
e When your name is called, you will be prompted to unmute yourself.
e When your time is up, you will be muted.
¢ You will repeat this process for each item you want to speak on.

Distribution available in the office of the City Clerk

Posted: 12/17/21 prior to 5:00 p.m. at 421 Main St. Chico, CA 95928 and www.ci.chico.ca.us
Copies of the agenda packet are available for review at: City Clerk’s Office, 411 Main St. Chico, CA.

request a disability-related modification or accommodation in order to participate in a meeting. This request should

.! Please contact the City Clerk at 896-7250 should you require an agenda in an alternative format or if you need to
(J be received at least three working days prior to the meeting in order to accommodate your request.


http://www.ci.chico.ca.us/
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Finance Committee Agenda Report Meeting Date: 12/22/21

TO: Finance Committee
FROM: Kathryn Mathes, Accounting Manager
RE: Review of June 30, 2021 Audited Financial Reports

REPORT IN BRIEF:

The certified public accounting firm of CliftonLarsonAllen LLP (CLA) was engaged by the City Council to perform an audit
of the financial statements and perform compliance testing of the City of Chico, Chico Passenger Facility Charges and Chico
Urban Area Joint Powers Financing Authority for the fiscal year ended June 30, 2021. CLA issued unmodified (clean) audit
opinions on all financial statements. CLA management will present the results of the audit to Finance Committee. Upon
Finance Committee recommendation, these reports will be forwarded to City Council for acknowledgement and receipt.

Recommendation: The Administrative Services Director recommends the Finance Committee review and forward to
Council the following reports for final approval:

e City of Chico Annual Comprehensive Financial Report (ACFR)

¢ Single Audit Report

« Report to Management — “Auditors’ Communication With Those Charged With Governance”

¢ City of Chico Passenger Facility Charges Report

s Chico Urban Area Joint Powers Financing Authority Report

o Appropriations Limit Report

FISCAL IMPACT:
N/A
BACKGROUND:

Pursuant to the provisions of Sections 908 and 1109 of the City’s Charter, an independent auditor, hired by the Council to
perform an annual audit of the books, financial records and related documents of the City in accordance with generally
accepted auditing standards, shall submit to the Council a report on the audit for the preceding fiscal year on or before the
first regular meeting in February, unless an extension is granted by the Council. Staff is pleased to report that no extension
is required this year.

DISCUSSION:

In addition to the unmodified (clean) audit opinions noted above, Staff is happy to state that CLA had no management
findings, material weaknesses or significant deficiencies to report during the audit of the CAFR.

Approved and recommended by:
: ’ ] i #
i q MaK Orme, City Manager
Approved by: / ‘ ) \
o _ron |

Scott Dowell/Administfative Sefvices Director

Prepared by:

ATTACHMENTS:

« City of Chico Annual Comprehensive Financial Report, Single Audit Report, Report to Management, City of Chico
Passenger Facility Charges Report, Chico Urban Area Joint Powers Financing Authority Report and Appropriations
Limit Report

DISTRIBUTION:
City Clerk (3), City Manager, City Attorney




REVIEW OF ANNUAL AUDITED FINANCIAL REPORTS

The certified public accounting firm of CliftonLarsonAllen LLP (CLA) was engaged by the City
Council to perform an audit of the financial statements and perform compliance testing of the City
of Chico, Chico Passenger Facility Charges and Chico Urban Area Joint Powers Financing
Authority for the fiscal year ended June 30, 2021. CLA issued unmodified (clean) audit opinions
on all financial statements. CLA management will present the results of the audit to Finance
Committee. Upon Finance Committee recommendation, these reports will be forwarded to City
Council for acknowledgement and receipt.

Recommendation: The Administrative Services Director recommends the Finance Committee
review and forward to Council the 2021 Audit Financial Reports for final approval.
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December 1, 2021

To the Honorable Mayor, Members of the City Council, and Citizens of the City of Chico:

The City of Chico (City) submits to you its Annual Financial Report (AFR) for the year ended June 30,
2021. The Administrative Services Department publishes the AFR to provide information about the City
to its citizens, the investment community, the general public, and others who may have an interest in the
financial well-being of the City. The data presented is designed to help readers assess our financial
condition and understand the services we provide to the citizens of the City of Chico. This letter of
transmittal is designed to be read with and complement the Management’s Discussion and Analysis
(MD&A). The MD&A can be found immediately following the report of the independent auditor.

Responsibility for both the accuracy of the data and the completeness and fairness of the presentation,
including all disclosures, rests with the City of Chico. To the best of our knowledge and belief, the enclosed
data is accurate in all material respects and fairly represent the financial position and changes in financial
position of the City. Disclosures necessary to enable the reader to gain an understanding of the City’s
financial affairs have been included.

The City has a comprehensive internal control framework that is designed to protect the City’s assets from
loss, theft, or misuse and compile sufficient reliable information for the preparation of the City’s financial
statements, Because the cost of internal controls should not outweigh their benefits, the City’s internal
controls have been designed to provide reasonable rather than absolute assurance that the financial
statements will be free from material misstatements.

The Charter of the City of Chico requires an annual audit to be conducted by an independent auditor
employed by the City Council. The audit report is to be prepared in accordance with auditing standards
generally accepted in the United Stated of America (GAAP) and submitted to the City Council on or before
the first regular City Council meeting in February, CliftonLarsonAllen LLP, a firm of licensed certified
public accountants, has audited the attached financial statements. Based on the results of the audit, the City
of Chico’s financial statements for the fiscal year ended June 30, 2021, received an unmodified (“clean”)
opinion in the independent auditor’s report (which is presented as the first component of the financial
section of this report).

Profile of Chico

The City of Chico was founded in 1860 by General John Bidwell, and incorporated on February 5, 1872,
with a population of approximately 1,000 persons in an area of 6.6 square miles. The incorporated area of
the City of Chico has grown to over 30 square miles, with a population of 110,364.

Chico is the largest city in Butte County, located in the Northern Sacramento Valley approximately 90
miles north of Sacramento, and serves as the commercial center for a three-county regional market area.
Chico supports a diverse range of industries including agriculture, recreation, tourism, education, medical,



and manufacturing, Chico is also the home of the second oldest institution in the California State University
system, enrolling over 16,000 students annually.

Residents and visitors alike can sample locally grown almonds, bicycle in Bidwell Park (one of the largest
municipally owned parks in the United States), tour the historic Bidwell Mansion, and take in the beauty of
the California State University, Chico campus without having to stray too far from Chico’s quaint and
thriving downtown business district. A municipal airport and industrial park are situated in northern Chico,

The City is governed by a charter and operates under a Council-Manager form of government. The City
Council consists of seven members representing seven separate geographical districts, elected to staggered
four-year terms. An election held each November in even numbered years chooses either three or four
council members, The Council selects a mayor and vice mayor from among its members to serve two-year
terms. The mayor presides over the Council meetings, which are held on the first and third Tuesdays of
each month. The City Council appoints a City Manager to implement its policies and directives, a City
Clerk to maintain public records and manage the elections process, and a City Attorney to serve as its legal
counsel,

The City provides a broad range of services including: police and fire protection; construction and
maintenance of streets and infrastructure; community development, including planning and zoning,
building and safety, and housing activities; park and recreational activities; municipal airport; and general
administrative services,

The budget serves as the foundation for financial planning and control for the City of Chico. Budgetary
control is maintained to ensure compliance with legal provisions of the annual appropriated budget as
approved and modified by the City Council. The City Charter requires the City Manager to present a
proposed budget to the City Council by June | of each year, Budgetary control is at the department category
level.

COVID-19

The outbreak of coronavirus disease (COVID-19) was declared a pandemic by the World Health
Organization in early 2020. Governor Newsom declared a state of emergency in the State on March 4,
2020 and the Chico City Council declared a state of emergency in the City on March 25, 2020, On March
19, 2020 the Governor the Governor signed an Executive Order ordering the shut-down of all non-essential
business and mandated that all employees, other than essential workers, remain at home. The pandemic
has continued to effect the global, national, regional and local economies.

COVID-19 has had a major impact on City operations in terms of service delivery. Like many cities, Chico
transitioned to largely a virtual environment for meetings. Based on the City’s experience in providing
services through this new model, the City has improved its online capabilities and provided staff with
technology that allows them to be productive outside of the office. Going forward, the City understands
that much of the technology improvements that were forced on the City in reacting to the pandemic (virtual
meetings, working from home, etc.) will be incorporated into how service will be provided in the future,
The City will continue to evaluate opportunities to incorporate technology advancements into delivering
services to the public.

Chico’s Economic Condition

Local Economy
Aside from the COVID-19 effects, Chico’s local economy continues to make steady positive progress and
growth in the areas of economic development, housing market and employment.

One indicator of the local economy is the rate of unemployment. The unemployment rate for Chico
increased from 5% as of June 2020 to 9% at June 2021 despite a rate of 11.6% statewide.
il



Another indicator of the local economy is community development. During the fiscal year, residential
building permits were issued along with commercial building permits. This continues the strong building
market that occurred during the year ended June 2012, when 346 residential building and 13 commercial
building permits were issued.

The influences of the local economy impacts, including COVID-19, are evidenced by the following key
City revenue sources, which increased during the fiscal year ended June 30, 2021 as follows:

e Sales Tax increased 7%
e Transient Occupancy Tax increased 2%

Sales Tax
Sales tax revenue, which accounts for over 40% of all General Fund revenue, experienced COVID-19
related losses in nearly all major industry groups except for building and construction, and food and drugs.
Major industry groups changed as follows:

INDUSTRY PERCENTAGE INCREASE
AUTOS AND TRANSPORTATION 21%

BUILDING AND CONTRUCTION 37%

BUSINESS AND INDUSTRY 2%

FOOD AND DRIGS 4%

GENERAL CONSUMER GOODS | 7%

RESTAURANTS AND HOTELS | -5%

Property tax revenue, which accounts for almost 21% of all General Fund revenue, increased 7% from the
prior year. Property tax revenue is composed of numerous property related tax categories. Current secured
property taxes increased 1%,. The local housing market is experiencing increased growth in construction
of new homes and increased growth in the resale of existing homes. Indications are that the current level
of growth will continue into the next year. Residual property tax revenue came into place following the
dissolution of the City’s Redevelopment Agency. As the former Redevelopment Agency’s obligations are
liquidated, the City receives a larger share of this property tax source. This year, the growth in residual
property tax increased 13%.

Long-term Financial Planning

The City contracts with CalPERS to provide retirement benefits to retirees. The Unfunded Accrued
Liability (UAL) associated with the retirement plan exceeds $140,000,000 at June 30, 2021 and is reported
on the attached financial statements. CalPERS has provided an estimated repayment schedule for over
thirty years. City management has placed emphasis on planning for future repayments of the annual UAL.
In fact, the annual UAL payment is paid in lump sum in July each year to reduce interest costs. These
annual prepayments have resulted in over a $1,500,000 interest savings over the last five years. In addition
to prepayments, the City has created a Pension Stabilization Trust to help pay for future retirement
payments. The City contracts with CalPERS to provide

Roads

The City’s roads are in disrepair. As such, this has caused an unrecorded liability for future road repair and
replacement. The City continues to review options to fund these repairs including a potential general sales
tax Lo go before the electorate in November 2022,

iii



City management will continue to present Council with conservative budgets that provide consideration of
City cash flows, and applicable fiscal controls that will ensure the City continues to improve financially.

Relevant Financial Policies

The City Council has adopted a number of fiscal policies (See Appendix C-10 of the City’s Annual Budget
for the complete set of fiscal policies) designed to preserve the fiscal integrity of the City’s resources, some
of which are listed below.

+  Operating Reserve — The City Manager shall endeavor to present a Proposed Budget for the ensuing
fiscal year which provides a balance in the General Fund to serve as an operating reserve in the amount
of seven and one-half percent of the General Fund operating expenditures, or which the City Manager
expects will reach seven and one-half percent by the time the books are closed at the end of the current
fiscal year. These funds are available for allocation to cover unanticipated expenditures or major
declines in revenue. This reserve is fully funded at June 30, 2021.

* Emergency Reserve - An Emergency Reserve has been established to help buffer the City from issues
such as large fluctuations in revenues or catastrophic events. The desired level of this reserve is
established at 20% of the General Fund operating expenditures. The reserve is fully funded at June
30, 2021,

o Compensated Absence Reserve - Compensated absences are defined as paid time off, such as
vacation, sick leave and compensatory time off which becomes a City liability when the employee earns
their right to the paid time off. This reserve is intended to accumulate funds to cover the City’s liability
with the intended target of reaching and maintaining a funding level of 50% of the City-wide liability.
The balance in this reserve as of June 30, 2021 is $1,500,000.

* Replacement Funds — The City maintains a number of internal replacement funds including a
Technology Replacement Fund to accumulate funds for the replacement of technological equipment, a
Fleet Replacement Fund for the replacement of the City’s vehicle fleet, and a Facilities Maintenance
Fund for the repair and maintenance of City-owned facilities. Annual contributions are made from the
funds owning such equipment or vehicles, based on the estimated cost to replace the item at the end of
its useful life. Although the replacement funds are underfunded, the net fund balances of all
replacement funds were $2,736,595as of June 30, 2021,

The Future

The future is hopeful! Despite the challenges of COVID-19, pension costs, capital infrastructure and
resident sheltering challenges; the City is poised to grow and excel. The City is currently exploring the
following:

® Sales Tax - A tax measure will be presented to the general public in November 2022. The purpose
of the general sales tax is to provide resources to meet the City’s financial needs over the next
several years. Proceeds could be utilized to fund fire and police services, fund capital infrastructure
include roads and maintain parks.

* Broadband ~ The City is working on a broadband master plan to address issues like the digital
divide and provide fast, reliable and inexpensive internet services. The goal of the plan is to provide
the City a roadmap to provide reliable fiber technology throughout the City that can be used for
education, commerce, medical and safety over the next 40 years.

*  Capital Infrastructure — the City continues to seck grants and possible sales tax revenue to repair or
replace the existing aging roadway.

In addition to these projects, the City Council and City Staff continue to explore all opportunities to create
the best Chico possible!

Awards and Acknowledgements



The Government Finance Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achievement for Excellence in Financial Reporting to the City of Chico for its Annual
Financial Report for the fiscal year ended June 30, 2020. This was the seventeenth consecutive year that
the City has achieved this prestigious award. In order to be awarded a Certificate of Achievement, a
government must publish an easily readable and efficiently organized comprehensive annual financial
report. This report must satisfy both GAAP and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that our current
Comprehensive Annual Financial Report continues to meet the Certificate of Achievement Program’s
requirements and we are submitting it to the GFOA to determine its eligibility for another certificate.

This Financial Report is the result of the cooperative effort of many people. We wish to convey our
appreciation to the members of the Finance team who contributed to and assisted with the successful
completion of the audit. We would also like to express our appreciation to all the City departments, who
provided assistance and support, and to the City Council for their support in planning and conducting the
financial operations of the City in a responsible and progressive manner.

Mﬁfq

Respectfully submitted,

™

S&ott Dowell L
Administrative Services Director
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INDEPENDENT AUDITORS’' REPORT

To the Honorable Mayor and City Council
City of Chico, California

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the discretely presented component unit, each major fund, and the aggregate remaining fund information
of the City of Chico, California (City), as of and for the year ended June 30, 2021, and the related notes to the
financial statements, which collectively comprise the City's basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error, In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial staterments in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, the discretely presented component
unit, each major fund, and the aggregate remaining fund information of the City, as of June 30, 2021, and the
respective changes in financial position, and where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

® A membar of CLA s an independent member of Nexio nternational, a leading, global network of independent

ex1a accounting and consulting fiems. See nexia.com/member-firm- disclaimer for details,
International



Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis, schedule of changes in the net pension liability and related ratios, schedules of pension
plan contributions, schedule of changes in the total OPEB liability and related ratios, and budgetary comparison
information, as listed in the table of contents, be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted
in the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City of Chico's basic financial statements. The introductory section, combining and individual nonmajor fund
financial statements and schedules, and statistical section are presented for purposes of additional analysis and
are not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements and schedules are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records used to
prepare the basic financial statements. Such information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such Information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
information is fairly stated, in all material respects, in relation to the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit
of the basic financial statements, and accordingly, we do not express an opinion or provide any assurance on
them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 7, 2021 on
our consideration of the City’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is solely to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the City's internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City's internal control over financial reporting and compliance.

ef s aaondblon LEP
CliftonLarsonAllen LLP

Roseville, California
December 7, 2021



Management’s Discussion and Analysis

As management of the City of Chico (City), we offer readers of the City’s financial statements this narrative
overview and analysis of the financial activities of the City for the fiscal year ended June 30, 2021. We encourage
readers to consider the information presented here in conjunction with additional information that we have furnished
in our letter of transmittal, which can be found on pages i-v of this report.

FINANCIAL HIGHLIGHTS

e The City had a net position at June 30, 2021 of $536,067,533 (net position). Of this amount, $438,209,363
is the net investment in capital assels.

e As of June 30, 2021, the City’s governmental funds reported combined fund balances of $158,968,764 an
increase of $16,729,092 in comparison with the prior year. Amounts available for spending include
restricted, committed, assigned and unassigned fund balance. Restricted fund balances totaled
$116,669,087. Committed fund balances totaled $12,328,685. Assigned fund balances totaled $15,439,335
while unassigned fund balance reported a fund balance of $14,356,997

e At June 30, 2021, the General Fund had a fund balance of $39,432,758, an increase of $9,535,425 from
June 30, 2020.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the City’s basic financial statements. The
City’s basic financial statements comprise three components; (1) government-wide financial statements; (2) fund
financial statements; and (3) notes to the basic financial statements. In addition to the basic financial statements,
this report also includes required supplementary information and other supplementary information.

Government-wide Financial Statements are designed to provide readers with a broad overview of City finances
in a manner similar to a private-sector business.

The statement of net position presents information on all City assets, deferred outflows of resources, liabilities and
deferred inflows of resources with the difference reported as net position. Over time, increases or decreases in net
position may serve as a useful indicator of whether the financial position of the City is improving or deteriorating.

The statement of activities presents information showing how net position changed during the most recent fiscal
year. All changes in net position are reported as soon as the underlying event giving rise to the change occurs,
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some
items that will result in cash flows in future fiscal periods (e.g., uncollected revenues and unused vacation leave
that has been earned).

Both of these government-wide financial statements distinguish functions of the City that are principally supported
by taxes and intergovernmental revenues (governmental activities) from other functions that are intended to recover
all or a portion of their costs through user fees and charges (business-type activities). The governmental activities
of the City include general government, public safety, public works, parks and recreation, community development
and community agencies. The business-type activities of the City include the sewer, parking, private development
and airport.

One component unit is included in our basic financial statements and consists of a legally separate entity for
which the City is financially accountable or receives a financial benefit— the Chico Urban Area Joint Powers
Financing Authority. Based on the criteria of generally accepted accounting principles, the Chico Urban Area
Joint Powers Financing Authority’s governing board is composed of two members of the
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City of Chico Council and two members of the Butte County Board of Supervisors but is reported as a discretely
presented component unit due to the significance of the economic resources the City receives from it.

Complete financial statements of the Chico Urban Area Joint Powers Financing Authority may be obtained from
the Finance Department of the City of Chico at 411 Main Street, Chico, California 95928.

Fund Financial Statements are groupings of related accounts that are used to maintain control over resources that
have been segregated for specific activities or objectives. The City, like other state and local governments, uses
fund accounting to ensure and demonstrate finance-related legal compliance. All of the funds of the City can be
divided into three categories: governmental funds, proprietary funds and fiduciary funds.

Governmental funds are used to account for essentially the same functions reported as governmental activities in
the government-wide financial statements. However, unlike the government-wide financial statements,
governmental fund financial statements focus on near-term inflows and outflows of expendable resources, as well
as on balances of expendable resources available at the end of the fiscal year. Such information may be useful in
evaluating the City’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand
the long-term impact of the City’s near-term financing decisions. Both the governmental funds balance sheet and
the governmental funds statement of revenues, expenditures and changes in fund balances provide a reconciliation
to facilitate this comparison between governmental funds and governmental activities.

The City maintained several individual governmental funds at June 30, 2021. Information is presented separately
in the governmental funds balance sheet and in the governmental funds statement of revenues, expenditures and
changes in fund balances for the General Fund, CDBG and HOME Housing Fund, Public Facilities Impact Fees,
Capital Grants Fund, and the Low and Moderate Income Housing Asset Fund. Data from the other governmental
funds are combined into a single, aggregated presentation. Individual fund data for each of these non-major
governmental funds is provided in the form of combining statements found elsewhere in this report.

Proprietary funds are generally used to account for activities for which the City charges a fee to either its external
or internal customers. Proprietary funds provide the same type of information as the government-wide financial
statements, only in more detail. The City maintains the following two types of proprietary funds:

Enterprise funds are used to report the same functions presented as business-type activities in the government-wide
financial statements, The City uses enterprise funds to account for its sewer, parking, private development and
airport operations, which are considered to be major funds of the City.

Internal service funds are used to report activities that provide goods and services for certain City programs and
activities. The City uses internal service funds to account for its self-insurance, central garage, municipal building
maintenance, retirement funding and information services functions. Because these services benefit primarily
governmental functions, they have been included within governmental activities in the government-wide
financial statements, The City’s five internal service funds are combined into a single, aggregated presentation
in the proprietary funds financial statements. Individual fund data for the internal service funds is provided in
the form of combining statements elsewhere in this report.

Fiduciary funds are used to account for resources held for the benefit of parties outside the government. Fiduciary
funds are not reflected in the government-wide financial statements because the resources of those funds are not
available to support the City's own programs. These statements include one Private-purpose Trust Fund that
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includes the activity of the Successor Agency to the Chico Redevelopment Agency and three Custodial Funds
that account for the assets held by the City as an agent for bonded assessment districts.

Notes to Basic Financial Statements provide additional information that is essential to a full understanding of the
data provided in the government-wide and fund financial statements.

Required Supplementary Information is presented in addition to the basic financial statements and accompanying
notes. A Schedule of Changes in Net Pension Liability and Related Ratios is included along with a Schedule of
Contributions relating to the CalPERS Retirement Plans. Budget Schedules for the General Fund and Major Special
Revenue funds are also presented as required supplementary information.

Other Information includes the combining and individual fund statements and schedules referred to earlier.
Specifically included is information for the Capital Grants Fund budget, nonmajor governmental funds
and internal service funds and Custodial Funds. These statements and schedules are presented immediately
following the required supplementary information.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve over time as a useful indicator of a government’s financial position. In
the case of the City, assets and deferred outflows exceeded liabilities and deferred inflows by $536,067,533 at the
close of the most recent fiscal year.

The largest portion of the City’s net position, $438,209,363, or 82%, reflects its investment in capital assets (e.g.
land, buildings, improvements, equipment, and infrastructure), less any related debt used to acquire those assets
that is still outstanding. These capital assets are used by the City to provide services to the citizens. Although the
City’s investment in its capital assets is reported net of related debt, it should be noted that the resources needed to
repay this debt must be provided from other sources, since the capital assets themselves cannot be used to liquidate
these liabilities.



Management’s Discussion and Analysis

Governmental and Business-type Activities assets, deferred outflows of resources, liabilities, deferred inflows of

resources and net position as of June 30, are presented in the following table:

Condensed Statement of Net Position

Governmental
Activities

Business-type
Activities

Total

Dollar
2020 2021 2020 2021 2020 2021 Chatigs
Current and other assets 177,133,987 % 203446276 % 43,033,695 % 523400585 %8 220167682 § 255,796,231 % 35,028,549
Capital nssets 325,728 270 125,628,722 132,869,130 139,189,844 458,597.400 464,818 566 6,221,166
Total assels 502,862,257 529,074,998 175,902,825 191,539, 7909 678,765,082 720,614,797 41,849,715
Deferred Outflows of Resources
Deterred outflows related to pensions 16,706,996 16,966,506 _ 1,978,158 2,144,100 18,685 154 19,110,606 425,452
Current and other liabilities 129,070,338 143,484,019 20,961 418 29,092,551 150,031,756 172,576,570 22,544,814
Long-term liabilities 12,694,236 13,082 338 27,722,740 16,883,724 404104976 20,966,059 (10.450,917)
Total liabilities 141,764,574 156,566,354 48,684 158 45,976,275 190,448,732 202,542,629 12,003,897
Deferred Inflows of Resources
Deferred inflows related o pensions 3,002,315 49,995 360,644 165,240 3,422,959 1,115,241 (2,307,718)
Met position:
Nel investment
n capital ausets 323,202,614 323,030,848 105,602,949 114,578,515 428 808 563 438,209 363 9,403,800
Restricted 111,598,602 116,537,658 17,282,553 128,881,155 116,537, 658 (12,343.497)
Unrestricted (60,058 852) (51,643,351) 5,050,679 32,963 803 (34, 108,173) (18,679.488) 35428 685
Total nel position $ IBR 525,155 % ]Ss‘ﬁm $  128830,181 $ 147542378 § SU.!,j’Jm $ 536,007,533 §___32.188.088

Governmental Activities. Primary changes in governmental activities are summarized below:

Assets. Total assets increased by $41,849,715. The primary causes of the increase was an increase in restricted
and unrestricted cash of approximately $22 million. Increased revenue in the taxes and proceeds from the
American Rescue Plan account for most of the change.

Deferred Outflows of Resources. This classification balance, although similar to “assets,” is set apart because these
items do not meet the technical definition of being a City asset on the date of these financial statements. In other
words, these amounts are not available to pay liabilities in the way assets are available. When all the recognition
criteria are met, the deferred outflow of resources will become an expense.

The most significant deferred outflows of resources reported are related to the implementation of GASB Statement
No. 68 and GASB No. 71 for net pension liability reporting. GASB No. 68 requires that contributions made to the
retirement system subsequent to the measurement date be reported as deferred outflows of resources. Differences
between projected and actual earnings on pension plan investments are also reported as deferred outflows and
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amortized over several years. The City has reported deferred outflows of resources for pension contributions and
differences between actual and estimated earnings of pension plan investments totaling $16,966,506 for
governmental activities at June 30, 2021. The deferred outflows of resources will be reflected in the change in the
net pension liability in the next fiscal year.

Liabilities. Governmental activities liabilities increased by $5,520,027 primarily due to a increase in the net
pension liability of $6,930,759.

Deferred Inflows of Resources. Deferred inflows of resources are the counterpart to deferred outflows of resources
on the Statement of Net Position. Deferred inflows of resources are not technically liabilities of the City as of the
date of the financial statements. When all the recognition criteria are met, the deferred inflows of resources will
become revenue or an increase to net position.

Deferred inflows of resources related to pensions represent a net amount attributable to the various components that
impact pension changes and can include the differences between actual and expected experience and changes in
assumptions. The City has reported deferred inflows of resources for pensions totaling $949,995 for government
activities at June 30, 2021.

Net Position. Governmental activities net position increased $32,488,988 due primarily to decrease in Grants
and contributions not restricted to specific programs.

Business-type Activities. Primary changes in business-type activities are summarized below:
Assets. Total assets increased by $15,636,973 due to an increase in restricted cash related to construction contracts.

Deferred Outflows of Resources. GASB Statement No. 68 requires that contributions made subsequent to the
measurement date be reported as deferred outflows of resources. Differences between projected and actual earnings
on pension plan investments are also reported as deferred outflows and amortized over several years. The City has
reported deferred inflows of resources for pensions totaling $2,144,100 for government activities at June 30,
2021.

Liabilities. Business-type activities liabilities decreased by $2,107,883 primarily due to the payment of long-
term debt related to the Sewer Fund.

Deferred Inflows of Resources. As discussed above, deferred inflows of resources are the counterpart to deferred
outflows of resources on the Statement of Net Position. Deferred inflows of resources related to pensions represent
a net amount attributable to the various components that impact pension changes and can include the
differences between actual and expected experience and changes in assumptions. The City has reported
deferred inflows of resources for deferred pensions totaling $165,246 for business-type activities at June 30,
2021.

Net Position. Business-lype activities net position increase of $18,706,197 primarily due to an increase in cash
of approximately $3,668,392 that occurred to reflect the City’s overall fiscal recovery operating procedures and
an increase in donated sewer infrastructure,

The following table indicates the changes in net position for governmental and business-type activities for the
year ended June 30:
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Management’s Discussion and Analysis

Revenues. Total revenues for governmental activities increased 21% from the prior year:

e Taxes increased $6,093,851 due to increases in sales tax revenue and property tax revenue as the economy
and housing market are moving in a modestly positive direction.

e Capital grants and contributions increased by $(2,634,287) due primarily to completion of a large
infrastructure project.

e Intergovernmental Revenue increased $3,550,752 due primarily to CARES funding.
Expenses. Total expenses for governmental activities increased $5,224,937 from the prior year:

e The increase in expenses is due to the City’s new agreement with CARD to transfer Community Park
Development Impact Fee funds collected by the City to CARD twice a year for the development of future
community park facilities.

Business-type Activities. Business-type activities increased the City’s net position by $18,706,197. Charges for
service revenues combined with expenses reductions also increased net position. The operations of individual
enterprise funds are presented more thoroughly in the Proprietary Funds section.

FINANCIAL ANALYSIS OF THE CITY’S FUNDS

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements.

Governmental funds. The general government functions are contained in the General, Special Revenue and Capital
Projects Funds. The focus of the City’s governmental funds is to provide information on near-term inflows,
outflows, and balances of expendable resources. Such information is useful in assessing the City’s financing
requirements. In particular, restricted, committed, assigned and unassigned fund balance may serve as a useful
measure of a government’s net resources available for spending at the end of the fiscal year.

At June 30, 2021, the City’s governmental funds reported combined fund balances of $158,968,764 an increase of

$16,729,092 compared to the prior year, The City reported $116,669,087 of restricted fund balance, $63,748,813
is composed of long-term loans receivable. By nature, restricted resources are restricted for specific purposes.

Nonspendable fund balance is composed of: $174,660 in prepaid items.

Committed fund balance is composed of: $1,513,524 for compensated absences, $429,788 in donations and
$10,385,373 for emergency contingencies.

Total assigned fund balance is $15,439,335. It is specifically assigned for equipment replacement of $2,736,595
assigned for capital projects of $8,615,075 remediation of $501,024 and subsequent year’s budget of $3,586,641.

10
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The changes in fund balance as of June 30, is presented in the following table:

Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds

Major Funds

Low & Moderate

General CDBG and HOME Public Facilities Capital Income Housing
Fund Housing Impact Fees Grants Asset
Revenues 5 68,630,271 $ 983,731 § 8,124,538 § 4499166 $ 434,753
Expenditures (55,452,372) (932.403) (7,602,570) (3.945.708) (384.851)
Other financing sources (uses), net (3.642.474) 16.158 (78.058) 2 (11,491)
Change in fund balances 9,535,425 (67.486) 443910 (553,458) 38411
Fund balances ((tcﬁ(‘-”s), bcgil]lIng Ul‘yL‘Ilf 29,897,333 7,578,(} 19 3 951 ‘578 ( l ‘387,792) 50‘003.907
Fund balances (deficits), end of year y
39432758 % 7646405 § 32395488 % (834,334) % 56,102,408
Nonmajor Funds 2021 2020
Total Total
3 ; 1 : Gove 1 G enta
Special Revenue Capital Projects (’(w;:::’l:;:mﬂ Jovr:::::;: il
Funds Funds & :
Revenues 3 12320514 § 1,793,726 § 96795699 §  89.163913
Expenditures (6,749,769) (3,637,866) (78.705.539) (69,174,692)
Other linancing sources (uses), net (1,924 409) 4,276,206 (1,364.068) 570,750
Change in fund balances 3,655,336 2.432,066 16,726,092 20,559.971
Fund balances (deficits), beginning of year 11,955.719 6,182.918 142,242,672 121,682,699
Fund balances (deficits), end of year $ )
15,611,055 § 8614984 § 158,968,764 & 142,242,670

Revenues for governmental funds overall totaled $ 96,795,699 an increase of 5.36% from the prior fiscal year,

and expenditures for governmental funds totaled § 78,705,539 a negligible change from the prior year. Revenue
increases were due primarily to increases in property and sales taxes. Expenditures are largely unchanged due to
strong fiscal management.

General Fund revenue increased $4,743,317 due to an increase in Intergovernmental revenues of 7.42% due
primarily to reimbursements for assistance provided to fight the numerous wildfires that occurred during the
year, Current year General Fund expenditures increased 2020 by $5,741,690. Increases in wages and
benefits accounts for increase.

CDBG & HOME Housing fund increased by $67,486 primarily due to interest earnings.

Revenue in the Capital Grants Fund exceeded expenditures by $(553,458) due to timing of receipts
for reimbursements of 2020-2021 expenditures.

The Low and Moderate Income Housing Asset Fund’s change in fund balance consists mostly of loans receivable
received from the Successor Agency to the Chico Redevelopment Agency. Otherwise, there is very little
activity.
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occurring within this Fund as the revenue is considered restricted as most of it is composed of long-term loan
receivables.

Public Facility Impact Fee funds have been consolidated into one reporting fund. It is reported as a Major Capital
Projects Fund. Fund balance in this fund fluctuates with building activity within the City limits.

Proprietary funds. The City’s proprietary funds provide the same type of information found in the government-
wide financial statements, but in more detail.

The following table shows actual revenues, expenses and results of operations of proprietary funds for the current
fiscal year:

Private
Sewer Parking Development Airporl Total

Operating revenues $ yg0s5204 ¥ 73,102 3 5008969 % 618438 3 24145803
Operating expenses 11,245,802 947,957 4,365,232 2,043,302 19,688,391
Operating income (loss) 6,809 402 (574,765) 733.737 (1,424,8064) 4457412
Nonoperating revenucs
(expenses), net (91,081) 20,853 35,621 31,901 (2,706)
Income (loss) before
contributions and transfers 6,718,321 - - - 5,632,223
Contributions and transfers 7.996,101 73 758,883 14,251,491 24,062,646

Change in net position A 14,684,422 ' (553,839) * 1,528,241 5 3.047.373 g 18,706,197

e Sewer Fund revenues increased over the prior year due to increased Water Pollution Control Plant capacity
development fees collected.

e Parking Fund revenues decreased by $(573,503) over the prior year as the City halted collection of Parking
fees due to the COVID pandemic.

e The Private Development Fund had an increase in net position of $476,886. Operations in the fund reflected
additional activity in the building industry in Chico during the year ended June 30, 2021.

e Airport Fund operating revenues decreased $(522,166) primarily due to additional rental charges for
airport related facilities. The City is working to revitalize the airport and its industrial park.

GENERAL FUND BUDGETARY HIGHLIGHTS

Budget to actual information for the General Fund is presented as part of required supplementary information in
this report. The City Council amended the budget several times during the period. These amendments, generally,
were to adjust for actual beginning balances and carryovers after closing the prior fiscal year and for new sources
and uses realized during the fiscal year.

Overall, actual revenue was over budgeted revenue by $4,124,691. Property tax revenues was over budget by
$534,906 while sales and use taxes revenue exceeded budget by $2,426,531. Other taxes including transient and
occupancy taxes (TOT) exceeded budget by $1,919,690.

Overall, budgeted expenditures were under budget by $23,295,879. Most departments recognized actual
expenditures under budget.



Management’s Discussion and Analysis

Amendments to the public works budget were made for capital projects initiated during the year. Fire and Police
had increases in the original budget to account for increases in wages and benefits.

In spite of City Council budgetary amendments, variances between actual amounts and the final budget occur.
Generally, all of the variances were positive (i.e., actual revenue exceeded budgeted revenue and actual expenditures
were less than budgeted expenditures) due to the fact that a conservative budgetary approach was utilized.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital assets

The City’s investment in capital assets for its governmental and business-type activities as of June 30, 2021
amounted to $464,818,566 (net of accumulated depreciation). This investment in capital assets includes land,
buildings, improvements, equipment, infrastructure, and construction in progress. Total current year depreciation
expense was $18,328,979.

Capital assets, net of depreciation, for the governmental and business-type activities are presented on the next page
to illustrate changes from the prior year:

Governmental Activities Business-type Activities

2020 2021 2020 2021
Land $31,456,230 $31,561,925 $2,154,341 $2,154,341
Buildings 9,030,354 8,529,383 4,691,860 4,187,118
Improvements 6,782,299 8.319.818 109,114,940 107,734,478
Equipment 9,885,915 8,955,391 599,585 492,863
Infrastructure 242,636,661 242,601,613 - -
Construction in progress 25,936,810 25,660,592 16,308,401 24,621,042

Total, Net $325,728,269 $325,628.722 $132,869,127 $139,189.842
Total
Dollar Percentage
2020 2021 Change Change

Land $33,610,571 $33,716,266 $105,695.00 0%
Buildings 13,722,214 12,716,501 (1,005,713) -T%
Improvements 115,897,239 116,054,296 157,057 0%
Equipment 10,485,500 9,448,253 (1,037,247) -10%
Infrastructure 242,636,661 242,601,613 (35,048) 0%
Construction in progress 42,245 211 50,281,634 8,036,423 19%

Total, Net $458.,597,396 $464,818,563 $6.221,167




Management’s Discussion and Analysis

Major capital asset events during the current fiscal year included the following:

e Buildings — Decrease is due primarily to depreciation expense. No significant capitalized construction to
building category occurred.

e Improvements — Decrease is due primarily to depreciation expense.
s Equipment — Increases reflect acquisitions of safety radios and upgraded software for several departments.
o Infrastructure — Increased as several large street projects were completed.

e Construction in progress (CIP) — Increase is due to initiation of projects not yet completed and transferred to
appropriated capital accounts.

Additional information on the City’s capital assets can be found in Note 5 of this report.

Long-term liabilities

At June 30, 2021, the City had total long-term liabilities outstanding of $35,134,126 an overall decrease of
$6,740,593 from June 30, 2020. Additional information related to the City’s long-term liabilities can be found in
Note 6 of this report.

Economic Factors and Next Year’s Budget

The fiscal year 2022 budget was approved on June 1, 2021, with a total Operating Budget of $98,533,966, which is
a $2,354,530 increase from the prior fiscal year’s Council adopted budget. The adopted Capital Improvement
Budget totaled $44,354,1386. Total General Fund revenue and transfers in total of $64,471,002, which is higher
than budgeted expenditures and transfers out of $60,530,039. The City has also assigned fund balance from June
30, 2021 of $3,586,641 to cover expenditures in the fiscal year 2020-2021 budget.

During this time of economic uncertainty, brought on by the coronavirus pandemic and the associated economic
fallout, the fiscal year 2021-22 budget continues the City’s record of strong fiscal management. This fiscal year
budget maintains a well-resourced City government, which is prepared to respond to the needs of our residents.
The City does not currently anticipate any significant cash flow or liquidity issues in the near term because of
COVID-19 but continues to monitor that risk. This City cannot predict the extent to which consequences arising
from COVID-19 will impact financial conditions, operations, reserves and liquidity, but management is dedicated
to monitor the unfolding impacts to ensure residents at all income levels a safe place to live and work.

Local Revenue Base

Governor Newsom declared a state of emergency in the State on March 4, 2020 and on March 19, 2020 the Governor
signed an Executive Order ordering the shut-down of all non-essential business and mandated that all employees,
other than essential workers, remain at home. The Chico City Council declared a state of emergency in the City on
March 25, 2020.

The sudden cessation of business activity, travel and tourism resulting from the pandemic had a devastating impact
on the retail and hospitality sectors in Chico. Many restaurants and retail businesses closed, and the hotel occupancy
rates dropped. Employment declined in the City as many employees were laid off. Noted related decreases in tax
revenue include:

e Sales tax revenue decreased 3%
e Transient occupancy tax decreased 16%

Other key economic factors reflect slow but steady growth for the City. The City is seeing a continued increase in
local construction as evidenced by an increase in building permits issued, planning fees, and sales of new and
existing homes.



Management’s Discussion and Analysis

It is not possible to predict the impact of the pandemic on property tax revenue. The Commercial real estate sector
could sustain losses in value from the pandemic as tenants evaluate density and remote work. A loss in value would
result in lost property taxes.

Subsequent Economic Impacts of American Rescue Plan Act Funds

The City of Chico was awarded $22 million in American Rescue Plan Act of 2021 funds. Half of the funds were
received in May of 2021 and half is expected in May of 2022, The deadline for spending the funds is December
31, 2024,
Eligible uses include:
o Revenue recovery
o Broadband/fiber projects
o Water and sewer infrastructure
o Assistance for individuals, businesses and non-profits
The City’s executive leadership is analyzing and prioritizing different options for using the funds.

Requests for Information

Questions concerning any of the information provided in this report or requests for additional financial information
may be requested as follows:

US Mail: or Phone: or Email:

City of Chico (530) 879-7300 scott.dowell@chicoca.gov
Administrative Services Director

P.O. Box 3420

Chico, California 95927
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ASSETS
Current Assets:
Cash and investments
Restricted cash and investments
Receivables:
Interest
Properly laxes
Accounts
Intergovernmental
Loans
Prepaid
Other assets
MNoncurrent Assets:
Capital assets:
Nondepreciable
Depreciable, net
Total assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pensions
Total deferred outflows of resources

LIABILITIES
Current Liabilities:
Accounts payable
Acerued salaries and benelits
Intergovernmental payable
Interest payable
Deposits
Unearned revenue
Other acerued liabilities
Long-term liabilities:
Due within one year
Due in more than one year
Due in more than one year net pension liability
Total habilities

DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pensions
Total deferred inflows of resources
NET POSITION
Net investment in capital assets
Restricted for:
Capital projects
Housing
Maintenance districts
Other government programs
Public safety
Unrestricted (deficit)
Total net position (deficit)

CITY OF CHICO, CALIFORNIA
STATEMENT OF NET POSITION

JUNE 30,2021

Primary Government

Component Unit

Chico Urban

Governmental Business-type Area Joint Powers
Aclivities Activities Total Financing Authority
b 111,918,143 % 46,234.470 158,152,613 % .
2,463,206 - 2,463,206 1,516,271
11,702,372 - 11,702,372 103,385
600,721 - 600,721 -
2.268 897 2,841,752 5,110,649 -
12,268,812 3,273,133 15,542,545 -
62,001,013 - 62,001,013 -
175,967 - 175,967 -
47.145 - 47,145 -
57,222,517 26,775,384 83,997,901 -
268,406,205 112,414,460 380,820,663 -
529,074,998 191,539,799 720,614,797 1,619,656
16,966,506 2,144,100 19,110,606 -
16,966,506 2,144,100 19,110,606
3,716,984 3,424,664 7,141,648 -
1,126 488 166,165 1,292,653 -
1,846,889 - 1,846,889 -
- 70,717 70,117 B
28,823 20,042 48,865 -
11,763,212 568,593 12,331,805 -
20,154 - 26,154
3,664,087 1,669,680 5,333,767 -
9,418,248 20,382,111 29,800,359 23059478
124,975,469 19,674,303 144,649,772 -
156,566,354 45.976,275 202,542,629 23.059.478
949,995 165.246 1,115,241
949,995 165,246 1,115,241
323,630,848 114,578,515 438,209,363
45,528,856 4 45,528,856
63,748 813 - 63,748,813 -
4,378,909 - 4,378,909 -
2,493,124 2,493,124
387,956 - 387,956 -
(51,643.351) 32,963,863 (18,679.488) (21,439,822)
$ 388,525,155 % 147,542,378 536,067,533 % (21,439,822)

See accompanying notes to the financial statements,
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CITY OF CHICO, CALIFORNIA
STATEMENT OF ACTIVITIES
FOR'THE YEAR ENDED JUNE 30, 2021

——Primary Government

Nel (Expense) Rovenue and

— Tropram Revenues Chunges in Not Position __________ Comiponent Unit_
Chico Urban
Operating Copital Aren Joint
Direet Indirect Total Churges for Girants and Girams and CGover | B type Powers Financing
Expenses Lxpenses Expenses Survices Contributions __ Contributions Activities Activities Tow Authority
FUNCTIONS/PROGRAMS:
Primary governmont;
Governmental activities:
CGengeal govormment § 20637578 8 (1,982295) 5 18655280 5 7917 $ 20631508 § - 8§ (15291,858) § $  (15,231,858)
Public safely 14,3522 H,608 34,360,882 1,211,681 764,440 - (32,384,755) B (32,384,755)
Public works 17,370,281 452,696 17,822,977 11,449,454 4,535,700 R,421,875 6,586,052 . 6,586,052
Parks and recreation 3,451,644 276,608 3,728,252 4,144 . . (3,724,108) . (3,724,108)
Communily dovelopment #,265,519 90,345 8,361 864 64,766 1,128 K59 . (7,168,239) - (7,168,239)
Community agencios 3508 . 3,508 . . (3,508) . (3,508)
Interest on long-term debt 40,732 - 80,732 - (80,732) - (R0,732)
Total governmental
nesiviiies 84,161,336 (1,148,038) 83,013,498 13,501,962 9,060,513 8,423,875 (52,007,148) - (52,007,148)
Business-type activities:
Sower L1, 191,382 444,243 11,635,625 18,055,204 - 8,121,524 - 14,541,103 14,541,103
Parking #30,964 116,993 947,957 313,192 - . . (574,765) (874,765)
Private development 4,076,425 288,407 4,365,232 5,102,540 3 s . T37.308 737,308
Airport 1, K83,759 159,543 2,043,302 641,408 - 3,101,632 . 1,699,718 1,699,738
Total business-type
wetivities 17,082,930 1,009,186 18,992,116 24,172,304 . 11,223,156 . 16,403,384 16,103,384
Tonl primary government i 102140446 5 (138852) § 102 ﬂﬂﬁléld § 37614306 § 18342265 S __19.647.031 {52,007,148) 16,403,384 (35,623,764)
Component unit:
Chieo Urban Aren Joint
Powers Financing Authority i 8,434,532 - s gazassy § § - § l.gm $ (6,334,512
Genernl revenues)
Taxes:
Praperty taxes 19,896,013 - 19,896,013 .
Sales and use tax 28,176,531 . 28,176,531 .
Transient Oceupaney Tax 1,063,513 - 1,063,513
Utility users tax 8,119,022 - 8,119,022 -
Franchise foes 3,875,540 3,875,540
Other taxes 438,169 - B3R, 169 .
Cirants and contributions not restricted to specific programs 2,072,668 - 2,072,665
Unrestrieted investment eamings 928,992 160,576 1,289,568 59,016
Miscellanoous 01,952 ' w1732 2
Transfers (1,942,257 1,942,217 -
Total general rovanues, transfers 05,809,940 2302813 68,112,753 (6,475,516)
Change i net position 13,782,192 18,706,197 32,488,989 (6,475,516)
Net position (deficit), buginning of year 374,742,363 128,836,181 503,578,544 (14,964,306)
Net position (deficit), ond of year $ 3831525 155 % M‘],M% § 536067511 § izl 439 Bnl

See accompanying notes to the financlal statements,
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FUND FINANCIAL STATEMENTS

Governmental Fund Types

Governmental funds consist of the General Fund, special revenue funds and capital projects funds.

Major Governmental Funds include:

General
The City’s primary operating fund. Accounts for all financial resources of the general government,
except those required to be accounted for in another fund.

CDBG and HOME Housing

Accounts for the Community Development Block Grant (CDBG) annual federal grant program and
the State and Federal HOME grant programs. The CDBG program provides for development of
viable urban community by providing a suitable living environment and expansion of economic
opportunities, principally for low and moderate income residents. The HOME program provides for
the development of affordable housing and mortgage subsidy programs and housing rehabilitation
to benefit low income houscholds. Use of CDBG and HOME funding is restricted per federal
guidelines.

Capital Grants
Accounts for receipts and disbursements of a variety of governmental fund capital grants,

Low and Moderate Income Housing Asset Fund

The Low and Moderate Income Housing Special Revenue Fund accounts for all activities resulting
from the elimination of the Redevelopment Agency’s low and moderate income housing function.
Primarily, this Fund utilizes program income from loan payments restricted for the development and
assistance for low-income households. Use of Housing Funds is restricted according to the
provisions contained in California State Assembly Bill 1X26 and California State Assembly Bill
1484.

Proprietary Fund Types

Proprietary funds consist of the enterprise funds and the internal service funds.

Major enterprise funds include:

Sewer

Accounts for sanitary sewer collection system and Water Pollution Control Plant operations
including major repair and replacement of the City’s Water Pollution Control Plant
facilities.

Parking
Accounts for parking facilities operations and improvements and debt service on the 1994
Parking Revenue Bonds issued to finance the downtown parking structure.

Private Development
Accounts for private development planning and building inspection and subdivision
planning and inspection,

Airport
Accounts for airport operations and improvements,



FUND FINANCIAL STATEMENTS (Continued)

Fiduciary Fund Type

Fiduciary funds include:

Private-purpose Trust Fund
Accounts for the assets, liabilities and activities of the Successor Agency to the Chico
Redevelopment Agency.

Custodial Fund

Accounts for assets held in an agency capacity for parties outside the City. The resources
of this fund cannot be used to support the City’s own programs. The Fund accounts for
assets held by the City as an agent for bonded assessment districts.



CITY OF CHICO, CALIFORNIA
BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2021
Low &
Moderate
CDBRG & Public [ncome Housing Nonmajor Total
HOME Facilitics Capital Housing Asset Governmental  Governmental
General Fund Housing Impact Fees Grants Fund Funds Funds
ASSETS
Cash and investments $ 41958485 § 766455 § 34287877 % - % 2,802,341 % 23015973 % 102,831,131
Restricted cash and investments 2,039,030 H - - - 124,176 2,163,206
Receivables:
Interest 210,364 943,476 . - 10,548,433 99 11,702,372
Property taxes 573,107 - . - . 27,614 600,721
Accounts 2,026,095 - - - 51,269 2,077,364
Intergovernmental 6,749,239 319,638 . 3,582,660 . 1,617,275 12,268,812
Loans - 7.415,182 - - 54,562,354 23477 62,001,013
Prepaid items 174,660 - - - - - 174,660
Advances to other funds - - 42,205 - - - 42,205
Total assets $ 53730980 § 0444751 § 34,330.082 §  3.582.660 4 67913,128 % 24859883 § 193861 484
LIABILITIES, DEFERRED
INFLOWS OF RESOURCES,
AND FUND BALANCES
Liabilities;
Aceounts payable $ 1,097,031 % 817,711 § 114383 § 229842 % 613,709 § 396,947 % 3.269.623
Accrued salaries and benelits 939,944 10,481 - - 4,824 101,841 1,057,090
Deposits 8.823 - - - 20,000 - 28.823
Intergovernmental payable - 26,678 1,820,211 - B |.846.889
Due to other funds . - - 2,639,923 - 2,639,923
Unearned revenue 11,050,317 - - 712,895 - 11,763,212
Other accrued liabilities 26,154 - - - - - 26,154
Advances from other funds . - - - - 42,205 42205
Total liabilities 13,122,269 854,870 1,934,594 3,582,660 638.533 540,993 20,763.919
Deferred inflows of resources:
Unavailable housing loan interest
revenue - 943,476 - - 10,548,433 - 11,491,909
Unavailable revenue 1,175,953 - - 834,334 623,754 92,851 2,726,892
Total deferred inflows of resources 1,175,953 943476 834.334 11,172,187 92,851 14218801
Fund balances (deficit):
Nonspendable 174,660 - - - - - 174 660
Restricted 2,250,032 7,646,405 32,395,488 - 36,102,408 18,274,754 116,669,087
Committed 12,328,685 - - - - - 12,328,685
Assigned 9,488,050 - - - - 5,951,285 15.439,335
Unassigned 15,191,331 - - (834,334) - - 14,356,997
Total fund balances (delicit) 39432 758 7,646,405 32,395 488 (834,334) 56,102,408 24,226,039 158,968,764
Total Liabilities, deferred inflows of
resources, and fund balances B 53730980 % 9444751 § 34330082 § 33582660 § 67913128 § 24859883 § 193,861 484

See accompanying notes to the financial statements.
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CITY OF CHICO, CALIFORNIA

RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION - GOVERNMENTAL ACTIVITIES

JUNE 30, 2021

Total fund balances (deficit) - total governmental funds

Amounts reported for governmental activities in the

statement of net position are different because:

Capital assets, net of accumulated depreciation, used in

governmental activities are not financial resources and, therefore,

are not reported in the governmental funds.

Deferred outflows of resources reported in the Statement of Net Position

Related to Pension

Other long-term assets are not available to pay for current-period

expenditures and, therelore, are reported as unavailable revenues in the

fund.

Interest payable on long-term debt does not require current financial

resources, therefore,, interest payable is not reported as a liability in

Deferred inflows of resources reported in the Statement of Net Position

Related to Pension

Internal service funds arc used by management to charge the
costs of activities to individual funds, The asset and

liabilities of internal service funds are included in

governmental activities in the statement of net position.

Some liabilities are not due and payable in the current period

and therefore are not reported in the funds,
Net pension liability
Capital leases payable

Compensated absences

Net position of governmental activities

(116,301,348)
(1,997,874)
(3,336,304)

See accompanying notes to the financial statements.
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158,968,764

325,575,711

16,021,204

14,218,801

(877,141)

(3,746,658)

(121,635,526)

388,525,155




REVENUES:
Property taxes
Sales and use laxes
Other taxes
Licenses and permits
Intergovemmental
Charges for services
Fines, forfeitures, and penalties
Use of money and property
Miscellaneous

Total revenues

EXPENDITURLES:
Current:
General government
Publie safety
Public works
Parks and recreation
Community development
Community agencies
Capital outlay:
Capital outlay - Operations
Debt service:
Principal retirement
Interest and fiscal charges

Total expenditures

Iixcess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING
SOURCES (USES):
Transfers in
Transfers out

Total other financing
sources (uses)

Net change in fund balances

FFund balances (deficit), beginning
of year

Fund balances (defieit), end
of year

CITY OF CHICO, CALIFORNIA
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2021

Low &
CDBG & Public Moderate Nonmajor Total
HOME lFacilities Capital Income Housing Governmental Governmental
General Fund Housing Impact Fees Girants Asset Fund Funds Funds
$ 19876543 % b - % - % 19470 § - % 19896013
28,176,531 - - - - 28,176,531
15,896,244 - . - - 15,896,244
90,651 . - . - - 90,651
2,607,092 906,405 - 4,499,166 . 10,010,125 18,022,788
242,382 - 7,805,496 . 2,193 3,708,095 11,758,166
408,792 - - . - 23,239 492,031
708,195 71,326 319,042 . 405,521 171,459 1,681,543
563,841 - - 7,569 210,322 781,732
68,630,271 983,731 8,124,538 4,499,166 434,753 14,123,240 96,795,699
4,062,111 - 430,703 - 1,270,895 5,763,709
41,307,605 - - - - B81,584 42,189,189
4,151 854 - - - 4,147,736 8,299,590
3,219,385 - - - - 124,311 3,343,696
1,237,961 932,403 5,789,225 - 384,851 - 8,344,440
3,508 - . s s - 3,508
922,667 - 1,754,405 3,515,005 3,960,816 10,152,893
470,475 - 57,307 - - 527,782
76,806 - 1,633 . - 2,293 80,732
55,452,372 932,403 7,602,570 3,945,708 384,851 10,387,635 78,705,539
13,177,899 51,328 521,968 553,458 49,902 3,735,605 18,090,160
3,017,249 16,158 1,204 - 4,667 4,521,227 7,560,505
(6,659,723) - (79,262) (16,158) (2,169,430) (8,924,573)
(3,642.474) 16,158 (78,058) - (11.491) 2,351,797 (1,364,068)
9,535,425 67,480 443,910 553,458 38411 6,087,402 16,762,092
29,897,333 1,578,919 31,951,578 (1,387,792) 56,003,997 18,138,637 142,242,672
$ 39.432i758 $ 7,646,405 § 32395488 § (834,334) $ 56.102i408 $ 24]2261039 $ 158!9681764

See accompanying notes to the financlal statements,
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CITY OF CHICO, CALIFORNIA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES - GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2021

Net change in fund balances - total governmental funds & 16,729,092

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlay as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense.
Capital outlay 10,152,893
Depreciation expense (12,323,365) (2,170,472)

The net effect of various miscellancous transactions involving capital assets
(i.c. disposals, transfers, donations, etc.) was to increase (decrease) net position:
Capital Contributions 2,072,665 2,072,665

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds,
Unavailable revenues (129,254)

The igsuance of long=term debt (e.g., bonds, leases) provides current financial
resources to governmental funds, while the repayment of the principal of long-term
debt consumes the current financial resources of governmental funds. Neither
transaction, however, has any affect on net assets, Also, governmental funds
report the effect of issuance costs, premiums, discounts and similar items when
debt is first issued, whereas these amounts are deferred and amortized in the
statement of activities.
Principal retirement 527,782

Some expenses reported in the statement of activities do not require the use of
current financial resources and therefore are not reported as expenditures in
governmental funds.
Change in net pension liability (4,689,729)
Change in compensated absences 47,907 (4,641,822)

Special ltem related to OPEB climination that was not included in the
governmental activity funds, 145,538

Internal service funds are used by management to charge the costs of certain
activities to individual funds. A portion of the net revenue (expense) of internal
service funds is reported with governmental activities. 1,252,263

Change in net position of governmental activities $ 13,782,792

See accompanying notes to the financial statements.
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ASSETS
Clurrent assets:
Cash and investments
Receivables:
Accounts
Intergovernmental
Due from other funds
Inventories
Prepaid expenscs

Total current assets

Noncurrent assets:
Cash and investments with agent
Capital assets:
Land and construction in progress
Other capital assets,
net of aceumulated depreciation

Total noncument nssets

Total assets

DEFERRED OUTFLOWS OF RESOURCES

Deferred outllows related to pensions

Total deferred outllows of resources

LIABILITIES

Current liabilities:
Accounts payable
Accrued salavies and benefits
[nterest payable
Deposits
Compensated absences - current portion
Claims liability - current portion
Revenue bonds payable - current portion
Unearned revenue

Total current liabilities

Noncurrent liabilies:
Revenue bonds payable, nel
Compensated nbsences
Claims liability
Net pension linbility

Total noncurrent liabilities

Total labilines

DEFERRED INFLOWS OF RESOURCES

Deferred inflows related to pensions
Total deferred inflows of resources
NET POSITION

Net mvestment in capital assets
Unrestricted

Total net position (deficit)

CITY OF CHICO, CALIFORNIA

STATEMENT OF NE

T POSITION

PROPRIETARY FUNDS
JUNE 30, 2021

Business-type Activities « Enterprise Funds

Total Governmental
Private Enterprise Activities - Internal
Sewer Parking Development Atrport TFunds Service Funds

5 37013203 § 2,165,923 § 4,790,700 § 2,264,644 % 46,234,470 $.087,012
2,557,667 2,661 225986 55438 2,841,752 191,533
6,905 - - 3,266,828 327,733 -

F “ 2 . - 2639923

- - - 47,145

- . 5 - - 1.307
39,577,718 2,168,584 5,016,086 5,586,910 52,349,955 11,966,920
2 “ - 300,000

21,467 826 1,338,389 3,969,169 20,775,384 30,391
96,607,280 1.374.679 14,432 501 112,414,460 22,620
118,075,106 2.713.068 - 18,401,670 139,189,844 353011
157,652,881 4,881,652 5,016,686 23,988 580 191,539,799 12,319,931
924,118 166,560 924,118 129,304 2,144,100 045,302
924,118 166,560 924,118 129,304 2,144,100 945,302
175,344 9311 208,989 3,031,020 3,424,604 447,261
76,569 9,129 73,167 7,300 166,165 69,398
20,717 A A g 70,717 -

. - 20,042 - 20,042 100

27,625 582 29,182 2,291 59,680 20,342

. - . - - 2177493

1,610,000 & . 5 1,610,000 -

= - 568,593 568,593 -

1,960,255 19,022 849,973 3,040,611 5,919,861 2. 714,584

19,970,309 19,970,309

190,616 4015 201,360 15811 411,802 140366

r - " " . 5,409,956

8,479,725 1,528 36| 8,479,725 1,186,492 19,674,303 R674,121
28,640,650 1,532,376 8,681,085 1,202,303 40,056,414 14,224 443
30,600,905 1,551,398 9,581,058 4,242,914 45,976,275 16,939,037
71,222 12,837 71,223 9,965 165,246 72,854
71,222 12,837 71,222 9,965 165,246 72,854
96,494,797 2,713,068 - 15,370,650 114,578,515 53,011
31,410,075 770,909 (3,711,476) 4,494 355 32,963,863 (3,799,669)
b 127,904,872 % 3483977 8§ (3,711476) % 19i865,005 $ 147,542,378 (3,746,658)

See accompanying notes to the financial statements.
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OPERATING REVENUES:
Charges for services
Licenses and permits
Rental ¢horges

Total operating revenues

OPERATING EXPENSES:
Salaries and benefits
Materials and supplies
Purchased services
Other expenses
Depreciation

Total operating expenses

Operating ingome (loss)

CITY OF CHICO, CALIFORNIA
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION

PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2021

Business-type Activities - Enterprise Funds

NONOPERATING REVENUES (EXPENSES):

Interest income
Interest expense
Miscellancous revenue (expense)

Total nonoperating revenues (expenses)

Income (loss) before capital contributions
and transfers

Capital contributions
Transfers in
Transfers out

Change in net position

Net position (deficit), beginning of yoar
Net position (deficit), end of yoar

Total Ciovernmental
Private Enterprise Activities = Internal
Sewer Parking Development Airport Funds Service Funds

§ 18,054.928 8§ 373092 § 2,684281 8 72862 & 21,185,263 § 19,297.326
- 2,414,688 . 2,414,688 30,075

276 - 545,576 545,852 -
18,055,204 373,192 5,098,969 618438 24,145,803 19,327 401
2,548,214 287,441 2,647,959 244,559 5,728,173 2,668477
877,556 30,703 17,144 7701 933,104 417,592
1,129,890 119,984 740,436 147,238 2,137,545 3,199,576
2,096,423 355,944 959,693 318,739 3,730,799 11,203,333
4,593,719 153,885 - 1,325 068 6,072,672 1,740
11,245,802 947,957 4,365,232 2,043,302 18,602,293 17,590,718
6,809,402 (574,765) 733,737 (1,424,864) 5,543,510 1,736,683
298,742 20,853 32,050 8,931 360,576 60,271
(389,823) . - - {389,823) 3217
- 3,571 22,970 26,541 (739)

(91,081) 20,853 35,621 300l (2,706) 93,749
6,718,321 (553,912) 769,358 (1,392,963) 5,540,804 1,830,432
8,121,524 . - 3,101,032 11,223,156 -
15,792 3,673 945,740 1,405,495 2,370,700 149,030
(171,215) (3,600) (186,857) (66,791) (428,463) (727,199)
14,684,422 (553,839) 1,528,241 3,047,373 18,706,197 1,252,263
113,220,450 4,037,816 (5,239,717) 16,817,632 128,836,181 (4,998,921)
§ 127,904,872 § 3483977 § (3.71 1,476) § 19,865,005  § 147,542,378 8 (3,746,658)

See accompanying notes to the financial statements.
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CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers and users
Receipts from imterfund services provided
Payments to suppliers and claimants
Payments to employees
Payments for interfund services used

Net cash provided (used) by operating activities

CASH FLOWS FROM NONCAPITAL FINANCING
ACTIVITIES;
Interfund borrowings
Transfers in
Transfers out
Met ensh provided (used) by noncapital
financing activities

CASHFLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Acquisition and construction of capital assets
Praceeds from long=tenm delbt
Pringipal paid on longsterm debt
Interest paid
Capital grants received

MNet cash used by capital and related financing activities
CASH FLOWS FROM INVESTING ACTIVITIES:
Interest paid

Met cash provided by investing activitics

Met increase/(decrease) in cash and cash equivalents

CASH AND INVESTMENTS, beginning of year
CASH AND INVESTMENTS, end of year
RECONCILIATION TO

STATEMENT OF NET POSITION:

Cash and investments
Cush and investments with agent
CASH AND INVESTMENTS, end of year

CITY OF CHICO, CALIFORNIA
STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2021

Business-ype Activities - Enterprise Funds

Governmental

Total Activities «
Private Enterprise Internal
Sewer Parking Development Airport Funds Service Funds

b 17995261  § RYAN LI 5,188,601 8 643,776 8 24,200,830 % -
s : . - - 19,423,238
(3.696,314) (266,692) (1.013,100) 2.768.829 (2,207,277) (15,326,533)
(2,467,202) (295,894) (2.601,454) (237.614) (5.602,164) (2.614,383)
(789,922) (234,374) (660,531) (223,239) (1,908,066) -
11,041,823 (423,768) 413,516 2,051,752 14,483,323 1,482,322
. - - . . (2,379,436)

15,792 3,673 945,740 1,405,495 2,370,700 149,030
(171,215) (3.600) (186,857) (66,791) (428,463) (727,199)
(155423) 73 758,883 1,338,704 1,942,237 (2,957,605)
(1,187,283) (5,208) - (3,079,371) (4,271,862) .
23,905,292 - - - 23,905,292 -
(29,591,164) - - (29,591,164) -
(643,595) - - . (643,595) -

129,310 129.310 -

(7,516,750) (5.208) - (2,950,061) (10.472.019) s
298,742 20,853 32,050 8,931 360,576 *

298,742 20,853 32,050 8,931 360,576 -
3,668,392 (408,050) 1,704,449 1,349,326 6,314,117 (1,475,283)

33,344,811 2,573,973 3,086,251 915,318 39,920,353 10,862,295

$ 37.013.203  § 2165923 § 4,790,700 & 2,264,644 § 46.234.470  § 9,387,012

37.013,203 2,165,923 4,790,700 2,264,644 46,234,470 9,087,012

. 4 . 5 = 300,000

$ 37013203 § 2105923 § 4,790,700  § 2,264,644 § 46,234,470 8 9,387,012

See accompanying notes to the financial statements.
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RECONCILIATION OF OPERATING INCOME (LOSS)
TO NET CASH PROVIDED (USED) BY OPERATING
ACTIVITIES:
Operating income (loss)
Changes in assets, deferred inflows of resources, liabilities
and deferred outflows of resources:
Depreciation
OPER expense
Pension expense
Miscellancous revenues
Change in assets and labilities:
Accounts receivable
Intergovernmental receivables
Inventorics
Deposits with others
Prepaid
Accounts payable
Accrued salaries and benefits
Compensated absences
Unearned revenue
Deposits
Claims liability
Total adjustiments
Met cash provided (used) by operating activities

NONCASH INVESTING, CAPITAL AND FINANCING
ACTIVITIES:
Transter of capital assets

Total noneash investing, capital and financing activities

CITY OF CHICO, CALIFORNIA
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2021

Business-type Activities - Enterprise Funds Ciovernmental
Total Activities -
Private Enterprise Internal
Sewer Parking Development Airpert Funds Service Funds
b 6.809402 % (574,765) § 733,737 _ % (1.424.864) & 5,543,510 % 1,736,683
4,593,719 153,885 - 1,325,068 6,072,672 1,740
(31,902) (5,750) (31.902) (4,463) (74,017) (32.632)
71,214 12,836 1,214 9,964 165,228 2,846
- 3,571 22,970 26,541 93,749
(63,869) . 25,724 2,368 (35,777) -
3,926 - - - 3,926 2,088
§ - ¥ " . (5,126)
2,030 - - - 2,030 -
‘ s & & . 114,934
(384,397) 5,565 43,642 3.019.263 2,684,075 (12,031)
10,586 (561) 7,263 2,587 19,875 3,526
L1014 (14,978) (70) (1,143) 14,923 10,354
. . 115,914 - 115,914 -
- . (55,577) - (55,577) 500
; . ) . : (504,309
4,232,421 150,997 179,779 4,376,616 8939813 (254,361)
3 n.ﬁrn,sg_ b {423.768) 5 913,516 % 2951,752 % 14,483,323 § 1,482,322
§ 8,121,524 § - % - 5 - 5 8,121,524 &
$ 8,121,524 § - § - § - § 8,121,524

See accompanying notes to the financial statements.
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CITY OF CHICO, CALIFORNIA
STATEMENT OF FIDUCIARY NET POSITION - FIDUC IARY FUNDS
June 30, 2021

Private-purpose

Trust Fund Custodial Funds
Assets
Restricted cash and investments $ 6,193935 § 571,363
Receivables:
Loans 540,819 26,484
Capital Assets - Land 1,667,105 -
Total assets 8,401,859 § 597.847
Liabilities
Accounts payable $ 472 % -
Special assessment deposits - 597,847
Long-term liabilities:
Due within one year 4,665,000 -
Due in more than one year 53,360,000 -
Total liabilities 58,025,472 597,847
Deferred Inflows of Resources
Deferred amount on bond refunding 358,932

Net Position
Total net position (deficit) held in trust  § (49,982,545) § -

See accompanying notes to the financial statements.

26



CITY OF CHICO, CALIFORNIA
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION - FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2021

Additions:
Property taxes
Sale of capital asset
Use of money and property
Reimbursements
Total additions

Deductions:
Obligations
Interest on bonds payable
Distribution of sales proceeds
City administrative expenses
Total deductions

Change in net position
Net position deficit - beginning

Net position deficit - ending

Private-purpose
Trust Fund

Custodial Funds

$ 8,192,808 % -
66,300 -

72,418 865

- 37,083

8,331,526 37,948

1,900,000 5,187

1,773,357 1,433

66;300 i

145,680 31,328

3,885,337 37,948

4,446,189 -
(54,428,734) -

$ (49,982,545) § -

See accompanylng notes to the financial statemants,
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CITY OF CHICO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. THE FINANCIAL REPORTING ENTITY
The City of Chico, California (City) was incorporated on February 5, 1872 under the laws of the State of
California. The City is a charter city and is governed by a seven member City Council. The City provides a full
range of services including police and fire protection; sanitation; parking and transportation services; the
construction and maintenance of highways, streets and infrastructure; and recreational activities and
cultural events. The City’s reporting entity includes all of the funds of the City, as well asthe Chico
Urban Area Joint Powers Financing Authority (JPFA) which is reported as a discretely presented component
unit as the economic resources of the JPFA directly benefit the City and its inclusion is considered necessary to
ensure complete financial reporting.

Discretely Presented Component Unit

Chico Urban Area Joint Powers Financing Authority

In August 2005, the governing boards of the Chico Redevelopment Agency, which due to State Assembly Bill 1X
26 is now known as the Successor Agency to the Chico Redevelopment Agency, and the County of Butte,
established a joint powers agency known as the Chico Urban Area Joint Powers Financing Authority (JPFA) to
facilitate the financing, construction and installation of sewer facilities and improvements in the greater Chico
urban area. The JPFA was formed pursuant to the provisions of the joint powers laws of the State of California,
as set forth in Article 1, Chapter 5, Division 7, Title 1 of the California Government Code (commencing with
Government Code Section 6500). Subsequent to dissolution of the Chico Redevelopment Agency, the governing
Board of the JPFA is composed of two members of the Butte County Board of Supervisors and two members of
the Chico City Council. The JPFA is authorized to obtain state or federal loans for the purpose of financing the
construction and installation of sewer facilities and improvements. The financial activity of the JPFA is included
in the City of Chico’s financial statements as a discretely presented component unit as the JPFA provides a
financial benefit by contributing to the City’s Sewer Enterprise Fund. Complete financial statements of the JPFA
may be obtained from the Finance Department of the City of Chico at 411 Main Street, Chico, California 95928.

C. GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS
The government-wide financial statements (i.e., the statement of net position and the statement of activities) report

information on all of the nonfiduciary activities of the primary government and its component units.
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CITY OF CHICO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

For the most part, the effect of interfund activity has been removed from these statements., Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported separately from
business-type activities, which rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or
segment. Program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit
from goods, services, or privileges provided by a given function or segment and 2) grants and contributions that
are restricted to meeting the operational or capital requirements of a particular function or segment. Taxes,
investment earnings, and other items, which are excluded from program revenues are reported instead as general
revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, even
though the latter are excluded from the government-wide financial statements. Major individual governmental
funds and major individual enterprise funds are reported as separate columns in the fund financial statements.

The City reports the following major governmental funds:

The General Fund is the City’s primary operating fund. It accounts for all financial resources of the general
government, except those required to be accounted for in another fund.

The CDBG and HOME Housing Special Revenue Fund accounts for the Community Development Block
Grant (CDBG) annual federal grant program and the state and federal HOME grant programs. The CDBG
program provides for the development of a viable urban community by providing a suitable living
environment and expansion of economic opportunities, principally for low and moderate income residents.
The HOME program provides for the development of affordable housing and mortgage subsidy programs and
housing rehabilitation to benefit low-income households. Use of CDBG and HOME funding is restricted per
federal guidelines.

The Public Facilities Impact Fee Capital Projects Fund accounts for the collection of and expenditures of
fees imposed as a condition of new development within the City. Impact fees have been established for each
of the following types of public facilities:

Bikeway improvement

Street facility improvement

Storm drainage facility

Sewer trunk line capacity

Water Pollution Control Plant capacity
Sewer lift stations

Community parks

Bidwell Park land acquisition

Major maintenance equipment
Administrative building

Fire protection building and equipment
Police protection building and equipment
Neighborhood parks

The Capital Grants Capital Projects Fund accounts for the receipts and disbursements for a variety of
governmental fund capital grants.
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CITY OF CHICO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The Low and Moderate Income Housing Asset Special Revenue Fund accounts for all activities resulting
from the elimination of the Redevelopment Agency’s low and moderate housing function. Primarily, this
Fund utilizes program income from loan payments restricted for the development and assistance for low
income households. New loans conveyed to the Fund from the Successor Agency are recorded as other
transfers from the private-purpose trust fund. Use of these Housing Funds is restricted according to the
provisions contained in California State Assembly Bill 1X26 and California State Assembly Bill 1484.

The City reports the following major proprietary funds:

The Sewer Enterprise Fund accounts for sanitary sewer collection system and Water Pollution Control Plant
operations, including major repair and replacement of the City’s Water Pollution Control Plant facilities.

The Parking Enterprise Fund accounts for parking facilities operations and improvements.

The Private Development Enterprise Fund accounts for private development planning and building
inspection and subdivision planning and inspection.

The Airport Enterprise Fund accounts for airport operations and improvements.

Additionally, the City reports the following fund types:

Internal Service Funds account for self insurance, central garage, municipal building maintenance, pension
funding and information services provided to other departments or agencies of the City on a cosl-
reimbursement basis.

The Private-purpose Trust Fund is a fiduciary fund type used by the City to report trust arrangements under
which principal and income benefit other governments. This fund reports the assets, deferred inflows,
liabilities, and activities of the Successor Agency of the City of Chico Redevelopment Agency (Successor
Agency) and the Chico Public Financing Authority which is also included within the Successor Agency’s
fiscal activity.

The Custodial Fund is custodial in nature and does not involve measurement of results of
operations. The Fund accounts for assets held by the City as an agent for bonded assessment districts.

C. BASIS OF PRESENTATION, BASIS OF ACCOUNTING, AND MEASUREMENT FOCUS

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements. Revenues are
recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of related
cash flows. Property taxes are recognized as revenues in the year for which they are levied. Grants and similar
items are recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus and
the modified accrual basis of accounting, Revenues are recognized as soon as they are both measurable and
available. Revenues are considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the City considers revenues to be
available if they are collected within 60 days of the end of the current fiscal period, except for sales tax true up
payments, which the City considers to be available if they are collected within seven months of the
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CITY OF CHICO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
end of the current fiscal period.

Expenditures generally are recorded when a liability is incurred, as under accrual accounting. However, certain
expenditures, such as principal, interest and compensated absences, are recorded as fund liabilities only when they
become due and payable. The City includes certain indirect costs as program expenses, which are reported in the
City’s functional activities.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements. Exceptions to this general rule are exchange or exchange-like transactions between functions of the
government. Eliminations of these charges would distort the direct costs and program revenues reported for the
various functions concerned.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and
expenses generally result from providing services and producing and delivering goods in connection with a
proprietary fund’s principal ongoing operations. The principal operating revenues of the enterprise and internal
service funds are charges to customers for sales and services. Operaling expenses for enterprise and internal
service funds include the cost of sales and services, administrative expenses, and depreciation on capital assets.
All revenues and expenses not meeting this definition are reported as nonoperating revenues and expenses.

Fiduciary funds are used to account for resources held for the benefit of parties outside the government. Fiduciary
funds are not reflected in the government-wide financial statements because the resources of those funds are not
available to support the County's own programs. Fiduciary funds report the Private Purpose Trust Funds and
Custodial Funds.

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

D. ASSETS, DEFERRED OUTFLOWS OF RESOURCES, LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND NET POSITION OR EQUITY

Cash and Investments

Cash and investments (including restricted assets) held in the City’s investment pool are reported as cash and cash
equivalents in the statements of cash flows of the proprietary fund types.

Investments are recorded at fair value. Accordingly, the change in fair value of investments is recognized as an
increase or decrease to investment assets and investment income.

Restricted Cash and Investments

Restricted cash and investments represent amounts that are restricted for debt service, capital projects, and other
amounts held in connection with the City’s self-insurance programs.

Receivables and Payables

Balances representing lending/borrowing transactions between funds outstanding at the end of the fiscal year
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CITY OF CHICO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

are reported as either "due from/due to other funds" (amounts due within one year) or “advances to/from other
funds™ (non-current portions of interfund lending/borrowing transactions). Any residual balances outstanding
between the governmental activities and business-type activities are reported in the government-wide financial
statements as “internal balances.” Advances to other funds are offset by nonspendable fund balance in applicable
governmental funds to indicate they are not available for appropriation and are not expendable available financial
resources,

All property taxes are collected and allocated by the County of Butte to the various taxing entities. Property taxes
are determined annually as of March 1 and attach as an enforceable lien on real property as of January 1. Taxes
are due November 1 and February 1 and are delinquent if not paid by December 10 and April 10, respectively.
The City participates in the County "Teeter Plan" method of property tax distribution. Under the Teeter Plan, the
County remits property taxes to the City based on assessments, not on collections. Property tax is recognized
when it is measurable and available. The City considers property tax as available if it is received within 60 days
after year end.

Revenue from taxpayer-assessed taxes (sales and use, business license, transient occupancy, utility users, gas, and
franchise fees) are accrued in the governmental funds when they are both measurable and available. The City
considers these revenues available if they are received during the period when settlement of prior fiscal year
accounts payable occurs. Historically, the majority of these taxes are received within 60 days of the fiscal year
end; therefore, revenue from taxpayer-assessed taxes is accrued if it is received by August 31.

The City records its receivables as follows:

1. Interest receivable represents interest earned by the City’s cash and investment pool at year end
and available within the 60 day availability period. In addition, interest receivable also includes
interest from loans receivable with the portion available within 60 days recorded as revenue and
the portion not available within 60 days recorded as unavailable revenue or deferred inflows of
resources.

2. Property taxes receivable represents property taxes received from Butte County within the 60 day
availability period.

3. Accounts receivable represents amounts due from non-governmental entities for revenue earned and
available at year end. These include transient occupancy taxes, franchise fees and utility user taxes.

4, Intergovernmental receivables represent amounts due from governmental entities for revenue earned
and available at year end and within the 60 day availability period. These include sales taxes, grants,
and other revenue from federal, state and county sources.

Grant and entitlement revenues are recorded as receivables in the funds when they are susceptible to accrual (i.e.,
when all eligibility requirements have been met). The corresponding governmental fund revenues are recorded
when they become measurable and available, with the differences recorded as deferred inflows of resources. The
corresponding proprietary fund grant revenues are recorded as nonoperating revenues when the receivables are
recorded.

Inventories

Inventories consist of expendable supplies held for consumption and are valued at cost using the first-in/first-out
(FIFO) method. The cost is recorded as inventory when items are purchased and as expenses when the items are
used.
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CITY OF CHICO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Capital assets, which include land, easements, buildings, improvements, equipment and infrastructure, are
reported in the applicable governmental or business-type activities columns in the government-wide financial
statements. The City defines capital assets as equipment with an initial individual cost of more than $20,000 and
all other capital assets with an initial individual cost of more than $100,000 and an estimated useful life in excess
of one year. In addition, the City capitalizes all capital assets with an individual cost of $5,000 for all assets
acquired with federal funds. Capital assets are valued at historical cost or estimated historical cost if actual
histotical cost is not available. Donated capital assets are recorded at acquisition value at the date of donation.
The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend assets
lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.

Depreciation is recorded using the straight line method over the following estimated useful lives of the assets:

Buildings 30-40 years
Improvements other than buildings 20-50 years
Equipment, furniture and vehicles 3-30 years
Roadways 50 years
Bridges 30-50 years
Drainage 50 years

Capital leases are recorded as an asset and an obligation at an amount equal to the present value at the beginning
of the lease term of future minimum lease payments during the lease term.

Compensated Absences

Compensated absences are absences for which employees will be paid, such as vacation, sick leave, and
compensatory time. A liability for compensated absences that are attributable to services already rendered and
that are not contingent on a specific event that is outside the control of the government and its employees is
accrued as employees earn the rights to the benefits. Compensated absences that relate to future services or that
are contingent on a specific event that is outside the control of the government and its employees are
accounted for in the period in which such services are rendered or such events take place. All compensated
absences are accrued when incurred in the government-wide and proprietary fund financial statements. The City’s
liability for compensated absences is recorded in various governmental funds or proprietary funds as appropriate.
For all governmental funds, amounts expected to be paid out of current financial resources are recorded as fund
liabilities; as these liabilities represent the matured value due to retirement or resignations; the long-term portion
is recorded in the Statement of Net Position,

Compensated absences are liquidated by the fund that has recorded the liability only when matured. The long-
term portion of governmental activities is liquidated primarily by the General Fund.

Long-Term Debt

In the government-wide financial statements, proprietary fund types and fiduciary fund types in the fund financial
statements, long-term debt, along with other long-term obligations are reported as long-term liabilities. Bond
premiums and discounts are deferred and amortized over the life of the bonds using the straight line method.
Bonds payable are reported net of the applicable bond premium or discount.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as
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CITY OF CHICO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

bond issuance costs, during the current period. The face amount of debt issued is reported as other financing
sources. Premiums received on debt issuances are reported as other financing sources while discounts on debt
issuances are reported as other financing uses. Issuance costs, whether or not withheld from the actual debt
proceeds received, are expensed in the period incurred.

Fund Balance
In the fund financial statements, the City’s Governmental Funds report the following fund balances:

Non-spendable fund balances are not expected to be converted to cash within the next operating cycle and are
typically comprised of long-term receivables, prepaid items and advances to other funds.

Restricted fund balances include amounts that can be spent only for the specific purposes stipulated by
constitution, external resource providers, or through enabling legislation. Restrictions are also recorded for
long-term loans receivable that originate from funding sources that are externally restricted.

Committed fund balances include amounts that can be used only for the specific purposes determined by a
formal action of the City Council. The City Council has authority to establish, modify, or rescind a fund
balance commitment through a City Resolution.

Assigned fund balances include amounts that are intended to be used by the City for specific purposes, but do
not meet the criteria to be classified as restricted or committed. As contained in the City’s budget policies, the
City Council has authorized the City Manager to establish, modify, or rescind a fund balance assignment
made within the confines of the budget policies.

Unassigned fund balance is the residual classification for the City’s funds and includes all spendable amounts
not contained in the other classifications. The General Fund is the only fund that may report a positive
unassigned fund balance.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund balance is available,
the City considers restricted funds to have been spent first. When an expenditure is incurred for which committed,
assigned, or unassigned fund balances are available, the City considers amounts to have been spent first out of
committed funds, then assigned funds, and finally unassigned funds, as needed.

Net Position

In the government-wide statements, the City’s net position is classified in the following categories:

Net investment in capital assets — This category groups all capital assets, including infrastructure, into one
component of net position. Accumulated depreciation and the outstanding balances of debt that are
attributable to the acquisition, construction or improvement of these assets reduce this category.

Restricted net position — This category presents external restrictions imposed by creditors, grantors,
contributors or laws and regulations of other governments and restrictions imposed by law through
constitutional provisions or enabling legislation.

Unrestricted net position — This category represents the net position of the City, which is not restricted or
invested in capital assets net of related debt for any project or other purpose.

When both restricted and unrestricted resources are available for use, it is the City’s practice to use restricted
resources first followed by unrestricted resources as they are needed.

Reserve Policies
The City Council has established policies for operating reserves, emergency reserves and compensated
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absence reserves. The operating reserve is targeted at seven and one-half percent of General Fund operating
expenditures. The emergency reserve was established to help buffer the City from issues such as fluctuation in
sales tax, changes in state laws that impact City finances and other catastrophic events. The desired level of the
emergency reserve is twenty percent of General Fund operating expenditures. The compensated absence reserve
is targeted at 50% of the citywide liability for leave payouts when employees separate from City employment.
The City is not meeting the minimum operating or desired emergency reserve and compensated absence reserve
levels.

Deferred outflows/inflows of resources

In addition to assets, the statement of net position will sometimes report a separate section for deferred outflows of
resources. This separate financial statement element, deferred outflows of resources, represents a consumption of
net position that applies to a future period(s) and so will not be recognized as an outflow of resources
(expense/expenditure) until then. The City has one item that qualify for reporting in this category. It is the
deferred outflows related to pensions reported in the government-wide statement of net position. This item
represents pension contributions made subsequent to the measurement date and is discussed in Notes 12 and 13.

In addition to liabilities, the statement of net position will sometimes report a separate section for deferred inflows
of resources. This separate statement element, deferred inflows of resources, represents an acquisition of net
position that applies to a future period(s) and so will not be recognized as an inflow of resources (revenue) until
that time. The government has several types of deferred inflows of resources. Deferred inflows related to
pensions that are reflected in the statements of net position. These items are further discussed in Notes 12 and 13.
Two items, unavailable housing loan interest revenue and unavailable revenue, arise only under a modified
accrual basis of accounting. Accordingly, these items are reported only in the governmental funds statement of
net position and are discussed in Note 4. The Private Purpose Trust fund includes deferred inflow related to the
deferred amount on refunding,

PENSIONS

For purposes of measuring the net pension liability and deferred outflows/inflows of resources related to pensions,
and pension expense, information about the fiduciary net position of the City’s California Public Employees
Retirement System (CalPERS) Plans and additions to/deductions from the Plan’s fiduciary net position have been
determined on the same basis as they are reported by CalPERS. For this purpose, benefit payments (including
refunds of employee contributions) are recognized when due and payable in accordance with the benefit terms.
Investments are reported at fair value,

OTHER SIGNIFICANT ACCOUNTING POLICIES
Budgetary Data

The annual operating budget is adopted by the City Council on or before the first meeting in July each year on a
basis consistent with accounting principles generally accepted in the United States of America. The appropriated
budget is prepared by fund, department, function, and activity. The City Manager is authorized to transfer budget
amounts up to $50,000 between departments without City Council approval. Any budget transfers in excess of
$50,000 must be approved by City Council. All City governmental and proprietary funds have approved budgets.
Original appropriations are adjusted by supplemental appropriations and budget modifications approved during
the year, creating the modified adopted budget.

Budgetary comparisons and reconciliations are included in Required Supplementary Information as Schedules of
Revenue and Changes in Fund Balance — Budget and Actual, for the General Fund, CDBG and HOME
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G.

Housing Fund, and the Low and Moderate Income Housing Asset Fund. In addition, a budgetary comparison and
reconciliation is included in the Supplemental Budgetary Comparisons section as Schedules of Revenue and
Changes in Fund Balance — Budget and Actual, for the Capital Grants Fund. Annual budgets are adopted on a
budgetary basis.

Interfund Transactions

Interfund transactions between funds are reflected as loans, services provided, reimbursements or transfers, Loans
are reported as receivables or payables as appropriate, and are subject to elimination upon consolidation. The City
transfers resources among funds in the course of normal operations. Services provided, deemed to be at market or
near market rates, such as vehicle maintenance, are accounted for as revenues and expenditures/expenses.
Transactions to reimburse a fund for expenditures/expenses initially made from it that are applicable to another
fund are recorded as expenditures/expenses in the correct fund and as reductions of expenditures/expenses in the
original fund. All other interfund transactions are reported as transfers.

IMPLEMENTATION OF NEW GOVERNMENTAL ACCOUNTING STANDARDS

The Governmental Accounting Standards Board (GASB) releases new accounting and financial reporting
standards which may have a significant impact on the City’s financial reporting process. New standards
applicable to the year ending June 30, 2021 are as follows:

GASB Statement No. 84 — Fiduciary Activities. This Statement establishes criteria for identifying fiduciary
activities of all state and local governments, The focus of the criteria generally is on (1) whether a government is
controlling the assets of the fiduciary activity and (2) the beneficiaries with whom a fiduciary relationship exists.
Separate criteria are included to identify fiduciary component units and postemploy ment benefit arrangements that
are fiduciary activities. The requirement of this Statement are effective for reporting periods beginning after
December 15, 2020, The City implemented this statement.

The City is currently analyzing its accounting and financial reporting practices to determine the potential impact
on the financial statements of the following GASB statements:

Statement No, 87, "Leases." The requirements of this Statement will take effect for financial statements
starting with the fiscal year that ends June 30, 2022.

Statement No. 89, "Accounting for Interest Cost Incurred before the End of a Construction Period." This
Statement has been implemented.

Statement No. 91, "Conduit Debt Obligations." The requirements of this Statement will take effect for financial
statements starting with the fiscal year that ends December 31, 2022.

Statement 92, "Omnibus 2020." The requirements of this Statement, The requirements of this Statement will
take effect for financial statements starting with the fiscal year that ends June 30, 2022.

Statement 93, "Replacement of Interbank Offered Rates." The requirement in paragraph 11b will take effect

for reporting periods ending after December 31, 2021. The requirements in paragraphs 13 and 14 will take
effect for financial statements starting with the fiscal year that ends June 30, 2022,
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Statement No. 94, "Public-Private and Public-Public Partnerships and Availability Payment Arrangements."
The requirements of this Statement will take effect for financial statements starting with the fiscal year that
ends June 30, 2023.

Statement No. 96, "Subscription-Based Information Technology Arrangements." The requirements of this
Statement will take effect for financial statements starting with the fiscal year that ends June 30, 2023.

Statement No. 97, "Certain Component Unit Criteria, and Accounting and Financial Reporting for Internal
Revenue Code Section 457 Deferred Compensation Plans—an amendment of GASB Statements No. 14 and
No. 84, and a supersession of GASB Statement No. 32." The requirements of this Statement will take effect
for financial statements starting with the fiscal year that ends June 30, 2022,
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2. CASH AND INVESTMENTS
At June 30, 2021, the City’s cash and investments at fair value were as follows:

Statement of Net Position

Diseretely Fiduciary Fund
Primary Presented Statement of
Government Component Unit Net Position Total
Cash and investments $ 158,151,208 $ - % - $ 158,151,208
Restricted cash and investments 2,463,200 1,516,271 6,765.297 10,744,774
Imprest Cash 1.405 - - 1,405
Total cash and

investments $ 160.615.819 % 1,516,271 §$ 6,765,297 % 168,897,387

At June 30, 2021, the City’s cash and investments consist of the following:

Cash on Hand $ 1.405
Deposits with Financial Institutions 25,241,270
Investments 143,654,712

$ 168,897,387

Authorized Investments

The table below identifies the investment types that are authorized by the City’s investment policy and California
Government Code Section 53601. The City’s investment policy is more restrictive than the California
Government Code, as the City may not invest in derivatives or reverse repurchase agreements. The City’s
investment policy limits the amount of funds invested in instruments with maturities over one year to 15%, unless
adequate liquidity is available, yield appears favorable and the City Manager approves the investment in advance.
This table does not address investments of debt proceeds held by bond trustees that are governed by the provisions
of debt agreements of the City rather than the general provisions of the City’s investment policy.

Maximum Maximum

Maximum Percentage Investment Minimum
Authorized Investment Type Maturity of Portfolio in One Issuer Rating
U.S. Treasury Sccurities 5 years None None None
U.S. Agency Securities § years None None None
Money Market Mutual Funds N/A 20% 10% AAA
Collateralized Bank Deposits N/A 30% None None
State and Local Agency Bonds 5 years None 5% None
Repurchase Agreements 5 years None 5% None
Commercial Paper 270 days 25% 5% A-1
Corporate Notes 5 years 30% 5% A
Supranationals 5 years 30% None AA
Local Agency Investment Fund N/A None None None
Certificates of Deposit 3 years None 5% None

Investments Authorized by Debt Agreements

Investment of debt proceeds held by the bond trustee are governed by the provisions of the debt agreements.
These agreements specify that the eligible investments are those that are permitted by California Government
Code Section 53601 at the time of the investment.
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Custodial Credit Risk

The custodial credit risk for deposits is the risk that the City will not be able to recover deposits or will not be able
to recover collateral securities that are in possession of an outside party. This risk is mitigated in that the City’s
bank deposits are insured by Federal Depository Insurance Corporation (FDIC). The California

Government Code and the City’s investment policy do not contain legal or policy requirements that would limit
the exposure to custodial credit risk for deposits or investments, other than the following provision for deposits
and securities lending transactions: The California Government Code requires that a financial institution secure
deposits made by state or local governmental units by pledging securities in an undivided collateral pool held by
depository regulated under stated law. The market value of the pledged securities in the collateral pool must equal
at least 110% of the total amount deposited by the public agencies. As of June 30, 2021, the City’s balance in
financial institutions was 25,241,270, which was covered by collateral held in the pledging bank’s trust
department in the name of the City of Chico.

Interest Rate

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. Generally, the longer the maturity of an investment, the greater the sensitivity its fair value is to
changes in market interest rates. As a means of limiting its exposure to fair value losses arising from rising
interest rates, the City manages its exposure to interest rate risk by investing in the Local Agency Investment Fund
(LAIF), which provides the necessary cash flow and liquidity needed for operations, as well as purchasing a
combination of shorter term and longer-term investments so that a portion of the portfolio is maturing or coming
close to maturing evenly over time. The City uses the segmented time distribution method for reporting its
interest rate risk.

As of 2021, the City’s investments distributed by maturity are as follows:

Remaining Maturity by Fair Value

Total Less than One to Two to Three ta lour to
Investment Type Fair Value One Year Two Years Three Years Four Years Five Yenrs
With Fiscal Agent:
Money Market Mutunl Funds b 2,039,030 $ 0 2039030 % - % - 8 - %
With City Treasury:
Certificate of Deposit 17,121,803 5,811,230 3373474 2,609,173 3,335,024 1,992,902
Corporate 11,158,564 . - - 2,674,801 8,483,763
Supranational Corporate 2,963,603 . - - ] 2,963,603
Stte & Local Bond 7,732 984 - . - 5,747,109 1,985 875
Federnl Agency 20,045,178 . - - 7,952,404 18,092,774
Money Market Mutual Funds 21,432,320 21,432,320
Caltrust Investments 50,105 50,105
Local Agency Investnent Pool
(LAWY S5, 111,124 55,111,124

Total Investments % 143654712 § 84443800  § 3373474 0§ 2609173 0§ 19709339  § 33518917
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Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the
investment. This is measured by the assignment of a rating by a nationally recognized statistical rating
organization. It is the City’s policy to purchase investments with the minimum ratings required by the California
Government Code.

Percentage of
Investment

S & P Rating Portfolio

AAA 5.63%
AA+ 3531%
AA 3.08%
AA- 5.73%
A 3.31%
A- 3.37%
BBB+ 6.48%
Not Rated 35.65%

The City invests funds in the State Treasurer’s Pooled Money Investment Account (PMIA) through the Local
Agency Investment Fund (LAIF), a voluntary program created by statute in 1977. The PMIA has regulatory
oversight from the Pooled Money Investment Board and an in-house Investment Committee. LAIF has oversight
by the Local Agency Investment Advisory Board. The fair value of the City’s position in the pool is based upon
the City’s pro-rata share of the fair value provided by LAIF for the entire pool.

In accordance with authorized investment laws, LAIF invests in various structured notes and mortgage-backed
securities, such as collateralized mortgage obligations. LAIF is not registered with the Security and Exchange
Commission and is not rated.

Discretely Presented Component Unit

Restricted cash and investments held by the JPFA total $1,516,271.
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Restricted Cash and [nvestments
As of June 30, 2021 cash and investments that are restricted by legal or contractual requirements are comprised of
the following:

Fair Value Measurements
Governmental Activities;

General 'und Amount Totals
Restricted Section 115 Pension Trust $ 2.039.030

Total General Fund $ 2,039,030

Non-major Governmental Funds

Restricted bond proceeds

124,176
Total Non-major Governmental Funds 124.176
Total primary governmental activates restricted cash and
investments 2,163,206
Discretely Presented Component Unit;
Restricted for capit jects and debt service -
estricted for capital projects and debt service 1,516,271
Total JPFA restricted cash and investments 1,516,271
Fiduciary F
Private-purpose Trust Fund
Restricted for Successor Agency Recognized Obligations 6,193,935
Total Private-purpose Trust Fund 6.193.935
Restricted for debt service 571.362
2
Total Custodial Funds 571.363
—— Y
Total Fiduciary Fund restricted cash and investments 6.765.298
z 3
Total restricted cash and investments $ 10, 444,775

Statement No. 72 of the Governmental Accounting Standards Board (“GASB”) Fair Value Measurements and
Application, sets forth the framework for measuring fair value. That framework provides a fair value hierarchy that
prioritizes investment valuation techniques used to measure fair value. The three levels of the fair value hierarchy
under GASB 72 are described as follows:

Level 1 - Inputs to the valuation methodology are quoted prices for identical assets or liabilities in active markets that
the City has the ability to access.
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Level 2 — Inputs to the valuation methodology include:

Quoted prices for similar assets or liabilities in active markets;

Quoted prices for identical or similar assets or liabilities in inactive markets;

Inputs other than quoted prices that are observable for the asset or liability;

Inputs that are derived principally from or corroborated by observable market data by correlation or other
means.

Level 3 — Inputs to the valuation methodology are unobservable and significant to the fair value measurement.

The asset’s level within the hierarchy is based on the lowest level of input that is significant to the fair value
measurement. Valuation techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

The determination of what constitutes observable requires judgment by the City’s management. City management
considers observable data to be that market data which is readily available, regularly distributed or updated, reliable,
and verifiable, not proprietary, and provided by multiple independent sources that are actively involved in the relevant
market.

The categorization of an investment within the hierarchy is based upon the relative observability of the inputs to its
fair value measurement and does not necessarily correspond to City management’s perceived risk of that investment.
The following is a description of the valuation methods and assumptions used by the City to estimate the fair value of
its investments. The methods described may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. City management believes its valuation methods are appropriate and
consistent with other market participants. The use of different methodologies or assumptions to determine the fair
value of certain financial instruments could result in a different fair value measurement at the reporting date.

When available, quoted prices are used to determine fair value. When quoted prices in active markets are available,
investments are classified within Level 1 of the fair value hierarchy. The City’s Level I investments consist of mutual
funds that have values calculated from the daily closing prices of all the underlying assets.

For a large portion of the City’s portfolio, the City’s custodians generally uses a multi-dimensional relational model.
Inputs to their pricing models are based on observable market inputs in active markets. The inputs to the pricing
models are typically benchmark yields, reported trades, broker-dealer quotes, issuer spreads and benchmark securities,
among others. The City’s Level 2 investments primarily consist of investments in certificates of deposit that did not
trade on the City’s fiscal year end date.

The City did not have any Level 3 investments at June 30, 2021. The inputs or methodology used for valuing
securities are not necessarily an indication of the risks associated with investing in those securities. Changes in
valuation techniques may result in transfers into or out of an assigned level within the disclosure hierarchy.

Investments in money market funds and guaranteed investment contracts are reported at amortized cost. Deposits and
withdrawals in governmental investment pools, such as LAIF are made on the basis of $1 and not fair value.
Accordingly, the City’s proportionate share in these types of investments is an uncategorized input not defined as a
Level 1, Level 2, or Level 3 input.
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As of June 30, 2021, the City has the following fair value measurements:

Quoted Observable
Prices Inputs
(Level 1) (Level 2) Total
Investments by lair value;
Corporate Holdings b - % 1158564 % 11,158,564
Supranationals - 2.963.603 2,963,603
State and Local Securitics - 7,732,984 7,732,984
Federal Agency Securities 26,045,178 - 26,045,178
Mutual Funds 23,471,350 - 23,471,350
Certificates of Deposit 17,121,803 17,121,803
Total investments measured
al fair value ¥ 66,638,331 % 21855152 § 88,493,483
Investments measured at amortized costs or not subject to fair value hierarchy:
CalTRUST Trust 50,105

Local Ageney Investment Fund

35,111,124

Total investments measured at fair value $

143,654,712
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The following summarizes the City’s governmental activities receivables as of June 30, 2021:

Inter-

Interest Property Taxes Accounts povernmental Loans Total
Governmental activities:
General Fund $ 210,364 § 573,107 § 2,026,095 § 6,749,239 = % 9,558,805
CDBG and HOME Housing Fund 943 476 319,638 7.415,182 8,678,296
Capital Grants Fund 3,582,660 - 3,582,660
Low and Moderate Income &

Housing Asset Fund 10,548,433 - . - 54,562,354 65,110,787
Other Nonmajor Governmental Funds 99 27,614 51,269 1,617,275 23477 1,719,734
Internal Service Funds - - 191,533 191,533

Tolal governmental activities $  11,702.372  § 600,721 % 2268897 § 12,268,812 62,001,013 §  BRB41 8IS

Loans Receivable

The loans receivable in the CDBG and HOME Housing Fund and Low and Moderate Income Housing Asset Fund
of § 7.415,182 and $ 54,562,354 consist of loans made for low and moderate income housing rehabilitation,
property improvement and small business origination. The loans are collateralized by deeds of trust on the
improved properties and bear annual interest at 0.0 - 7.5 percent. The City considers these long-term loans to be
collectible, and the amounts are included in restricted fund balance. Due to the likelihood of collectability, the
City has not recorded an allowance for uncollectible accounts. Related accrued interest is recorded as interest
receivable and unavailable revenue.

The following summarizes the City’s business-type activities receivables as of June 30, 2021:

Inter-

Accounts  _ governmental Total
Business-lype activities:
Sewer Fund $ 2,557,667 % 6,905 % 2,564,572
Parking Fund 2,661 - 2,661
Private Development Fund 225,986 - 225,986
Airport Fund 55,438 3,266,828 3,322,266

Tolal business-lype activitics $ 2,841,752 % 3,273,733 % 6,115485

Accounts receivable in the Sewer Fund is composed of $ 2,557,667 in sewer service fees billed for services
rendered on or before June 30, 2021 and received in the months of July and August of 2021 and $ 6,905 in sewer
development impact fees owed to the City as of June 30, 2021.

The intergovernmental receivable of $3,266,828 in the Airport Fund represents a receivable for an Airport
Improvement Program grant.

Accounts receivable in the Private Development fund are for services provided for community development
services provided to developers.
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The City recognized deferred inflows of resources in the governmental fund statements. These items are an

acquisition of fund balance by the City that is applicable to a future reporting period.

Under the modified accrual basis of accounting, it is not enough that revenue has been earned if it is to be
recognized in the current period. Revenue must also be susceptible to accrual (i.e., measureable and available to
finance expenditures of the current period). Government funds report revenues not susceptible to accrual as
deferred inflows of resources. The City has two items that are reportable on the government fund statements: the
first item relates to housing loan interest receivable and the second relates to grant receivables and development

impact fees receivables that are not available for revenue recognition.

Deferred inflows of resources balances for the year ended June 30, 2021 were as follows:

Unavailable
Housing Loan

Unavailable

Revenue Revenue Total

General Fund $ - 1,175,953 1,175,953

CDBG and HOME Housing Fund 943,476 - 943,476

Capital Grants Fund - 834,334 834,334
Low and Moderate Income

Housing Assct Fund 10,548,433 623,754 11,172,187

Other Nonmajor Governmental Funds - 92,851 92,851

Total governmental funds $ 11,491,909 2,726,892 14,218,801
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Capital assets for governmental activities for the year ended June 30, 2021, was as follows:

Governmental activities
Capital assets, not being depreciated:
Land
Construction in progress
Total capital assets, not being
depreciated

Capital assets being depreciated:
Buildings
Improvements other than buildings
Equipment, furniture and vehicles

Infrastructure
Total capital assets, being,

depreciated

Less accumulated depreciation for:
Buildings
Improvements other than buildings
Equipment, furniture and vehicles
Infrastructure

Total accumulated depreciation

Total capital assets being

depreciated, net

Governmental activities capital

asset, net

Reconciliation of Governmental activities capital asset increases:

Giovernmental activilies capital asset increases

Ciovernmental Funds - capital outlay

Donations and contributed capital*

Transfer from Internal Service Fund

Gavernmental activities capital asset increases

Beginning Ending
Balance Increases Decreases Transfers Balance
$ 31456230 % 105,695 % $ - % 31,561,925
25936810 4,614,682 (4,890,901) 25,660,592
57.393.040 4,720,377 (4.890,901) 57222517
22,360,645 - - 22,360,645
20,951,927 1,285,185 B 781,912 23,019,024
23.574.384 446,084 (1.267.487) 186,497 22,940,078
399,782,032 5.773.310 - 3,922,492 409.477.834
466,668 988 7,505,179 (1.267.487) 4.890.901 471,797,581
(13,330.291) (500,970) - (13,831,262)
(14,169,628) (529,579) - (14,699,206)
(13,688.409) (1,548,907) 1,252,689 (13,984.687)
(157,145,371) (9.730,850) - (166,876,221)
(198,333.759) (12.310,306) 1,252,689 (209,391.376)
268,335,229 (4.805,127) (14,798) 4,890,901 268,406,205
$ 325728269 % (84,750) $ (14,798) % 3 325,628,722
Total capital assets, not being depreciated - increases % 4,720,377
Total capital assets. being depreciated - increases 7,505,179
§ 10,152,893
2,072,665
$ 12,225,556

*Donations and contributed capital represents infrastructure conveyed to the City as a result of completed subdivisions, easements
and infrastructure donated through developer agreements.
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Capital assets for business-type activities for the year ended June 30, 2021, was as follows:

47

Beginning Ending
Balance Increases Decreases Translers Balance
Business-type activities:
Capital assets, not being
depreciated:
Land § 2.154341 % - % $ 2,154,341
Construction in progress 16,308,401 11,382,213 (3.069,572) 24,621,042
Total capital assets, not being
depreciated: 18,462,742 11,382,213 (3,069,572) 26,775,383
Capital assets, being depreciated.
Buildings 19412388 - “ 19,412,388
Improvements other than buildings 192,787,061 1,011,175 - 3,069,572 196,867 808
Lquipment, furniture and vehicles 3,024,653 - (40,345) 2,984 308
Total capital assets, being
depreciated: 215,224,102 1LO011,175 (40,345) 3,069,572 219,264,504
Less accumulated depreciation for:
Buildings (14,720,528) (504,742) - (15,225,270)
Improvements other than buildings (83.672,121) (5,461,209) - (89,133,330)
Equipment, furniture and vehicles (2.425.068) (106,722) 40,345 (2,491 445)
Total accumulated depreciation (100,817.717) (6,072,674) 40,345 - (106,850.046)
Total capital assets being
depreciated, net 114,406,385 (5.061,499) < 3.069.572 112,414,458
Business-type activities capital
assets, net $ 132,869,127 % 6,320,714 § - - 3 139.|89 842
Reconciliation of Business-type activities capital asset increases;
Total capital assets, not being depreciated - increases ¥ 11,382,213
Total capital assets, being depreciated - increases 1LOIL,175
Business-type activities capital asset increases % 12,393 388
Business-type activities - capital outlay $ 3576481
Donations and contributed capital* 8,816,907
Business-type activities capital assel increases $ 12,393.388

* Donations and contributed capital represent the conveyance of sewer infrastructure from the JPFA to the City’s Sewer Fund as
well as completed subdivisions, easements and infrastructure donated through developer agreements.
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5. CAPITAL ASSETS (Continued)

Depreciation expense was charged to functions/programs as follows:

Governmental activitics:

Gieneral government $ 414,763

Public safety 1,344,337

PPublic works 10,122,188

Parks and recreation 412,625

Community development 14,654

Capital assets held by the government's internal

service funds are charged to the various functions

based on their usage of the assets 1,740
Total depreciation expense - governmental activities $ 12,310,307
Business-ty pe activities;

Sewer $ 4,593,719

Parking 153,885

Airport 1,325,068
Total depreciation expense - business-ty pe activitics $ 6,072,672
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6. LONG-TERM LIABILITIES

Changes in long-term liabilities for the year ended June 30, 2021, was as follows:

Beginning Ending Due within
Balance Additions Reductions Balance One Year
Governmental Activities:
Direct Borrowings
Capital leases-direct financing b 2.525656 % « & (527,782) % 1997874 § 443 788
Compensated absences 3,534,565 1,964 596 (2,002,149) 3497012 442,651
Self-insurance claims & settlements 8.091,758 2,530,000 (3,034,309) 7,587,449 2,777,648
Governmental activitics
long term liabilities b 14051979 % 4494506 5 (5.564240) % 13082335 B 3.6064,087
Business-type Activities:
Direct Borrowings
Loans payable $ 27206081 % 19735000 % (29,150L181) % 17850000 % 1610000
Compensated absences 456,559 255117 (240,194) 471,482 39,680
Total before premium 27,722,740 19.990,117 (29,391,375) 18,321 482 1,669,680
Premium - net - 4,170,292 (439,982) 3,730,309 -
Business-type activities
long-term liabilitics ¥ 27722740 % 24160409 % (29.831,357) % 22051791 % 1.669.680

The City’s outstanding capital leases from direct borrowings, secured by equipment, related to
governmental activities of $1,997,874 contain provisions that in an event of default, outstanding amounts
become immediately due if the City is unable to make a payment, if the City is unable to pay the full
balance all equipment is to be returned at the expense of the City.

The City’s outstanding loans from direct borrowings related to business-type activities of $17,850,000
contain a provision that in an event of default, the timing of repayment of outstanding amounts become

immediately due.

Original Qutstanding
Interest Annual Issue at June 30,
Type of Indebtedness (Purpose) Maturity Rates Installments Amount 2021
crnmental Activities:
Capital | eases
Oshkosh Capital 7/25/2024 2.46% % 136.868 $§ 1200359 § 514,892
Oshkosh Capital 4/25/2025  2.80% 224,132 1,931,551 837,119
Motorola Solutions, Ine. 11/1/72025  4,06% 145,322 870,306 645,863
Total governmental activities capital lease 4,002,216 1,997,874
Total governmental activities $ 4002216 §  1,997.874
e Activities:
ble
Bank of America 12/1/2029  2.60% % 2.276,673 $ 33.613,142 § 17,850,000
Total business-type activities loans payable 33,613,142 17.850,000
Total business-type activities $ 33.613,142 $ 17,850,000
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6. LONG-TERM LIABILITIES (Continued)

Governmental Agtivities.

Direet financing

S"‘ﬂm'l!![ I CUSES

Lease payable to Oshkosh Capital, for a Pierce Arrow XT Quint Aerial Truck for the Fire
Department; interest at 2.46%; due in annual installments on July 25, in the amount of §136,868,

including interest, through July 25, 2024, Original lease amount was $1,200,359. Payments lo
be made from General Fund.

Lease payable to Oshkosh Capital: for three Pierce Velocity Pumpers for the Fire Department;
interest at 2.80%; due in annual installments on April 22, in the amount of $224, 132, including
interest, through April 25, 2025, Original lease amount was $1.931.551, Payments to be made
from General Fund.

Lease payable to Motarola, Ine, 130 All Band Digital Portable Radios for the police department.
Interest is 4.060%., payments are in annual installments on November 1, in the amount of
$145,323 Original lease amount was $870,305.76. Payments to be made from the General
Fung.

Total governmental activities capital leases

Total governmental activities long-tenm liabilities

Business-Type Activities:
Loans Payable

Loan payable to the BofA Securities, Inc.; for the Sewer Revenue Refunding Bonds, Series
2020 interest at 5%, due in annual installments on December 1 and June 1, including interest,
through December |, 2029, Original loan amount was $19.735.000.

Total business-type activities loans payable

Total business-type activities long-term liabilities
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$

Amount

514,892

837,119

645863

Amount

17,850,000

Totals
5 1.997.874
% | i9‘.4’7'.87'-4
Tolals

b 17,850,000

i3 17,850,000
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6. LONG-TERM LIABILITIES (Continued)

In September of 2020, the City entered into a Bond Purchase Agreement with Bank of America Securities
to issue $19,735,000 in Bonds. Proceeds from the sale of the Bonds were used to prepay, in full, amounts
due to the California State Water Resources Control Board for the Sewer Fund, pursuant to a state
revolving fund loan agreement from 2008 and to pay the costs of issuing the Bonds.

The refunding was undertaken to reduce total debt service payments by, approximately $1,799,136 over
the term and resulted in an economic gain of $1,741,109.

Debt service requirements at June 30, 2021 are as follows:

Governmental Activities ) Business-Type Activities
. Capital Leases from Direct Financing Loans from Direct Borrowings
_Year Ending June 30 Principal Interest ____Principal Interest

2022 $ 443,788 $ 62,534 §  Le610,000 $ 852,250

2023 457,343 48,979 1,695,000 727,250

2024 471,329 34,993 1,780,000 638,250

2025 485,760 20,562 1,870,000 544,750

2026 139,654 5,670 1,965,000 446,500

2027-2030 - - 8,930,000 697,250
Total $ 1,997,874 3 172,738 _&g 17,850,000  § #3.206,249
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6. LONG-TERM LIABILITIES (Continued)

The City has entered into certain capital lease agreements under which the related equipment will become
the property of the City when all terms of the lease agreement are met.

Interest Present Value at
Rate June 30, 2021
Governmental Activities:
Fire Department Tiller Truck 2.46% 514,892
Fire Department Pumpers (3) 2.80% 837,119
Radios 4.06% 645,863
Total Capital Lease Obligations 1.997.874
Equipment and related accumulated amortization under
capital lease are as follows:
Governmental
Activities
Equipment 4.474,788
Less: accumulated depreciation (1,040,108)
Net Value 3,434,680

As of June 30, 2020, capital lease annual amortization are as

follows;
Governmental
Year ending June 30: Activitics
2022 506,321
2023 500,322
2024 506,322
2025 506,322
2026 145,324
Total requirements 2,170,612
Less interest (172,738)
Present value of remaining payments 1,997,874

Amortization of leased equipment under capital assets is
included with depreciation expense.
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7. INTERFUND ACTIVITY
Due From/To Other Funds

Amounts due from/to other funds at June 30, 2021

Receivable Fund Payable Fund Amount
Internal Service Funds Capital Grants Fund $ 2639923
Total Due From/Due S 2,639,923

Due from/to other funds typically result from the time lag between the dates that (1) interfund goods and services
are provided or reimbursable expenditures occur, (2) transactions are recorded in the accounting system, (3)
payments between funds are made, or (4) revenue earned by the Fund is not received until just after the end of the

fiscal year, normally 60 days. All of these due from/to balances are anticipated to be paid back completely within
the next fiscal year.

Advances To/From Other Funds

Advances from /to other funds at June 30, 2021

Receivable Fund Payable Fund Amount

Public Infrastructure Impact Fees Nonmajor Governmental Funds $ 42,205
Subtotal 42205
Total Advances S 42,205

All advances are due to cash deficits as listed for each payable fund. In addition, no formal borrowing
arrangements exist. Finally, all payable funds may be unable to repay the advance within the next fiscal year.
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7. INTERFUND ACTIVITY (Continued)

Transfers From/To Other Funds

The following is a schedule of interfund transfers from/to other funds as of June 30, 2021;

Transfer From Transfer To Amount
General Fund Low & Mod Income Housing Asset  § 4,667
Nonmajor Governmental Funds 4,264,443
Enterprise Funds 2,241,583
Internal Service Funds 149,030
Subtotal 6,659,723
Public Facilities Impact Enterprise Funds 79,262
Subtotal 79,262
Low & Mod Income
Housing Asset Fund CDBG and HOME Housing Fund 16,158
Subtotal 16,158
Nonmajor Governmental General Fund 2,169,430
Subtotal 2,169,430
Enterprise Funds General Fund 160,500
Public Facilities Impact Fees 1,204
Nonmajor Governmental Funds 216,904
Enterprise Funds 49,855
Subtotal 428,463
Internal Service Funds General Fund 687,319
Nonmajor Governmental Funds 39,880
Subtotal 727,199
Total Transfers $ 10,080,235

Transfers are indicative of funding for capital projects, lease payments or debt service, subsidies of various City
operations and re-allocations of special revenue.

54



CITY OF CHICO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

8. RESTRICTED NET POSITION/FUND BALANCES
A. FUND BALANCES

Fund balances are presented in the following categories: nonspendable, restricted, committed, assigned, and
unassigned. The following is a detailed schedule of the Governmental Funds fund balance classifications as of
June 30, 2021:

Low & Modernte Nonmajor Total
CDBG & HOME  Public Facilities Capital Income Housing Governmental Governmental
CGeneral Housing Impact Fees Cirants Asset Fund Funds Funds
Fund balances (deficit):
Nonspendable
Prepaid items $ 174,660 = 5 - 8 - & o e 174,660
174,660 - - . - - 174,660
Restricted
Capital projects . - 32,395.488 . - 2,663,699 35,059,187
Housing . 7.646,405 - . 56,102,408 - 63,748,813
Transportation related projects . - - . - 10,469,669 10,469,669
Maintenance districts . - - . - 4,378,909 4,378,909
Other purposes . - - . - 162477 762477
Police officer salary grant 211,002 - - . - - 211,002
Setion |15 Trust 2,039,030 ) - - - - 2,039,030
2,250,032 7.646.403 32,305 488 . 56,102,408 18,274,754 116,669,087
Committed
Compensated absences 1,513,524 - - . - - 1,513,524
Donations 429,788 - - . - - 429,788
Emergency contingencies 10,385,373 - - . - - 10,385,373
12,328,685 - - . - - 12,328 685

Assigned

Equipment replacement . - . . - 2,736,595 2,736,595
Capital projects 5.901,400 - - . . 2,713,666 8,615,075
Remediation . - - . - 501.024 501,024
Subsequent year budget 3,586,641 - - - - - 3,586,641

9,488,050 - - - - 5,951,285 15,439,335

Linassigned

General Fund 15,191,331 - - - - - 15,191,331
Capital Projects Funds . - - (834,334) - - (834,334)
13,191,331 - = (834,334) B F 14,356,997

Total fund balances (deficit) $ 30432758 % 7646405 5 32305488 8 (834,334) & 56102408 % 24226039 5 158,968,764
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8. RESTRICTED NET POSITION/FUND BALANCES (Continued)
B. DEFICIT FUND EQUITY

The General Fund departments listed below reported deficit fund balances or net position on June 30, 2021:

Fund Deficit Fund Balance
Private Development Fund § (3,711,476)
Capital Grants Fund (834,334)
Central Garage Fund (2,340,956)
Municipal Building Maintenance Fund (1,721,155)
Information Services Fund (3,540,088)
Total Deficit Funds $ (12,148,009)

Private Development Fund

The Net Position of the Private Development Fund has a deficit largely due to the recording of the net pension
liability under GASB No. 68.

Capital Grants Fund Deficit

The Capital Grants Capital Projects Fund deficit represents grant expenditures that had not been reimbursed by
granting agencies within the 60-day period of availability for which corresponding revenues have not been
recognized. The deficit amount is recorded as a deferred inflow of resources on the Fund’s Balance Sheet.
Projects are invoiced at completion and expenditures are subject to audit by the granting agencies. Collection of
reimbursements can take several years.

Central Garage, Municipal Building Maintenance, Self Insurance and Information Service Internal Service Funds

The Net Position of Internal Service Funds have a deficit largely due to the recording of the net pension liability
under GASB No. 68. Actuarial estimates for future claims reserve contributed to a deficit in the Self Insurance
Fund.

Other Deficits

The remaining fund deficits represent development impact fee funds that have constructed infrastructure projects
prior to the collection of impact fees. These funds by their nature are created in a way that total fees
collected/earned over the life of each fund should be adequate to cover total expenses. As aresult, future revenue
should cover the deficits over the life of each impact fee fund. However, failure by each fund to recover future
revenue necessary to reduce each fund deficits may result in remaining deficits becoming an obligation of the
General Fund.
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8. RESTRICTED NET POSITION/FUND BALANCES (Continued)
C. OTHER FUND DISCLOSURES

The following funds had an excess of expenditures over appropriations on June 30, 2021:

Expenditures over

Gieneral Fund Department Appropriations

Community development department 67.707
Community Maintenance Distriet Funds 77.843
Total Deficit Funds $ 145,550

D. RESTRICTED COMPONENTS OF NET POSITION
The restricted components of net position are assets that are subject to constraints either (1) externally imposed by

creditors (such as debt covenants), grantors, contributors, or laws or regulations of other governments or (2)
imposed by law through constitutional provisions or enabling legislation.

Restricted for Capital Projects

Public Facility Impact Fees $ 32395488
Bond Proceeds 124,275
Public Infrastructure 4,590,841
Transportation 5,878,828
Public Infrastructure 2,539,424
Total $ 45528856
Restricted for Housing
Affordable housing loans 7.646,403
CDBG housing loans 56,102,408
Total 63,748,813
Restricted for Maintenance Districts
Maintenance districts 4,378,909
Restricted for Other Government Programs
Retirement Funding 2,042,842
Telecommunications equipment 450,282
Total 2,493,124
Restricted for Public Safety
Grants and Donations 364,001
Asset Forfeiture 23,955
Total 387,956
Total restricted component of net position - governmental activities b 116,537,658
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9. RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors
and omissions; injuries to employees; and natural disasters. The City established the general liability and
workers’ compensation liability funds (self-insurance funds) to account for and finance its uninsured risks of loss.
Under this program, the general liability program provides coverage for up to a maximum of $500,000 for each
general liability claim, and the workers’ compensation program provides coverage for up to a maximum of
$750,000 for each workers® compensation claim,

Workers’ Compensation Insurance

The workers’ compensation program provides coverage for up to a maximum of $750,000 per occurrence. The
City purchases excess insurance to cover losses over $750,000 up to State statutory limits.

The claims liability reported in the self-insurance fund at June 30, 2021, is based on the requirements of GASB
Statements No. 10 and No. 30, which require that a liability for claims be reported if information prior to the
issuance of the financial statements indicates that it is probable that a liability has been incurred as of the date of
the financial statements and the amount of the loss can be reasonably estimated. The City’s provision of
$5,595,194 for insurance losses through June 30, 2021 represents the estimated cost of settling self-insurance
liability claims. The provision for insurance losses was established by an outside actuary using accepted actuarial
methods. These methods consider case-basis reserves established by the City, the rate of loss development on
older claims, the effects of IBNR claims and the effects of inflation and other economic factors to determine
ultimate cost.

Changes in the workers’ compensation claims liability are as follows:

Current Year

Claims Liability Claims and Current Year Claims Liability Current

July | Changes in Payments June 30 Portion
2019-20 $ 6,119,471 $ 1,187,268 % (1,713,767) % 5,592,972 % 1,318,521
2020-21 5,592,972 1,765,000 {1,762,778) 5,595,194 1,793,378

General Liability Insurance

The City is a member of the California Joint Powers Risk Management Authority (Authority) for liability
insurance purposes. The Authority is comprised of California member cities and special districts organized under
a joint powers agreement pursuant to the California Government Code. The purpose of the Authority is to arrange
and administer programs of self-insurance and insurance for the pooling of losses and to purchase excess liability
coverage. The Board of Directors consists of representatives from each member entity, with an Executive
Committee consisting of the President and Vice President elected by the Directors every two years, and Executive
Committee non-officer positions filled by a permanent rotation list every two years. Annual deposits are paid by
member entities and may be adjusted retrospectively to cover costs. The City self-insures the first $500,000 of
each loss.

Participating entities share in loss occurrences in excess of $500,000 or $1,000,000 and up to $5,000,000, and
purchase insurance to provide additional coverage up to $40,000,000. The auto/general liability program of the
Authority provides coverage for comprehensive general liability, personal injury, employment practices liability
($6,000,000 sublimit), contractual liability, errors and omissions, and auto liability. The City also participates in
the Authority’s auto physical damage program which provides property damage coverage for vehicles, with a
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9. RISK MANAGEMENT (Continued)

$10,000 deductible for vehicles, and in the Authority’s property insurance program which provides property and
boiler & machinery coverage with a $25,000 deductible per occurrence.

Premium payments by member entities are planned to match expenses of insurance premiums for coverage in
excess of the self-insured amount, estimated claims resulting from self-insurance programs and Authority
operating expenses. Total premiums paid to the Authority during the year ended June 30, 2021, were
$500,942.

The claims liability reported in the Self Insurance Internal Service Fund at June 30, 2021, was also based on the
requirements of GASB Statement No. 10, as described. The City’s provision of $1,992,255 for insurance losses
represents the estimated cost of settling self-insurance liability claims.

Changes in the claims liability are as follows:

Current Year

Claims Liability Claims and Current Year Claims Liability Current

July 1 Changes in Payments June 30 Portion
2019-20 $ 1,198,184 % 2,488,650 % (1,188,048) % 2498786 % 638,875
2020-21 2,498,786 765,000 (1,271,531) 1,992,255 984.270
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10. CONTINGENCIES AND COMMITMENTS

Litigation

The City is a defendant in a number of lawsuits and has other claims pending, some of which seek substantial
monetary damages. Some claims may not be covered under the City’s excess liability insurance policy; however,
management is of the opinion that the potential liability would not have a significant adverse effect on the City’s
financial position.

Grant Programs

The City participates in a number of federal and state-assisted grant programs. These programs are subject to
financial and compliance audits by grantors or their representatives. Any disallowed claims, including amounts
already collected, may constitute a liability of the applicable funds. The amount, if any, of expenditures which
may be disallowed by the grantor agencies cannot be determined at this time, although the City’s management
does not expect such amounts, if any, to be material.

Construction and Other Commitments

The City has commitments of $11,874,708 in the Capital Grants Fund for contracts awarded but not completed as
of June 30, 2021. The major contracts outstanding are $4,750,890 for SH99/Eaton Road Rehabilitation,
$2,148,812 for Road Rehabilitation, $447,000 for Annual Bikeway Improvements, $4,515,043 for Airport
Improvements and $12,963 for Traffic Safety Improvements.
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11. DEFINED BENEFIT PENSION PLAN
Summary of Pension Plan Balances

Pension related balances presented on the Statement of Net Position as of June 30, 2021 by individual plan are
described in the following table:

Deferred Deferred
Outflows- Net Pension Inflows- Pension
Pension Liability Pension Expense
CALPERS Miscellaneous Agent Multiple
Employer Plan 7305276 (67.033,398) % (563,017) $§ 9.407,520
CALPERS Safety Agent Multiple
Employer Plan 11,805,330 (77,616,374) (552,224) 8,589,900
Total $ 19110606 $ (144.649.772) § (1,115241) § 17.997.426

General Information about the Pension Plans

Plan Descriptions — All qualified permanent probationary employees are eligible to participate in the City’s
separate Safety (police and fire) and Miscellaneous (all other) Plans, agent multiple employer defined benefit
pension plans administered by the California Public Employees Retirement System (CalPERS), which acts as a
common investment and administrative agent for its participating member employers. Benefit provisions under
the Plans are established by State statute and may be amended by City resolution. CalPERS issues publicly
available reports that include a full description of the pension plans regarding benefit provisions, assumptions and
membership information that can be found on the CalPERS website.

Benefits Provided — CalPERS provides retirement and disability benefits, annual cost of living adjustments and
death benefits to plan members, who must be public employees and beneficiaries. Benefits are based on years of
credited service, equal to one year of full time employment. Classic and PEPRA safety CalPERS members with
five years of total service are eligible to retire at age 50 with statutorily reduced benefits. PEPRA CalPERS
miscellaneous members with five years of total service are eligible to retire at age 52 with statutorily reduced
benefits. All members are eligible for non-duty disability benefits after 10 years of service. The death benefit is
one of the following: the Basic Death benefit, the 1957 Survivor Benefit, or the Optional Settlement 2W Death
Benefit. The cost of living adjustments for each plan are applied as specified by the Public Employees® Retirement
Law.
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11. DEFINED BENEFIT PENSION PLAN (Continued)

The Plans’ provisions and benefits in effect at June 30, 2021, are summarized as follows:

Hire Date

Formula

Benefit vesting schedule

Benelit payments

Retirement age

Monthly benefits, as a % of annual salary
Required employee contribution rates
Required employer contribution rates

Hire Date

Formula

Benefit vesting schedule
Benefit payments

Miscellancous
PEPRA - on or after
Classic Classic January 1, 2013
2% (@) 55 3% (e 60 2% (@) 62

3 years of service
maonthly for life
55

2.000%

8.000%

13.500%

5 years of service
monthly for life
60

3.000%

8.000%

13.500%

3 years of service
monthly for life
62

2.000%

6.750%

13.500%

Classic

PEPRA - on or after

January 1, 2013

3% (@) 50
5 years of service
monthly for life

2.7% (0 57
5 years of service
monthly for life

Retirement age 50 57
~ Monthly benefits, as a % of annual salary 3.000% 2.700%
Required employee contribution rates 9.000% 12.750%
Required employer contribution rates 22.420% 22.420%

Employees Covered — At June 30, 2021, the following employees were covered by the benefit terms for each
Plan:

Miscellaneous Safety
Inactive employees or beneficiaries currently receiving benefits 366 237
Inactive employees entitled Lo but not yet receiving benefits 199 66
Active employees 202 155
Total 767 458

Contributions — Section 20814(c) of the California Public Employees’ Retirement law requires that the employer
contribution rates for all public employers are determined on an annual basis by the actuary and shall be effective
on the July 1 following notice of a change in rate. The total plan contributions are determined through CalPERS’
annual actuarial valuations process. The actuarially determined rate is the estimated amount necessary to finance
the costs of benefits earned by employees during the year, with an additional amount to finance any unfunded
accrued liability. The employer is required to contribute the difference between the actuarially determined rate
and the contribution rate of employees. Contributions by the City for the Miscellaneous Plan were $5,299,890
and for the Safety Plan $6,289,265.
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11. DEFINED BENEFIT PENSION PLAN (Continued)

Net Pension Liability

The City’s net pension liability for each plan was measured as of June 30, 2020 and the total pension liability was
determined by an actuarial valuation as of June 30, 2019, rolled forward to June 30, 2020. Pension liabilities are
paid out of the operating funds based on a percentage of covered payroll.

Actuarial Assumptions — The total pension liability in the June 30, 2019 actuarial valuations was determined
using the following actuarial assumptions:

Miscellancous Safety

Valuation Date June 30, 2019 June 30, 2019
Measurement Date June 30, 2020 June 30, 2020
Actuarial Cost Method Entry=-Age Normal Cost Method
Actuarial Assumptions;

Discount Rate 7.15% 7.15%

Inflation 2.50% 2.50%

Payroll Growth 2.88% 2.88%

Projected Salary Increase 3.30%to 14.20%  330% to 14.20% (1)

Investment Rate of Return 7.250% 1.250%

The underlying mortality assumptions and all other actuarial assumptions used in the June 30, 2020 valuation
were based on the results of a CalPERS experience study for the period of 1997 to 2007. Pre-retirement and Post-
retirement mortality rates include 5 years of projected mortality improvement using Scale AA published by the
Society of Actuaries.

The long-term expected rate of return on pension plan investments was determined using a building-block method
in which best-estimate ranges of expected future real rates of return (expected returns, net of pension plan
investment, expense and inflation) are developed for each major asset class.

In determining the long-term expected rate of return on pension plan investments, CalPERS took into account
both short term and long-term market return expectations as well as the expected pension fund cash flows. Such
cash flows were developed assuming that both members and employers will make their required contributions on
time and as scheduled in all future years. Using historical rates of the funds’ asset classes, expected compound
(geometric) returns were calculated over the short-term (first 10 years) and the long-term (11-60 years) using a
building-block approach. Using the expected nominal returns for both short-term and long-term, the present value
of benefits was calculated for each fund. The expected rate of return was set by calculating the single equivalent
expected return that arrived at the same present value of benefits for cash flows as the one calculated using both
short-term and long-term returns. The expected rate of return was then set equivalent to the single equivalent rate
calculated above and rounded down to the nearest one quarter of one percent. The target allocation and best
estimates of arithmetic real rates of return for each major asset class are the same for each Plan and are
summarized in the table on the next page.
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11. DEFINED BENEFIT PENSION PLAN (Continued)

Assumed Real Return Real Return
Asset Class Allocation Years 1-10  Years 11+

Global Equity 50% 4.80% 5.98%
Global Fixed Income 28% 1.00% 2.62%
Inflation Sensitive 0% 0.77% 1.81%
Private Equity 8% 6.30% 7.23%
Real Estate 13% 3.75% 4.93%
Liquidity 1% 0.00% =0.92%

Total 100%

Discount Rate — The discount rate used to measure the total pension liability was 7.15%, unchanged from the
June 30, 2020 measurement date. To determine whether the municipal bond rates should be used in the
calculation of a discount rate for each plan, CalPERS stress tested plans that would most likely result in a discount
rate that would be different from the actuarially assumed discount rate. Based on the testing of the plans, the tests
revealed the assets would not run out. Therefore, the current 7.15 percent discount rate is appropriate and the use
of the municipal bond rate calculation is not deemed necessary. The long-term expected discount rate of 7.15
percent is applied to all plans in the Public Employees Retirement Fund. The stress test results are presented in a
detailed report called “GASB Crossover Testing Report” that can be obtained at CalPERS website under the
GASB No. 68 section. The long-term expected rate of return on pension plan investments was determined using a
building-block method in which best-estimate ranges of expected future real rates of return (expected returns, net
of pension plan investment, expense and inflation) are developed for each major asset class.
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FOR THE YEAR ENDED JUNE 30, 2021

11. DEFINED BENEFIT PENSION PLAN (Continued)

Changes in the Net Pension Liability

The changes in the Net Pension Liability for each Plan for the measurement date of June 30, 2020
are as follows:

Incrense (Decrease)

Miscellaneous Plan:

Total Pension

Liability

Plan Fiduciary Net
Position

Net Pension
Liability/(Asset)

Balance at June 30, 2019 $195,971.947 $130,782.050 $65,189. 897
Changes in the year:
Serviee Cost 2,739,169 2,739,169
Interest on the total pension liability 13.6061.442 13.661 442
Differences between actual and expected experience (938.361) (938.361)
Contribution - employer 5,721,757 (5,721,157
Contribution - employee - 1,550,839 (1.550.839)
Projected earnings on investiments - 6,530,524 (6,530,524)
Administrative expenses - (184.371) 184,371
Benefit payments, including refunds of employee contributions (10,668,087) (10,668,087 =
Net changes 4,794,163 2,950,662 1,843,501
Balance at June 30, 2020 $200.766,110 $133,732,712 $67.033,398

Increase (Decrease)

Total Pension

Plan Fiduciary Net

Net Pension

Safety Plan: Liability Position Liability/{ Assel)
Balance at June 30, 2019 $233.382 276 $161,632,770 $71.749.500
Changes in the year:
Service Cost 4,499.719 - 4,499.719
Interest on the total pension hability 16,551,359 - 16,551,359
Differences between actual and expected experience 1,473,679 - 1,473,679
Contribution - employer - 7,052,348 (7.052,348)
Contribution - employee - 1,760,356 (1.760,356)
Projected earnings on investments - 8,073,042 (8.073.042)
Administrative expenses . (227,863) 227,863
Benefit payments, including refunds of employee contributions (11,236,546) (11,236,546) T
Net changes 11288211 5,421,337 5,866,874
Balance at June 30, 2020 $244.670.487 $167,054,113 $77.616.374
Total of all plans $445.436,597 $300,786,825 $144.649 772
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11. DEFINED BENEFIT PENSION PLAN (Continued)

Sensitivity of the Net Pension Liability to Changes in the Discount Rate — The following presents the net
pension liability of the City for each Plan, calculated using the discount rate for each Plan, as well as what the
City’s net pension liability would be if it were calculated using a discount rate that is 1-percentage point lower or
1-percentage point higher than the current rate:

Miscellancous Safety Total
1% Decrease 6.15% 6,13% 6.15%
Net Pension Liability 4 91,601,835 % 111,711,645 % 203,313,480
Current Diseount Rate 7.15% 7.15% 7.15%
Net Pension Liability $ 67,033,398 % 77616374 § 144,649,772
1% Increase 8 15% B.15% 8.15%
Net Pension Liability % 46,526,861 $ 49757781 % 06,284,642

Pension Plan Fiduciary Net Position — Detailed information about each pension plans’ fiduciary net position is
available in the separately issued CalPERS financial reports.

Pension Expense and Deferred Qutflows/Inflows of Resources Related to Pensions

For the year ended June 30, 2021, the City recognized pension expense of $ 17,997,426. At June 30, 2021,
the City reported deferred outflows of resources and deferred inflows of resources related to pensions from

the following sources:

Miscellaneous Plan

Deferred Outflows of Deferred Infows of
Resources Resources
Pension contributions subsequent to measurement date $ 6,123,997 % -
Differences between actual and expected experience 242,060 (563,017)
Net difference between projected and actual earnings on plan investments 939219 -
Total $ 7305276 % (563,017)
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11. DEFINED BENEFIT PENSION PLAN (Continued)

Safety Plan

Deferred Outtlows of Deferred Inflows of
Resources Resources

Pension contributions subsequent to measurement dute 5 7,675,945 % -
Differences between actual and expected experience 1,617,896 (331.213)
Changes in assumption 1,155,418 (221,011)
Net difference between projected and actual earnings on plan investments 1,356,071 -

Total $ 11,805,330 % (552,224)
Total of all plans $ 19,110,606 % (1,115,241)

The amounts of $6,123,998 for the Miscellaneous plan, and $7,675,945 for the safety plan reported as
deferred outflows of resources related to contributions subsequent to the measurement date will be recognized
as a reduction of the net pension liability in the year ended June 30, 2022. Other amounts reported as deferred
inflows of resources related to pensions will be recognized as pension expense as follows:

Year Ended June 30 Miscellangous Safety Total
2022 $ (708.382) & 666,499 5 666,499
2023 129,101 1,026,165 1,026,165
2024 660,071 1,208,229 1,208,229
2025 537,472 676,208 676,268
$ 3,577,161 5 3,577,161 S 3.577.161
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12. SUCCESSOR AGENCY TRUST FOR ASSETS AND OBLIGATIONS OF THE FORMER
REDEVELOPMENT AGENCY

On December 29, 2011, the California Supreme Court upheld Assembly Bill X1 26 (“the Bill™) that provides for
the dissolution of all redevelopment agencies in the State of California. This action impacted the reporting entity
of the City that previously had reported a redevelopment agency within the reporting entity of the City as a
blended component unit.

Due to the dissolution of the City’s Redevelopment Agency, successor agencies will only be allocated revenue in
the amount that is necessary to pay the estimated annual installment payments on enforceable obligations of the

former redevelopment agency until all enforceable obligations of the prior redevelopment agency have been paid
in full and all assets have been liquidated.

The following components of this footnote document the Successor Agency’s capital assets and long-term
liabilities as of June 30, 2021.

CAPITAL ASSETS - LAND

As of June 30, 2021, the Successor Agency owns six parcels of land with a cost of $1,667,105. The land will be
utilized for a public purpose at a time to be determined by the Successor Agency’s Oversight Board.

LONG-TERM LIABILITIES

As of June 30, 2021, the balances of the Successor Agency long-term obligations are presented below:

Beginning Ending
Balance Balance Due within
June 30, 2020 Deductions June 30, 2021 One Year

2017 Suecessor Ageney to the

Chico RDA Tax Allocation

Refunding Bonds Series A $ 62,885,000 $ 0 (4.860,000) % 58,025,000 $ 4,665,000
2017 Successor Ageney to the

Chico RDA Tax Allocation

Refunding Bonds Series B 2,145000 (2.145,000)
Suceessor Agency long-term liabilities $ 65,030,000 % (7.005.000) % 58,025.000 % 4,665,000

Successor Agency Tax Allocation Refunding Bonds

A deferred amount on refunding of $475,793 was recognized with the issuance of the bonds. The unamortized
balance at June 30, 2021 was $358,932 and is reported as a deferred inflow of resources.

68



CITY OF CHICO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

12. SUCCESSOR AGENCY TRUST FOR ASSETS AND OBLIGATIONS OF THE FORMER
REDEVELOPMENT AGENCY (Continued)

LONG-TERM LIABILITIES
Successor Agency Long-term Liabilities

Direct Placements
Revenue Bonds Amount tals

2017 Tax Allocation Refunding Bonds Series A (2017 TABS Series A)

were issued in the amount of $65,475,000 for the purpose of refunding the

outstanding 2001 Tax Allocation Revenue Bonds, the 2005 Tax Allocation

Bonds, and the 2007 Tax Allocation Refunding Bonds. Interest rates for

the term of the 2017 TABS Series A is 2.82%. Payments are due in semi-

annual installments on October | and April | through April 1, 2032. $58,025,000

Total Successor Agency long-term liabilities $58,025,000

The following is a schedule of total debt service requirements to maturity as of June 30, 2021 for the tax allocation
bonds:

Year Ending June 30 Principal Interest Total
2022 4,665,000 1,636,305 6,301,305
2023 4,795,000 1,504,752 6,299752
2024 4,925,000 1.369.533 6,294,533
2025 4,830,000 1,230,648 6,060,048
2026 5,095,000 1,094,442 6,189,442
2027-2031 27,695,000 3,234,963 30,929,963
2032 6,020,000 169.764 6,189,764
Total $ 58,025,000 % 10,240,407  § 68,265,407

The Successor Agency’s outstanding bond debt from direct placements includes a priority pledge of “Tax
Increment Revenues” allocated to the Successor Agency by the Butte County Auditor Controller. The Successor
Agency is prohibited from entering any new enforceable obligations which are secured by a lien on this pledged
collateral.
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CITY OF CHICO, CALIFORNIA
SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED RATIOS (UNAUDITED)
CalPERS MISCELLANEOUS RETIREMENT PLAN
LAST TEN YEARS®

2021 2020 2019 2018 2017 2016 2018
Measurement Period June 30,2020 June 30, 2019 June 30, 2018 June 30, 2017 June 30, 2016 June 30, 2015 June 30, 2014

Total pension linbility

Service cost $2,739,169 $2,764,446 $2,702,893 $2,762,977 $2,352,654 $2,441 836 $3,139,806

Interest 13,661,442 13,311,689 12,817 844 12,410,522 12,292,504 12,098,168 11,852,134

Differences between expected & nctunl

experience (938,361) 933,660 792,512 (3,454,037) (3,704,124) (3,748, 881)

Changes in assumptions - - (1,220,368) 9,955 942 - (2,850,219)

Benelit payments, including refunds of employee

contributions (! O.ﬁﬁﬂ,gm {9,798,874) (9,357,597 {8,080,040) (8,251,225) (8,129,122) (?.723_.%__2)‘
Net change in total pension labllity 4,794,163 7,210,921 8,735,284 12,095,358 2,620,869 (188,218) 7,268,398
Total pension lability - boginning 195,971,947 188,761,026 183,025,742 170,030,384 167,400,515

Total pension liability <= ending (a)

§200,766,110

A : $188 761 026

§195,971,947

), 384 167,588,731 160,320,335

wdiRES T2, SUTD0S0D6, _SIS7400315, JSlshssnnl,
Plan fiducinry net position

Contributions - employer $5,721,757 $4,289,597 $4,802,157 $4,815,288 $3,774,160 $3,273,509 $3,326,062

Contributions - employes 1,550,839 1,452,949 1,211,601 1,042,124 960,903 050,096 991,678

Net investment income 6,530,524 B,254,467 10,107,344 12,216,475 574,677 2,533,100 17,333,730

Plan to plan resourco movement . - (293) . (3,366) 3311 .

Benofit payments, including refunds of empl

contributions (10,668,087) (9,798,874) (9,357,597) (8,680,046) (4,251,225) (K,129,122) (7,723,542)

Admimstrative Expense (184,371) (89,683) (185,995) (162,567) (68,942) (127,469)

Miscellancous income (expense) : 293 (353,207) - . - -
Net change in liducinry net position 2,950,062 5,108,749 6,314,010 9,251,214 (4,013,793) (1,496,573) 13,927,928
Plan fiducinry net position - beginning 130,782,050 125,673,301 119,359,291 110,108,017 113,121,810 114,618,383 100,690,455
Plan fiduciary net position - ending (b) 8133732712 $130,782,050 $128,673301 $119,349,291 £110,108,017 $113,121,810 $114,618,383
Net pension liahility - ending (n) - (b) 56'.’1013 308 865,189 HO7 $063 0371725 563 666|d5I EW 922 367 §54 278{?05 $52 970,150
Plan fiducinry net position ns n percentage of the
total pension linbility 66.61% 66.74% 66.58% 65.21% 64 76% 67 58% 68.39%
Covered payroll $13,794,300 $13,266,370 $12,101,584 $12,743,802 $12,095,926 §11,927,104 $14,799,933
Net pension liability ns a percentage of covered
payroll 485.95% 491 39% 521.32% 499.59% 495 3% 455.00% 357.91%
Notes to Schedule:

* Viscal year 2015 was the first year of implementation, therefore, only six years are shown,
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CITY OF CHICO, CALIFORNIA

SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED RATIOS (UNAUDITED)
CalPERS SAFETY RETIREMENT PLAN

2021

LAST TEN YEARS®

2020 2019

2018 2017

2016

2015

Notes (o Schedule:

Fiseal year 2015 was the Nirst year of implementation, therefore, only six years are shown,

Al

Muoasurement Period Jung 30, 2020 June 30, 2019 June 30, 2018 June 30, 2017 June 30, 2016 June 30, 2015 June 30, 2014
Total pension liability
Service cost 54,499,719 $4,380,793 $4,390,653 $4,563,205 $3,944,837 $4,060,125 $4,587 446
Interest 16,551,359 15,784,596 15,059,804 14,578,548 13,926,474 13,452,675 12,801,088
Differences between expected & actual
oxperience 1,473,679 1,094 936 (1,573,264) 108,155 (2,584,243) (602,213)
Changes in assumptions . - (1,049,800) 12,709,578 - (3,450,800) .
Benelit payments, including refunds of
employee contributions (11,288211) (10,712,608) (10,094,391) (9,308,811) (8,981,039 (8,273,881) (7,428,081)
Net change in total penslon lHubility 11,236,546 10,547,117 6,733,002 22,647,168 6,306,029 5,085 816 9,960,451
Total pension linbility -- beginning 233,382,276 222,814,559 216,101,557 193,453,792 187,147,763 182,061,947 172,101,494
Total pension linbility < ending (a) $244,618 822 $233,382.276 $222,834,350 $216,101,557 $193,453,702 $187,147,703 $§182,061,947
Plan fiduciary not position
Contributions - employer $7,052,348 $6,272,868 5,001,393 $5,309,238 $4,852,760 $4,198,219 $4,361,304
Contributions - employee 1,760,356 1,783,895 1,542,5M 1,850,187 1,404,504 1,236,718 1,260,761
Net investment income 8,073,042 10,107,564 12,224,670 14,750,340 663,425 2,981,880 20,361,356
Plan to plan resource movement . - (359) . 3,366 (3.313) .
Benefit paymonts, including refunds of
employee contributions (11,236,546) (10,712,608) (10,094,391) (9,308,811) (8,981,009) (8,373,881) (7.428,081)
Administrative Expense (227,803) (110,108} {227,002) (197,150) (82,684) (152,694) -
Miscell income (oxpense) - 359 {431,079) - - . -
Net change in fiduclary net positi 5,421,337 7,341,970 8,615,803 12,143,804 (2,139,662) 86,920 18,558 340
Plan fiducinry net position - beginning 161,632,777 154,290,807 145,675,004 133,541,200 138,670,802 135,583,933 117,028,593
Plan fiduciary net position = ending (b) 167,084,114 161,632,777 154,290,807 145,675,004 133,531,200 135,670,862 135,583,933
Net pension linbllity <« ending (n) - (b) 577,\164.?(& $71,749,499 §68,543,752 $7u|ﬂ26 553 $50,922 502 §51,476,901 $40, miom
Plan fiducinry net position as a percentage of
the total pension liabitity 68.29% 69.26% 69.24% 6141% 69.02% 72.49% 74.47%
Covered payroll £14,054,746 §13,801,250 $13,918,580 $14,048,439 §14,048,202 §14,089,826 §15,179,163
Net pension Habllity as a percentage of
covered puyroll 551.88% 519.88% 491.76% 501.31% 426,55% 365.35% 306.20%



CITY OF CHICO, CALIFORNIA
SCHEDULE OF CONTRIBUTIONS (UNAUDITED)
CalPERS MISCELLANEOUS RETIREMENT PLAN

LAST TEN YEARS

Contributions in
relation to the

Contributions

Actuarially actuarially Contribution as a pereentage
determined determined deficiency of covered-
contributions contribution (excess) Covered payroll payroll

2021
Miscellaneous Plan $ 6,123,998 % 6,123,998 % “ 13,226,312 46.30%
Safety Plan 7,675,945 7,675,945 - 14,339 448 53.53%
Total $ 13799943  § 13,799,943  § - 27,565,760 50.06%

2020
Miscellancous Plan $ 5,721,757 8 5,721,757 § - 13,794,306 A41.48%
Safety Plan 7,052,348 7,052,348 - 14,054,746 50,18%
Total 3 12,774,105 % 12,774,105 § - 27,849,052 45 87%

2019
Miscellaneous Plan $ 5,289,597 % 5280597 % - 13,266,370 39.87%
Safety Plan 6,272 865 6,272,865 - 13,801,250 45.45%
Total $ | 1'562i462 $ 11 |562i462 $ - 27,(16'.0“620 42.72%

2018
Miscellancous Plan $ 4,892,157 % 4,892,157 § . 12,101,584 40,43%
Salety Plan 5,601,393 5,601,393 - 13,938,580 40,19%
Total $ 10,493,550 10,493,550  § - 26,040,164 40.30%

2017
Miscellancous Plan $ 4835288 % 4,835288 % - 12,743,802 37.94%
Safety Plan 5,349.238 5,349,238 - 14,048,439 38.08%
Total $ 10,184.526  § 10,184,526 § - 26,792,241 38.01%

2016
Miscellancous Plan $ 3.774,160 $ 3,774,160 § - 12,095,926 31.20%
Safety Plan 4,852,766 4,852,766 . 14,048,202 34.54%
Total $ 8,626,926 § 8,626,926 $ - 26,144,128 33.00%

2015
Miscellancous Plan $ 3273509 % 3273509 § 11,927,104 27.45%
Safety Plan 4,398.219 4,398,219 - 14,089,826 31.22%
Total $ 7671228 % 7,671,728 § - 26,016,930 29.49%

2014
Miscellancous Plan $ 3326062 § 3326062 § - 14,799,933 22.47T%
Safety Plan 4,361,304 4,361,304 - 15,179,163 28.713%
Total $ 1,687,366 % 7,687,366 8 - 29,979,096 25.64%
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SCHEDULE OF REVENUES, EXPENDITURES AND

CITY OF CHICO, CALIFORNIA

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
GENERAL FUND

REVENUES:
Property taxes
Sales and use taxes
Other taxes
Licenses and permits
Intergovernmental
Charges for services
Fines, lorfeitures, and penalties
Use of money and property
Miscellancous

Total revenues

EXPENDITURES:
Current;
Administrative services department
City attorney department
City clerk department
City manager department
Less - indirect costs
General government

Police department
IFire department
Public safety

Public works department
Parks department
Community development department

Community agencics

Capital outlay:
Capital outlay - Operations
Debit Service:
Principal retirement
Interest and fiscal charges

Total expenditures

Excess (deficieney) of revenues over
(under) expenditures

FOR THE YEAR ENDED JUNE 30, 2021

Budgeted Amounts

Actual Variance with
Original Final Amounts Final Budget
$ 17,976,397 19,341,637 19,876,543  § 534,906
22,023,000 25,750,000 28,176,531 2,426,531
13,055,910 13,976,554 15,896,244 1,919,690
133,400 133,400 90,651 (42,749)
382,964 13,402,648 2,607,092 (10,795,556)
229,240 229,240 242,382 13,142
337,000 337,000 468,792 131,792
156,282 175,908 708,195 532,287
278.857 440,945 563,841 122,896
54,573,050 73,787,332 68,630,271 (5,157,061)
1,956,997 2,148,146 2,007,855 50,291
643,261 773,870 761,105 12,765
1,077,031 1,137,036 1,003,858 133,178
2,410,041 2,542,613 2,190,091 352,522
(1,990,798) (1,990,798) (1,990,798) -
4,096,532 4,610,867 4,062,111 548,756
27,561,743 28,069,745 26,538,925 1,530,820
13,524,869 14,973,334 14,768,680 204,654
41,086,612 43,043,079 41,307,605 1,735,474
4,408,755 4,465,255 4,151,854 313,401
3,262,639 3.385.877 3,219,385 166,492
1,170,254 1,170,254 1,237,961 (67,707)
30,000 49,751 3,508 46,243
2,076,240 21,475,887 922,667 20,553,220
470,475 470,475 470,475 -
76,806 76,806 76,806 “
56,678,313 78,748,251 55,452,372 23,295,879
(2,105,263) (4,960,919) 13,177,899 18,138,818

Continued on next page
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CITY OF CHICO, CALIFORNIA

GENERAL FUND
SCHEDULE OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2021

Continued from previous page

Budgeted Amounts

Actual Variance with
Original IFinal Amounts Final Budget
OTHER FINANCING SOURCES (USES);

Transfers in 2,307,047 3,025,731 3,017,249 (8,482)
Transfers out (4.541.324) (6,522,286) (6,659,723) (137.437)
Total other financing sources (uses) (2,234,277) (3,496,555) (3,642,474) (145,919)
Net change in fund balance (4,339,540) (8.457.474) 9,535,425 17,992,899
Fund balance, beginning of year 29,897,333 29,897,333 29,897,333 -
I'und balance, end of year $ 25,557,793 % 21,439,859 39,432,758 % 17,992,899
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REVENUES:
Intergovernmental
Use of money and property

Total revenues

EXPENDITURES:
Current:

Community development
Capital outlay

Total expenditures

CITY OF CHICO, CALIFORNIA
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
CDBG AND HOME HOUSING FUND
FOR THE YEAR ENDED JUNE 30, 2021

Excess (deficiency) of revenues over

(under) expenditures

OTHER FINANCING SOURCES (USES):

Transfers in

Total other financing sources (uses)

Net change in fund balance

Fund balance, beginning of year

Fund balance, end of year

Budgeted Amounts
Actual Variance with
Original Final Amounts Final Budget
$ 1,828,672 % 37,772,982 § 906,405 § (36,866,577)
- 15,000 77,326 62,326
1,828,672 37,787,982 983,731 (36,804,251)
315,418 315,418 932,403 (616,985)
1,691,536 38,239,978 - 38,239,978
2,006,954 38,555,396 932,403 37,622,993
(178,282) (767,414) 51,328 818,742
47,195 47,195 16,158 (31,037)
47,195 47,195 16,158 (31,037)
(131,087) (720,219) 67,486 787,705
7,578,919 7,578,919 7,578,919 -
$ 7,447,832  § 6,858,700 § 7,646,405 % 787,705
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CITY OF CHICO, CALIFORNIA
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
LOW AND MODERATE INCOME HOUSING ASSET FUND
FOR THE YEAR ENDED JUNE 30, 2021

Budgeted Amounts
Actual Variance with
Original Final Amounts I'inal Budget
REVENUES:
Property taxes $ 18,253 % 18,253  § 19,470 1,217
Charges for services - - 2,193 2,193
Use of money and property 240,000 240,000 405,521 165,521
Miscellancous - - 7,569 7.569
Total revenues 258,253 258,253 434,753 176,500
EXPENDITURES:
Current;
Community development 414,213 414,386 384,851 29,535
Capital outlay 75,000 1,740,000 - 1,740,000
Total expenditures 489,213 2,154,386 384,851 1,769,535
Fixeess (deficiency) of revenues over
(under) expenditures (230,960) (1,896,133) 49,902 1,946,035
OTHER FINANCING SOURCES (USES):
Transfers in - 4,667 4,667 “
Transfers out (47,195) (47,195) (16,158) 31,037
Total other financing sources (uses) (47,195) (42,528) (11,491) 31,037
Net change in fund balance (278,155) (1,938.661) 38,411 1,977,072
Fund balance, beginning of year 56,063,997 56,063,997 56,063,997 -
IF'und balance, end of year $ 55785842 § 54,125,336 $ 56,102,408 1,977,072
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CITY OF CHICO
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED JUNE 30, 2021

The annual operating budget is adopted by the City Council on or before the first meeting in July each year on a
basis consistent with accounting principles generally accepted in the United States of America as noted below.
The appropriated budget is prepared by fund, function and activity. The City Manager is authorized to transfer
budget amounts between departments within any fund; however, any revision that exceeds the appropriated
expenditures on any fund requires approval by the City Council. The legal level of budgetary control is at the
department level. Outside of the General Fund, all funds are one department.

Original appropriations are adjusted by supplemental appropriations and budget modifications approved during
the year, creating the modified adopted budget.

The General Fund does not budget for non-cash transfers including transfers of loans and transfers used to cover
other Funds' fund balance deficits and capital lease transactions.

Budgetary comparisons and reconciliations are included in Required Supplementary Information as Schedules of

Revenue and Changes in Fund Balance - Budget and Actual, for the General Fund, CDBG and HOME Housing
Fund and the Low and Moderate Income Housing Asset Fund.
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CITY OF CHICO, CALIFORNIA
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
CAPITAL GRANTS
FOR THE YEAR ENDED JUNE 30, 2021

Budgeted Amounts
Actual Variance with
Original Final Amounts Final Budget
REVENUES:
Intergovernmental revenues $ 10,800,929 § 63,715,405 % 4,499,166 § (59,216,239)
Miscellaneous - 10,000 - (10,000)
Total revenues 10,800,929 63,725,405 4,499,166 (59,226,239)
EXPENDITURES:
Current:
Gieneral government - 1,134,821 430,703 704,118
Capital outlay 10,800,928 63,472,435 3,515,005 59,957,430
Total expenditures 10,800,928 64,607,256 3,945,708 60,661,548
Eixcess (deficiency) of revenues over
(under) expenditures 1 (881,851) 553,458 (119,887,787)
Net change in fund balance 1 (881,851) 553,458 (119,887,787)
F'und balance, beginning of ycar (1,387,792) (1,387,792) (1,387,792) -
FFund balance, end ol year $ (1,387,791) $ (2,269,643) % (834.334! $  (119,887,787)
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CITY OF CHICO, CALIFORNIA
SCHEDULE OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
PUBLIC FACILITIES IMPACT FEE FUNDS
FOR THE YEAR ENDED JUNE 30, 2021

Budgeted Amounts
Actual Variance with
Original Final Amounts Final Budget
REVENULS:
Charges for services $ 6,907,700 % 7,207,700 % 7,805,496 § 597,796
Use of money and property - - 319,042 319,042
Total revenues 6,907,700 7,207,700 8,124,538 916,838
EXPENDITURES:
Current:
Community development - - 5,789,225 (5,789,225)
Capital outlay 6,774,008 23,807,519 1,754,405 22,053,114
Debit Service:
Principal retirement 57,307 57,307 57,307 -
Interest and fiscal charges 1,633 1,633 1,633 -
Total expenditures 6,774,008 23,807,519 7,602,570 16,263,889
Excess (deficieney) of revenues over
(under) expenditures 133,692 (16,599,819) 521,968 17,121,787
OTHER FINANCING SOURCES (USES):
Transfers in - 1,097 1,204 107
Transfers out (69,077) (107,196) (79,262) 27.934
Total other financing sources (uses) (69,077) (106,099) (78,058) 28,041
Net change in fund balance 64,615 (16,705,918) 443910 17,149,828
Fund balance, beginning of year 31,951,578 31,951,578 31,951,578 -
Fund balance, end of year $ 32,016,193  § 15,245,660 § 32995,488 $ 17,149,828
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NONMAJOR GOVERNMENTAL FUNDS
SPECIAL REVENUE FUNDS

Operating Grants
Accounts for a variety of governmental operating grants, including law enforcement grants.
These funds are restricted to be used only for the purpose of the grants.

Community Maintenance Districts
Accounts for maintenance and operation of specified public improvements. These funds are
restricted to be used only for the maintenance districts.

Transportation

Accounts for Transportation Development Act (TDA) funding for the planning, development,
construction and maintenance of street/road and bicycle/pedestrian projects. These funds are
restricted to be used only for allowable TDA activities.

Gas Tax

Accounts for revenues and expenditures apportioned under the Streets and Highway Code,
Sections 2103, 2105, 2106, 2107 and 2107.5 for administration, maintenance, and construction
which is street-related and Transportation Congestion Relief monies. Also accounts for federal
funds allocated for street maintenance and rehabilitation, and right-of-way acquisition,
maintenance, construction, street sweeping, and improvement of street facilities, from the
Transportation Equity Act for the 21* Century. All gas tax funds are restricted to be used only
as allowed within the Streets and Highway Code and federal regulations.

Other Special Revenue

Accounts for comparatively smaller special revenue funds including traffic safety, asset
forfeiture, private activity revenue bond reserve administration and assessment district
administration fund. These funds are restricted to be used for allowable activities as listed.

CAPITAL PROJECTS FUNDS

Capital Improvements
Accounts for various capital improvements - building/facility improvements, passenger facility
charges, in lieu offsite improvements, Liberator Street remediation and sewer main installation.

Bond Proceeds Fund

Accounts for the transfer of bond proceeds from the 2001 Chico Public Financing Authority
Tax Allocation Revenue Bonds and 2005 Chico Redevelopment Agency Tax Allocation Bond
that are to be used by the City for purposes for which all bonds were sold. The transfer and use
of the proceeds is allowed by provisions of AB 1484 (Redevelopment Dissolution).

Fleet Replacement and Facility Maintenance
Accounts for accumulation of reserves and expenditures for major equipment replacement and
major building and facility maintenance.

Remediation
Accounts for transactions related to clean up of various remediation sites within the City.



CITY OF CHICO, CALIFORNIA
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

JUNL 30, 2021
Total
Nonmajor
Special Capital Governmental
Revenue Funds Projects Funds Funds
ASSETS
Cash and investments $ 14,233,902 8,782,071 23,015,973
Receivables:
Interest - 99 99
Taxes 27,614 - 27,614
Accounts 51,269 - 51,269
Intergovernmental 1,617,275 - 1,617,275
Loans 23,477 - 23,477
Restricted cash and investments - 124,176 124,176
Total assets $ 15,953,537 8,906,346 24,859,883
LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES
Liabilities:
Accounts payable b 174,241 222,706 396,947
Acerued salaries and benefits 33,185 68,656 101,841
Advances from other [unds 42,205 - 42,205
Total liabilities 249,631 291,362 540,993
Deferred inflows of resources:
Deferred housing loan principal payments
development impact fees and grants 92,851 - 92,851
Total deferred inflows of resources 92,851 - 92,851
Restricted 15,611,055 2,663,699 18,274,754
Assigned - 5,951,285 5,951,285
Total fund balances 15,611,055 8,614,984 24,226,039
Total liabilities, deferred inflows of resources,
and fund balances $ 15,953,537 8,906,346 24,859,883




CITY OF CHICO, CALIFORNIA
COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGLES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2021

Total
Nonmajor
Special Capital Governmental
Revenue Funds Projects Funds l'unds
REVENUES:
Intergovernmental 10,010,125 “ 10,010,125
Charges lor services 2,045,361 1,662,734 3,708,095
Fines, forfeitures, and penaltios 23,239 - 23,239
Use of money and property 118,449 53,010 171,459
Miscellancous 132,340 77,982 210,322
Total revenues 12,329,514 1,793,726 14,123,240
EXPENDITURES:
Current:
General government 374,736 896,159 1,270,895
Public safety 881,584 . 881,584
Public works 2,823,396 1,324,340 4,147,736
Parks and recreation 124,311 124,311
Capital outlay:
Capital outlay - Operations 2,543,449 1,417,367 3,960,816
Debt service:
Interest and fiscal charges 2,293 - 2,293
Total expenditures 6,749,769 3,637,866 10,387,635
ixcess (deficiency) of revenues over
(under) expenditures 5,579,745 (1,844,140) 3,735,605
OTHER FINANCING SOURCES (USES):
Transfers in 245,021 4,276,206 4,521,227
Transfers out (2,169,430) - (2,169,430)
Total other financing sources (uses) (1,924,409) 4,276,206 2,351,797
Net change in fund balances 3,655,336 2,432,066 6,087,402
IFund balances, beginning of year 11,955,719 6,182918 18,138,637
F'und balances, end of year 15,611,055 8,614,984 24&26,()39
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ASSETS
Cash and investments
Receivables:
Taxes
Accounts
Intergovemmental
Loans

Total assets

LIABILITIES, DEFERRED
INFLOWS OF RESOURCES,
AND FUND BALANCES
Liabilities:

Accounts payable

Acerued salaries and benefits

Advances from other funds

Total labilities

Deterred inflows of resources:
Unavailable revenue

Total deferred inflows of resources

Fund balances:
Restricted

Total fund balances (delicit)

Total labilities, deferred inflows
of resources, and fund balances

CITY OF CHICO, CALIFORNIA
COMBINING BALANCE SHEET
NONMAJOR SPECIAL REVENUE FUNDS

JUNE 30, 2021
Other Total
Community Speeial Nonmajor
Operating Maintenance Revenue Special
Grants Districts Transportation Gas Tax Funds Revenue Funds
$ 194657 § 4,493,990 § 4618125 § 4388706 % 538424 % 14,233,902
. 27,614 27,614
- - 500 . 50,769 51,269
93,844 - 840 1,521,118 1,473 1,617,275
- - - - 23,477 23477
§ 288501 % 4521604 § 4,619,465 5909.824 % 614,143 § 15,953,537
$ 21,482 % 100,490 % 18,573 30,99 § 2700 % 174,241
21,169 . 10,051 “ 1,965 33,185
- 42,205 - - - 42,205
42,651 142,695 28,624 30,996 4,665 249,631
92,851 . - - 92,851
92,851 - - 92,851
152,999 4,378,909 4,590,841 5.878.828 609478 15,611,055
152,999 4,378,909 4,590,841 5,878,828 609478 15,611,055
$ 288,501 § 4!521!604 $ 4619465 % 5i909|824 $ 614,143 § 15,953,537
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REVENULES:
Intergovernmental
Charges for services
Fines, forfeitures, and penalties
Use of money and property
Miscellancous

Total revenues

EXPENDITURES:

Current;
General government
Public safety
Public works
Parks and recreation
Capital outlay

Debt service:
Interest

Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES

(USES):
Transfers in
Transfers out

Total other financing sources (uses)

Net change in fund balances

Fund balances, beginning of year
Fund balances, end of year

CITY OF CHICO, CALIFORNIA
COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES

NONMAJOR SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED JUNE 30, 2021

Other Total
Community Special Nonmajor
Operating Maintenance Revenue Special

Grants Districts ‘Transportation Gias Tax I'unds Revenue Funds
$ 1,076,602 § - 3,195956 % 5,737,567 & - % 10,010,125
- 1,772,171 30 - 273,160 2,045,361

- - - - 23,239 23,239

- 36,079 37,992 38,599 5,779 118,449

29,450 - - - 102,890 132,340
1,106,052 1,808,250 3,233,978 5,776,166 405,068 12,329,514
4,750 - - - 369,986 374,736
871,263 - . - 10,321 881,584

- 1,475,493 768,802 579,101 - 2,823,396

124,311 - . - - 124,311
5,463 - 666,349 1,859,379 12,258 2,543,449

- 2,293 . - - 2,293
1,005,787 1,477,786 1,435,151 2,438,480 392,565 6,749,769
100,265 330,404 1,798,827 3,337,686 12,503 5,579,745
184,333 46,429 38 - 14,221 245,021
- - (100,000) (2,050,000) (19,430) (2,169,430)
184,333 46,429 (99.962) (2,050,000) (5,209) (1,924,409)
284,598 376,893 1,698,865 1,287,686 7,294 3,655,336
(131,599) 4,002,016 2,891,976 4,591,142 602,184 11,955,719

$ 152,999 § 4,378,909 § 4,590,841 § 5,878,828 § 609,478 % 15,611,055
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CITY OF CHICO, CALIFORNIA
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
OPERATING GRANTS SPECIAL REVENUE FUND
FOR THE YEAR ENDED JUNE 30, 2021

Budgeted Amounts

Actual Variance with
Original Final Amounts Final Budget
REVENUES;
Intergovernmental $ 1,001,085 % 1,927,714 § 1,076,602 § (851,112)
Other . 19,450 29,450 10,000
Total revenucs 1,001,085 1,947,164 1,106,052 (841,112)
EXPENDITURES:
Current:
General government - - 4,750 (4,750)
Public safety 1,086,056 1,423,954 871,263 552,691
Parks and recreation 45,526 124,311 (124,311)
Capital outlay B 129,346 5,463 123,883
Total expenditures 1,131,582 1,553,300 1,005,787 547,513
Excess (deficieney) of revenues over
(under) expenditurcs (130,497) 393,864 100,265 (293,599)
OTHER FINANCING SOURCES:

Transfers in 130,497 184,333 184,333 -
Total other financing sources (uses) 130,497 184,333 184,333 -
Net change in fund balance - 578,197 284,598 (293,599)
Fund balance, beginning of ycar (131,599) (131,599) (131,599) -
Fund balance, end of year b (131,599) § 446,598 § 152,999 § (293,599)
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CITY OF CHICO, CALIFORNIA
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE « BUDGET AND ACTUAL
COMMUNITY MAINTENANCE DISTRICTS SPECIAL REVENUE FUND
FOR THE YEAR ENDED JUNE 30, 2021

Budgeted Amounts

Actual Variance with
Original Final Amounts Final Budpet
REVENUES:
Charges for services $ 1,924,362 § 1,814,972 % 1,772,171 § (42,801)
Use of money and property - - 36,079 36,079
Total revenues 1,924,362 1,814,972 1,808,250 (6,722)
EXPENDITURES:
Current:
Public works 1,362,442 1,404,372 1,475,493 (71,121)
Debt Service
Interest 2,293 2,293 2,293 -
Total expenditures 1,364,735 1,406,665 1,477,786 (71,121)
Excess (deficiency) of revenues over
(under) expenditures 559,627 408,307 330,464 (77,843)
OTHER FINANCING SOURCES (USES):

Translers in - 36,297 46,429 -
Total other financing sources (uses) - 36,297 46,429 -
Net change in fund balance 559,627 444,604 376,893 (67,711)
Fund balance, beginning of year 4,002,016 4,002,016 4,002,016 -
IFund balance, end of year $ 4,561,643 $ 4,446,620 § 4?"378,909 $ (67,711)
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CITY OF CHICO, CALIFORNIA
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
TRANSPORTATION SPECIAL REVENUE FUND
FOR THE YEAR ENDED JUNE 30, 2021

Budgeted Amounts
. Actual Variance with
Original Final Amounts F'inal Budget

REVENUES:
Intergovernmental $ 2,364,166 §$ 3,193,856 § 3,195,956 §$ 2,100
Charges for services - . 30 30
Use of money and property 20,820 20,820 37,992 17,172

Total revenues 2,384,986 3,214,676 3,233,978 19,302
EXPENDITURES:
Current;

Public works 581,934 731,934 768,802 (36,868)
Capital outlay 1,540,964 4,794,716 666,349 4,128,367

Total expenditures 2,122 898 5,526,650 1,435,151 4,091,499
Excess (deficiency) of revenues over

(under) expenditures 262,088 (2,311,974) 1,798,827 4,110,801
OTHER FINANCING SOURCES (USES):
Transfers in - 38 38 -
Transfers out (100,000) (100,000) (100,000) -

Total other financing sources (uses) (100,000) (99,962) (99,962) “
Net change in fund balance 162,088 (2,411,936) 1,698,865 4,110,801
Fund balance, beginning of year 2,891,976 2,891,976 2,891,976 -
Fund balance, end of year $ 3,054,064 % 480,040 § 4,590.841 $ 4,110,801
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CITY OF CHICO, CALIFORNIA
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
GAS TAX FUND
FOR THE YEAR ENDED JUNE 30, 2021

Budgeted Amounts

Actual Variance with
Original I'inal Amounts Final Budget
REVENULES:
Intergovernmental revenues $ 5,730,481 % 5,749,013 § 5,737,567 % (11,446)
Use of money and property - - 38,599 38,599
Total revenues 5,730,481 5,749,013 5,776,166 27,153
EXPENDITURES:
Current:
Public works - - 579,101 (579,101)
Capital outlay 2,816,050 6,014,797 1,859,379 4,155,418
Total expenditures 2,816,050 6,014,797 2,438,480 3,576,317
Lixcess (deficiency) of revenues over
(under) expenditures 2,914,431 (265,784) 3,337,686 3,603,470
OTHER FINANCING SOURCES (USES):
Translers out - (2,050,000) (2,050,000) -
Total other financing sources (uses) - (2,050,000) (2,050,000) -
Net change in fund balance 2,914,431 (2,315,784) 1,287,686 3,603,470
FFund balance, beginning of year 4,591,142 4,591,142 4,591,142 -
FFund balance, end of year $ 7,505,573 § 2,2755358 $ 5,878,828 § 3,603,470
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CITY OF CHICO, CALIFORNIA
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
OTHER SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2021

Budgeted Amounts
Actual Variance with
Original Iinal Amounts Final Budget

REVENUES:
Charges for services b 150,000 § 150,000 §$ 273,160 § 123,160
Fines, forfeitures and penalties 23,239 20,000 23,239 3,239
Use of money and property " 1,433 5,779 4,346
Miscellaneous “ - 102,890 102,890

Total revenues 173,239 171,433 405,068 233,635
EXPENDITURES:
Current:

General government 196,282 206,282 369,986 (163,704)

Public safety 10,321 10,321 10,321 -
Capital outlay 176,800 229,391 12,258 217,133

Total expenditures 383,403 445,994 392,565 53,429

Excess (deficiency) of revenues over
(under) expenditures (210,164) (274,561) 12,503 287,064

OTHER FINANCING SOURCES (USES):
Transfers in 115,782 99,673 14,221 (85,452)
Transfers out (20,000) (19,430) (19,430) -

Total other financing sources (uses) 95,782 80,243 (5,209) (85,452)
Net change in fund balance (114,382) (194,318) 7,294 201,612
Fund balance, beginning of year 602,184 602,184 602,184 -
Fund balance, end of year $ 487,802 % 407,866 § 609,478 § 201,612
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ASSETS
Cash and investments
Reeeivables;
Interest
Restricted cash and investments

Total assets

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES
Liabilities:

Accounts payable

Accrued salaries and benefits

Total liabilities

Fund balances:
Restricted
Assigned
Total fund balances (deficit)

Total liabilities, deferred inflows ol
resources and fund balances

CITY OF CHICO, CALIFORNIA
COMBINING BALANCE SHEET
NONMAJOR CAPITAL PROJECTS FUNDS

JUNE 30, 2021

Fleet Total

Capital Bond Replacement Public Nonmajor
Improvements Proceeds and Facility Remediation Infrastructure Capital
Fund Fund Maintenance Fund Replacement Projects Funds
$ 2827679 % - % 2907363 % 504066 § 2542963 § 8,782,071
99 - - 99
124,176 - - - 124,176
$ 2827679 § 124275 % 2907363 % 504,066 § 2542963 § 8,906,346
k1 45,357 % - % 170,768 % 3042 % 3539 § 222,706
68,656 - - - - 68,656
114,013 - 170,768 3,042 3,539 291,362
- 124,275 - 2,539.424 2,663,699
2,713,666 - 2,736,595 501,024 - 5.951,285
2,713,666 124,275 2,736,595 501,024 2,539,424 8,614,984
$ 2827679 % 124275 % 2907363 § 304066 % 2542963 § 8,006946
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CITY OF CHICO, CALIFORNIA
COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE
NONMAJOR CAPITAL PROJECTS FUNDS
FOR THE YEAR ENDED JUNE 30, 2021

Fleet Total
Capital Bond Replacement Public Nonmajor
Improvements Proceeds and Facility Remediation Infrastructure Capital
Fund I'und Maintenance Fund Replacement Projects Funds
REVENULS:
Charges for services $ 1,662,734 § - % - § - 8 - 3 1,662,734
Use of money and property 14,254 703 23,521 2 14,530 53,010
Miscellancous - - 77,982 - - 71,982
Total revenues 1,676,988 703 101,503 2 14,530 1,793,726
EXPENDITURES:
Current;
General government - . 896,159 - . §96,159
Public works 1,094,222 1,103 - 84,077 144,938 1,324,340
Capital outlay:
Capital outlay - Operations - 17,646 754,002 - 645,719 1,417,367
“Total expenditures 1,004,222 18,749 1,650,161 84.077 790,657 3,637,860
Eixcess (deficioncy) of revenues over
(under) expenditures 582,766 (18.046) (1,548,658) (84,075) (776,127) (1,844,140)
OTHER FINANCING SOURCES (USES):
Transfers in 1,623 - 2,109,048 585,100 1,580,435 4,276,206
Total other financing sources (uses) 1,623 - 2,109,048 585,100 1,580,435 4,276,206
Net change in fund balances 584,389 (18.,046) 560,390 501,025 804,308 2,432,066
Fund balances (deficit), beginning of year 2,129.277 142,321 2,176,205 (1) 1,735,116 6,182,918
Fund balances (deficit), end of year $ 2,713,666 $ 124275  § 2,736,595 % 501,024 $ 2_3.539‘424 $ 8,614,984
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CITY OF CHICO, CALIFORNIA
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
CAPITAL IMPROVEMENTS FUNDS
FOR THE YEAR ENDED JUNE 30, 2021

Budgeted Amounts
Actual Variance with
Original I'inal Amounts inal Budget
REVENUES:
Charges for services $ 800,000 § 800,000 $ 1,662,734  § 862,734
Use of money and property - - 14,254 14,254
Total revenues 800,000 800,000 1,676,988 876,988
EXPENDITURES:
Current;
Public works 2,930,664 3,256,127 1,094,222 2,161,905
Total expenditures 2,930,664 3,256,127 1,094,222 2,161,905
Lixcess (deficiency) of revenues over
(under) expenditures (2,130,664) (2,456,127) 582,766 3,038,893
Translers in - 1,623 1,623 -
Tolal other financing sources (uses) - 1,623 1,623 -
Net change in fund balance (2,130,664) (2,454,504) 584,389 3,038,893
Fund balance, beginning of year 2,129277 2,129,277 2,129,277 -
Fund balance, end of year $ (1,387) § (325,227) $ 2,713,666 § 3,038=893
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REVENUES:
Use of money and property

Total revenues

EXPENDITURES:
Current:

Public works
Capital outlay

Total expenditures

CITY OF CHICO, CALIFORNIA
SCHEDULE OF REVENULS, EXPENDITURES
AND CHANGES IN FUND BALANCLE - BUDGET AND ACTUAL
BOND PROCELEDS FUNDS
FOR THE YEAR ENDED JUNE 30, 2021

ixcess (deficiency) of revenues over

(under) expenditures

Net change in fund balance

Fund balance, beginning of year

Fund balance, end of year

Budgeted Amounts
Actual Variance with
Original Final Amounts Final Budget
$ - 3 703 703
$ - 3 703 703
1,103 (1,103)
81,707 17,646 64,061
81,707 18,749 62,958
(81,707 (18,046) 63,661
(81,707) (18,046) 63,601
142,321 142,321 142,321 -
$ 142,321 60,614 % 124,275 63,661
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CITY OF CHICO, CALIFORNIA
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FLEET REPLACEMENT AND FACILITY MAINTENANCE
FOR THE YEAR ENDED JUNE 30, 2021

Budgeted Amounts
Actual Variance with
Original Final Amounts I'inal Budget
REVENUILS:
Use of money and property $ - % - % 23,521 23,521
Miscellaneous 20,000 20,000 77,982 57,982
Total revenues 20,000 20,000 101,503 81,503
EXPENDITURES:
Current;
General government - . 896,159 (896,159)
Capital outlay:
Capital outlay 3,097,797 4,954,568 754,002 4,200,566
Total expenditures 3,097,797 4,954,568 1,650,161 3,304,407
Excess (deficiency) of revenues over
(under) expenditures (3,077,797 (4,934,568) (1,548,658) 3,385910
OTHER FINANCING SOURCES (USES):
Transfers in 2,935,104 3,048,726 2,109,048 (939,678)
Total other financing sources (uses) 2,935,104 3,048,726 2,109,048 (939,678)
Net change in fund balance (142,693) (1,885.842) 560,390 2,446,232
Fund balance, beginning of year 2,176,205 2,176,205 2,176,205 -
Fund balance, end of year $ 2,033,512 % 290,363 $ 2,736,595 2'4461232
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CITY OF CHICO, CALIFORNIA
SCHEDULE OF REVENUES, EXPENDITURLS

AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

REMEDIATION FUND
FOR THE YEAR ENDED JUNE 30, 2021

Budgeted Amounts
Actual Variance with
Original Final Amounts Final Budget
REVENULES:
Use of money and property b - 3 - % 2
Total revenues - - 2
EXPENDITURES:
Current:
Public works - - 84,077 (84,077)
Capital outlay 247,725 585,100 - 585,100
Total expenditures 247,725 585,100 84,077 501,023
Lxcess (deliciency) of revenues over
(under) expenditures (247,725) (585,100) (84,075) 501,025
OTHER FINANCING SOQURCES (USES):
Transfers in 247.725 585,100 585,100 -
Total other financing sources (uses) 247,725 585,100 585,100 -
Net change in fund balance - - 501,025 501,025
Fund balance, beginning of year (1) (1) (1) B
Fund balance, end of year $ (1) & (1 3% 501,024 501,025
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CITY OF CHICO, CALIFORNIA
SCHEDULE OF REVENUES, EXPENDITURLES
AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
PUBLIC INFRASTRUCTURE REPLACEMENT
FOR THE YEAR ENDED JUNE 30, 2021

Budgeted Amounts
Actual Variance with
Qriginal I'inal Amounts IFinal Budget
REVENUES:
Use of money and property $ - % - 3 14,530 (14,530)
Total revenues - - 14,530 (14,530)
EXPENDITURES:
Current:
Public works - - 144,938 (144,938)
Capital outlay 1,100,000 2,044,691 645,719 1,398,972
Total expenditures 1,100,000 2,044,691 790,657 1,254,034
Excess (defliciency) of revenues over
(under) expenditures (1,100,000) (2,044,691) (776,127) 1,268,564
Transfers in 904,000 1,368,000 1,580,435 212,435
Total other financing sources (uses) 904,000 1,368,000 1,580,435 -
Net change in fund balance (196,000) (676,691) 804,308.00 1,268,564
Fund balance, beginning of year 1,735,116 1,735,116 1,735,116 -
Fund balance, end of year $ 1&39,] 16 % 1,058,425 § 2£39,424 l,26§!564

95



Self Insurance

Accounts for liability, property and related insurance program activities; workers’
compensation insurance program activities; and unemployment insurance reimbursement
transactions to State Unemployment Insurance Fund.

Central Garage
Accounts for central garage operating costs which are subsequently distributed to user offices

and departments.

Municipal Building Maintenance
Accounts for municipal buildings operating costs which are subsequently distributed to user
offices and departments.

Information Services
Accounts for information and communications systems costs which are
subsequently distributed to user offices and departments.

Retirement Funding
Accounts for annual payments of CalPERS Unfunded Liability.



ASSETS
Current assets;
Cash and investments
Receivables:
Accounts
Due from other funds
Inventories
Prepaid items
Total current assets

Noncurrent assets:
Cash and investments with apent
Land and construction in progress
Other capital assets,
net of accumulated depreciation
Total noncurrent assets

Total assets

DEFERRED OUTFLOWS OF
Deferred amounts related to pensions
Total deferred outflows of resources

LIABILITIES
Current liabilities:
Accounts payable
Accrued salaries and benefits
Deposits
Compensated absences - current
Claims liability - current portion
Total current liabilities
Noncurrent liabilities:
Compensated absences
Claims liability
Net pension liability
Total noncurrent liabilities

Total liabilities

DEFERRED INFLOWS OF
Deferred amounts related Lo pensions
Total deferred inflows of resources

NET POSITION
Net investment in capital assets
Unrestricted

Total net position (deficit)

CITY OF CHICO, CALIFORNIA
COMBINING STATEMENT OF NET POSITION

INTERNAL SERVICE FUNDS

JUNE 30, 2021
Municipal
Self Central Building Information Retirement

Insurance Garage Maintenance Services Funding Total
5,335,786 § 50,579 § 123,666 § 267,721 § 3309260 § 9,087,012
191,533 - - - - 191,533
2,639,923 - - - - 2,639,923
- 47,145 - - - 47,145
1,307 - - - - 1,307
8,168,549 97,724 123,666 267,721 3,309,260 11,966,920
300,000 - - - - 300,000
- 30,391 - - - 30,391
- 22,620 - - - 22,620
300,000 53,011 - - - 353,011
8,468,549 150,735 123,666 267,721 3,309,260 12,319,931
- 290,750 208.200 446,352 - 945,302
- 290,750 208,200 446,352 - 945,302
334,819 29.749 59,388 23,305 - 447,261
- 17.834 18.950 32614 - 069,398
- 100 - - - 100
- 5.023 6,099 8,620 - 20,342
2,177,493 - - - - 2,177,493
2,512,312 53,306 84,437 64,539 - 2,714,594
- 38.798 42,087 59,481 - 140,366
5,409,956 - - - - 5,409,956
- 2,667,929 1,910,451 4,095,741 - 8,674,121
5,409,956 2,706,727 1,952,538 4,155,222 - 14,224,443
7,922,268 2,760,033 2,036,975 4,219,761 - 16,939,037
- 22,408 16,046 34,400 - 72,854
- 22,408 16,046 34,400 - 72,854
- 53,011 - - - 53,011
546,281 (2,393,967) (1,721,155) (3,540,088) 3,309,260 (3,799,669)
546,281 % (2,340956) $ (1,721,155) $§ (3,540,088) § 3,309,260 $§ (3.746,658)
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OPERATING REVENUES:
Charges for services - internal
Charges for services - external

Total operating revenues

Salaries and benefits
Materials and supplics
Purchased services
Other Expenses
Depreciation

Total operating expenses

Operating income (loss)

NONOPERATING REVENUES
Investment earnings
Miscellaneous expense
Miscellancous expense

Total nonoperating revenues

Income (loss) before translers
Transfers in

Transfers out
Change in net position

Net position (deficit), beginning of

of year

Net position (deficit), end of year

CITY OF CHICO, CALIFORNIA
COMBINING STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN FUND NET POSITION
INTERNAL SERVICE FUNDS
FOR THE YEAR ENDED JUNE 30, 2021

Municipal
Self Central Building Information Retirement
Insurance Garage Maintenance Services Funding Tolal
$ 3226443 $ 1819401 §  1,579223 § 2,209,593 § 10,462,666 $ 19,297,326
- 30,075 - - - 30,075
3,226,443 1,849,476 1,579,223 2,209,593 10,462,666 19,327,401
- 727,476 700,436 1,240,565 - 2,668,477
482 365,475 101,784 49,851 - 517,592
1,957,175 114,584 404,984 722,833 . 3,199,576
456,301 601,251 354,732 239,114 9,551,935 11,203,333
- 1,740 = - . 1,740
2,413,958 1,810,526 1,561,936 2,252,363 9,551,935 17,590,718
812,485 38,950 17,287 (42,770) 910,731 1,736,683
74,054 - - - (13,783) 60,271
32,128 2,089 - - - 34,217
- - » (739) - (739)
106,182 2,089 - (739) (13,783) 93,749
918,667 41,039 17,287 (43,509) 896,948 1,830,432
14,238 5,494 63,129 66,169 - 149,030
(687,319) (10,824) (29,056) - - (727,199)
245,586 35,709 51,360 22,660 896,948 1,252,263
300,695 (2,376,665) (1,772,515) (3,562,748) 2,412,312 (4,998,921)
$ 546,281 8 (2,340,956) $  (1.721,155) $ __(3,540,088) $ 3,309,260 §__(3,746,658)
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CITY OF CHICO, CALIFORNIA
COMBINING STATEMENT OF CASH FLOWS
INTERNAL SERVICE FUNDS
FOR THE YEAR ENDED JUNE 30, 2021

Municipal
Self Central Building Information Retirement
Insurance Garage Maintenance Services Funding Total

CASH FLOWS FROM OPERATING
ACTIVITIES:

Receipts from services provided $ 3,332,625 § 1,853,653 $ 1,579,223 § 2,208,854 § 10,448,883 § 19,423,238

Payments to suppliers and claimants (2,781,695) (1,101,588) (862,352) (1,028,963) (9,551,935) (15,326,533)

Payments to employees - (706,641) (702,429) (1,205,313) - (2,614,383)
Net cash provided (used) by operating activities 550,930 45,424 14,442 (25,422) £96,948 1,482,322
CASIH FLOWS FROM NONCAPITAL

FINANCING ACTIVITIES:

Interfund borrowings (2,379,436) - - - - (2,379,436)

Transfers in 14,238 5,494 63,129 66,169 - 149,030

Transfers out (687,319) (10,824) (29,056) - - (727,199)
Net cash provided (used) by noncapital financing

activities (3,052,517) (5,330) 34,073 66,169 - (2.957,605)
Net increase (decrease) in cash and cash (2,501,587) 40,094 48,515 40,747 896,948 (1.475.283)
Cash and cash cquivalents, beginning of year 8,137,373 10,485 73,151 226,974 2,412,312 10,862,295
Cash and cash cquivalents, end of year $ 5635786 % 50& $ 123,666 % 267,721 § 3,309,260 $ 9,387,012
RECONCILIATION TO

STATEMENT OF NET POSITION:

Cash and investments % 5335786 % 50,579 % 123,666 % 267,721 % 3,309,260 $ 9,087,012

Restricted cash and investments 300,000 - - - - 300.000
CASH AND INVESTMENTS, end of year $ 5,635,786 $ 50,579 % 123,666 % 267,721 § 3,309,260 $ 9,387,012
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CITY OF CHICO, CALIFORNIA
COMBINING STATEMENT OF CASH FLOWS (CONTINUED)
INTERNAL SERVICE FUNDS
FOR THE YEAR ENDED JUNE 30, 2021

Municipal
Sell Central Building Information Retirement
Insurance Garage Maintenance Services Funding Total

RECONCILIATION OF OPERATING INCOME
(LOSS) TO NET CASH PROVIDED (USED)
BY OPERATING ACTIVITIES:
Operating income (loss) $ 812,485 § 38950 § 17,287 § (42,770) $ 910,731 $ 1,736,683
Adjustments to reconcile operating income to
net cash provided (used) by operating activitics:

Depreciation . 1,740 . - - 1,740
OPLB expense - (10,037) (7,187) (15,408) - (32,632)
Pension expense - 22,405 16,044 34,397 - 72,846
Miscellaneous revenue 106,182 2,089 - (739) (13,783) 93,749
Intergovernmental receivable B 2,088 - - - 2,088
Prepaid (63) . - 114,997 - 114,934
Inventories - (5,126) - - - (5,126)
Accounts payable 136,335 (15,352) (852) (132,162) - (12,031)
Deposits 300 200 - - - 500
Accrued salaries and benefits - (50) 1,525 2,051 - 3,526
Compensated absences - 8,517 (12,375) 14,212 - 10,354
Claims liability (504,309) - - - - (504,309)
Total adjustments (261,555) 6,474 (2,845) 17,348 (13,783) (254,361)
Net cash provided (used) by
operaling activities $ 550,930 % 45,424 § 14,442 § (25,422) § 896,948 § 1,482,322

99



This part of the City of Chico’s comprehensive annual financial report presents detailed
information as a context for understanding what the information in the financial statements,
note disclosures, and required supplementary information says about the government’s overall
financial health.

Contents: Page
Financial Trends 100-104

These schedules contain trend information to help the reader understand how the
government's financial performance and well-being have changed over time.

Revenue Capacity 105-109
These schedules contain information to help the reader assess the government's
most significant local revenue source, the property lax.

Debt Capacity 110-113

These schedules present information to help the reader assess the affordability of
the government’s current levels of outstanding debt and the government's ability
lo issue additional debt in the future.

Demographic and Economic Information 114-118

These schedules offer demographic and economic indicators to help the reader
understand the environment within which the government’s financial activities take
place.

Operating Information 119-120

These schedules contain service and infrastructure data to help the reader
understand how the information in the government’s financial report relates to the
services the government provides and the activities it performs.

Sources: Unless otherwise noted, the information in these schedules is derived from the comprehensive annual
financial reports for the relevant year,



Clty of Chico, Callfornia
Net Pasitlon by Component
Lust Ten Fiveal Years
(weerunl basls of accounting)
(wmuunts expressed b thousands)

o pUIH] 0 s 01 2017 plIE 018 020 o
Govornmontal nelivities
Nel investment in oapital asseis ] Hoom 8 LULRTOI 613§ Migs s RIR A FIUR RIERGI. | RTHTEYA TN SN 1F A A S A1t 123,631
Testrieted 6,494 69,526 KLARS #9,720 R7015 91,661 4,208 9877 108,002 116,537
Unrextricted 43,7200 (1681 ([ERLE) (92,208) (82,202) (17,226) (77,243 (70,950 (36,462) (31,643

Total govermental activities net position H JI0HI8 8 163,647 % MA647 S 30320 § T8N § s S 809§ o2 8 P 8
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Nel inveatment in eapital assels $ (AR LU 1 KENRL I ] 7617 8 Hi681 S HiA51 5 Y088 G518 9852 8 108,608 § 114 578

Restricted RELL] 8,250 6,857 8804 10,641 12,519 14,427 16,169 11,281

Unrestricted (990), 12,881 12621 ) 1786 1 1 1749 5,941 it
“Total business type detivities net position 5 116937 % 9018 8 29005 8 93745 § LA ] 10139 § 109012 % L1642 8 1AM 8 147542
Primary government
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Expenses
Govermimental acivities
Cionoral government
Trublic safity
hublie works
Parks snd recreation
Atts and eulture
Community davalopmont
Communily agonaios
Redevalopment
Titerest on long-term debl
otk gavormmontal aotivities oxpanses
Tuminess-lype netivitios
Sewer
Parking
Private developient
Airport
Waste management
Total business-type aehivilies exponses
Program Revenues
Govammontal adtivitios:
Charges lor sorvigos
Ceneral govermment
Public safety
Public works
Community devolopment
Other setivitias
Operating granis and eontributiony
Capial grams and comributions
Total governmental aolivities progrant (évenues
Husiness-type aclvities:
Charges for verviees:
Sewer
Privaw development
Othor aetivitios
Oporating granis and contribuliony
Capital grants and contribulions
Total Busingss-bype Belivities progeam eyenes
oWl POmary governnenl progan eyvenues

Nel (expensendrevenue
Clovernmental delivitios
Thusiness lypo aouvitios
Fodal primary governmant net expense

ity of Chico, California
Changes in Net Positlon
Lust Ten Fiveul Yeurs
(weerunl basts of necounting)
(wmounty expressed in thousnnds)
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224 1 3 3 43 #0 H2 10 a6 £l | 1
14070 66,51 60,217 [XNIES 0798 12,213 12,167 00 77,788 3,011
10,381 12,161 1228 18 10,986 1,481 12002 1Mt 12,40 11,636
101 1017 25 N 839 819 1021 140 1001 04l
1194 1991 2019 2,0 3,001 XL 1,686 4,099 A0IK 4,363
1,786 2001 2260 2000 1,927 104,180 2167 2,59 200 2,043
14,997 17,172 17,602 16,924 16,753 119,968 18972 19,402 21,12 18,992
o ' . LE] 18 ] 1 1226 2,1 7
1243 1.0 962 1163 1118 1176 139§ 1392 5219 1212
193 1400 a6l (] 9,462 8115 8,288 5894 1,380 11,449
5793 2 17 | o1 28 n? 16 67 69
120 106 155 # m 4487 10 36 10 ]
13,102 9,207 10,474 11,853 10,152 29% K220 EX ] 061 9061
4 1300 208 4,565 2075 929 1808 6714 5,790, 421
26,193 17,244 19 KA 20,691 21,971 25,7118 23,012 21,034 29800 0,0K7
10,000 14,487 19,042 16,165 14,333 14,137 13,02 14,798 15,431 18,084
Ll 2020 2470 2,539 166 1,906 1876 2210 5,060 3,100
1525 149 1,506 1480 1,603 1,748 1,921 4,191 2,110 1018
130 it 303 . 210 1282 2,649 2,206 H817 5
y VAR 535 7,352 812 1942 203 ;o8 2008 11,223
23,01 21410 2,156 27,800 20,214 25,582 22,501 13,832 1,01 15,196
30,164 41,054 43,600 4,302 4,183 51,027 46,155 14,867 63, K7% 18,663
011y (49,207) (10,353) (8,120 (11,015) 16,470 (K,355) (34,007) 17,920) (492,027)
B 10,238 3,951 10,443 61 94,385 157 361 12,888
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Genern) Revenues and Other Changes in Net
Pasition
Clovernmental detivitivs
Taxey
Propany taxes
Sales ard use tax
Sale lax in-lieu
Uity uners tax:
Chiher taxes
Unrestricted grants ard contributiony
Unvostrioted investmont earmings
Miscellancous
Tixtranrdinary Ciin due 1o diswlution of RIDA
Lass on dispasition of aapital asets
Lty veegived fom private purposs st find
Tands recaived from private-purpose trust fund
Special iem
Tramfieis
Humnexs-lype sclivibex:
Unistrlated invastmant carmings
Apevial item
Tramaterx
“Total business:type autivitios
Total primary governiment

Change In Net Pasition
Clavernmental achivitics
Thusiness1ypa activitics

City ol Chica, Califamla
Chaiiges in Net Position
Last Ten Fisenl Yenrs
(ueerinl bases of aecaunting)
{umuunis cxpressed [n Thowsanis)

o FLIE] FUIES 018 1016 a7 014 Az a0 au
-] 25098 8§ [N [P TR e 8§ 14,564 15,169 & 154100 8 16,750 % man % 149,590
12,501 12,783 13,943 a2 [kRF FINE] 21832 25173 24435 17
4,128 4,201 4,597 REH 1,589 . - - - .
6,655 6,241 6,308 6,208 6,552 6,805 7053 7300 5% #1109
90 AR 4,324 4,536 AN 3,200 6,332 7,890 7,507 2,71
n 2451 LEYH 8,837 5851 ) 171 8,627 19,00 2073
54 168 146 m 250 109 266 1162 1568 e
200 158 9221 155 A1 N2 SHE 1,180 Ti4 74
0,19 . . . . . .
- (667) (1K) (544) - ' -
- 6361 A, 100 T . - ' -
- G687 . g 3 .
: . - - - s . . sz -
20 (9,729) @ (18 eany (1) (428) (195) 125 (1.942)
. . - T 149 m 793 Kz 361
A 4 T % 4 z 4 s 1,623 -
(200) 9,129 223 8 60l 30 A48 198 (125) (1,942
(200) 9,729 22 L] on 319 150 988 2310 2,303
5 124607 % ATAN) & 61,580 8 33475 8 kEALL] AL 5 R 68,775 S #4715 & 68,113
s ELAT R (At & 2008 S 14,635 13 1432 e % aon 8 1gey & Jaass S 13,783
8374 19,968 6,117 11,603 4,133 8,409 4321 1629 15,15 18,06
5 Mﬁ&l_ 5 8,501 5 27,182 § 6,215 8 11,565 I')u $ 6423 8 Iﬁ.% 5 A6 5 11.“&
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City of Chico, California

Fund Balancea of Guvernmental Funds

Luast Ton Fiscal Years

(madified acerial basls of accounting)
(umounts exprossad In thousands)

Fiscal Year Ending June 30
1016 w17

FITH 013 2014 2018 08 ELTH] 2020 021
Claneral Fund
Monspendabla 5 1088 § 55 8 LV 3 s 3 pal] 25§ [} 67 % 175
Restrictod - - E - . L AT 2229 2,250
Committed 4,262 - URR 1025 a6l 1,650 017 12,208 12,329
Assigned - - 1.9%0 674 1837 4,576 S02 1,236 9444
Unassigned (#,219) (2,858) : 4,643 2454 BT Sy 4,161 15,191
Total Genetal Fuid § 3350 § Qoeh  § (2.806) § 4,204 5 6,589 LR 12,296 § 0284 § 20898 § 39,438
All ather Covernmental fundy
Monspendable S 6356 ¢ % oM 8 1,841 5 157 & 35 a1 § 5 % 152 s -
Rastretod 5411 ! 0,020 R2307 H1OM #7431 92,390 24,714 LUREY) 109,007 * 1441
Commilled 202 : . 5 . . 1,650 ’ - il
Aszigned - Hi8 2871 4,263 4439 RRF( 9,233 #,232 4,305 5,951
Unansigned 2.0 (LA7D (,985) @a13) (a2n (6,560) (416 (2,590 (1,319 [CAL)
Total other Governmontal 1ands % 62,359 8 66,005 8 A2124 8 H6dl § 4,388 940,797 106,180 & 101,560 § 112,345 % 119,536

() The City implemented GASIE Sutamant Mo 54 i the Rsoal year ended June 30, 2011

I Changes wero duo primanly 1o the reel of the Reds

Major Special Revenue Fund in the City's Comprehansive Annual Finanalal Repor

2 Changes were due primarily to the reclansification of loans
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P
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V Changes wore dug raglassifioation of indiviual Publie Faeilities lmpact Feex 1o one fund
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Changes In Fund Btances of Gavornmentul Fundy
Last Ten Flscal Years

{muodificd acerunl bask of accounting)
(amounts expreved In thousands)

g 0L a0 018 06 oz ] 012 2020 PO

Revenues

Propeny taxes % noen 8 [RTE10 R 12,01 ] [RECLEN 14,504 19,169 13410 16,750 18616 19,89
Sales and use taxes 16,502 17,044 10942 19,108 19,908 20134 21832 25,170 24,448 w17
Other laxes 10,517 10,104 10,500 1,739 11,349 12,095 13381 15,089 1824 15,006
Lieansos and parmits 121 136 {RE] m 108 Ll 17 139 9 o
Intergoverminental 15,90 10,831 12218 14,951 1247 10,137 Qe 15,450 14 18,025
Charges lor services 127 AREL] 019 1,994 6,875 9,083 8410 6,114 FENTLS 11158
Vfinas, forfoiturgs, and ponaliios #h2 76 KA Lid] " ®0 Bo6 904 i an
Us of tioney i property w02 426 361 528 1M id Y 184 2161 LH
Miseellimeous Al 160 1,138 a7 216 24 L 1,180 kit 8
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Comiribution to olher governmenta . . - - . . 1 . ¥ .
Capital outlay 651 4,387 2,581 200 121 6193 7183 7891 8,537 10,153

Prineipal retitement 2,19 . - . 219 WA Wl LD 512 528

Interest and fingsl chargen 3726 1 1 3 #5 80 H1 90 Wy Kl
Total expenditire 72,183 FT000 T e 63,51 63,198 05,032 GIBTS [ Tt
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over (under) exponditures G066 (3,122) 10616 10,232 10% A0 HIK219 14,763 19,989 1Ko
Other Marnelng sources (e}

Pranafers i 5,814 6,40 5 Ko 5018 5,620 4692 AN24 6,5% 5,909 1561
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Capital leases - - . . ANREFS ATH . #70 . .
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Iixtrnordinary gain due to dissolution ol RDA 41,849 = . . ' ¥ . .
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Toans received from private-purpos trust fund - 6,361 4,100 . . = = .
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“Total other Nnancing
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City of Chico, California
General Governmental Tax Revenues By Source
Last Ten Fiscal Years
(modified acerual basis of accounting)
(amounts expressed in thousands)

Other Taxes

Fiscal Sales Utility Business Transient Document

Year Property and Use Users Franchise License Occupancy Transfer Total
2012 @y 25991 16,502 6,635 1,293 515 1,970 197 53,123
2013 @ 11,589 17,044 6,241 1,480 319 2,049 230 38,952
2014 12,311 18,542 6,305 1,548 311 2,219 245 41,481
2015 13,649 19,409 6,203 2,927 304 2,362 288 45,142
2016 14,564 19,909 6,553 1,877 295 2,522 312 46,032
2017 15,169 21,134 6,895 1,998 298 2,712 386 48,592
2018 15,410 21,832 7,052 2,943 296 2,835 441 50,810
2019 16,750 25,174 7,200 3,441 326 3,569 531 56,990
2020 18,616 24,435 7,317 3037 292 3,000 454 57,851
2021 19,896 28,177 7,360 3,429 386 2,747 532 62,526

Notes:  General Governmental Revenues includes General, Special Revenue, Debt Service and Capital Projects Funds,

(N Decrease was due to the dissolution of the City Redevelopment Agency on January 31, 2012

(2) Decrease was due to the first full year subsequent to the dissolution of the City Redevelopment Agency

Source: City of Chico, Finance Department,

- - ——ceC =
General Governmental Tax Revenues By Source
Business License o, - i
1% Transien lsgi."""p‘m"y Document Transfer
20 I%
Franchise
6% \
Property
Utility Users 30%
14%
Sales and Use
e 43% )
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City of Chico, California

Assessed Value and Estimated Actual Value of Taxable Property
Last Ten Fiscal Years

(amounts expressed in thousands)

City of Chico
Fiseal Gross Assessed Net Assessed  Total Direct
Year Secured Roll Utility Roll Unsecured Roll Value Less Exemptions Value Tax Rate %
2012 7,140,144 969 485,354 7,626,467 623,104 7,003,363 1.0000
2013 7,051,026 969 474,663 7,526,660 674,431 6,852,229 1.0000
2014 7,300,487 969 474,173 7,775,629 740,734 7,034,895 1.0000
2015 7,506,597 766 496,210 8,003,573 660,197 7,343,376 1.0000
2016 7,974,709 766 497,516 8,472,991 703,805 7,769,186 1.0000
2017 8,334,966 766 527,595 8,863,327 738,780 8,124,547 1.0000
2018 8,805,532 662 560,997 9,367,191 768,498 8,598,694 1.0000
2019 9,336,796 1,057 579,295 9,917,149 803,824 9,113,324 1.0000
2020 9,319,927 527 571,141 9,891,595 1,041,111 9,891,594 1.0000
2021 10,752,282 527 654,294 11,407,103 854,124 10,552,979 1.0000
Source:  Butte County Auditor/Controller's Office.
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City of Chico, California
Property Tax Rates - Direct and Overlapping Governments
Last Ten Fiscal Years

City of Chico Overlapping Rates
Chico
Unified Total Direct
Basic School and
Fiseal  Countywide City Total Direct District % Butte College % Overlapping
Year Levy % % Tax Rate % (1) (2) Rates %
2011 1.00 0.00 1.00 0.0415 0.0209 1.0624
2012 1.00 0.00 1.00 0.0211 0.0209 1.0420
2014 1.00 0.00 1.00 0.0401 0.0209 1.0610
2015 1.00 0.00 1.00 0.0451 0.0209 1.0660
2016 1.00 0.00 1.00 0.0291 0,0209 1.0500
2017 1.00 0.00 1,00 0.0817 0.0466 1.1283
2018 1.00 0.00 1.00 0.0874 0.0413 1.1287
2019 1.00 0.00 1.00 0.0616 0.0413 1.1029
2021 1.00 0.00 1.00 0.0843 0.0414 1.1256
On June 6, 1978, California voters approved an amendment to the Article XA of the California
Constitution. The amendment, commonly known as Proposition 13, limits the taxing power of
California public agencies. The California Lepislature enacted legislation to implement Article
XIIIA (Statues of 1978, Chapler 292, as amended) providing that local agencies may not levy any
property tax except to pay debt service on indebtedness approved by voters prior to July 1, 1978,
and that cach county will levy the maximum tax permitted of $1.00 per 100 of full assessed
value.
(1 Chico Unified School District: 1998 Series B, 2012 Chico Refunding and 2012 Measure E
Series A,
(2) Butte-Glenn Community College District: General obligation bonds, Refunded Series A and B,
and Series B and C.
Source:  Butte County Auditor/Controller's Office,
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City of Chico, California
Principal Secured Property Taxpayers
June 30, 2021
Current Year and Nine Years Ago
(wmounts expressed in thousands)

2021 2012
Percentage of Percentage of
Total Taxable Total Taxable
Taxable Assessed Assessed Taxable Assessed
Taxpayer Value Rank Valuation Assessed Value Rank Valuation
Sierra Nevada Brewing Company $ 102,400 1 0.98 24.m7 4 0.38
Merle A Webb and Sons LP 03,884 2 0.90 -
Ameal Chico LL.C 58,376 3 0,56 .
MP Core Chico LLC 58,315 4 0.56 .
Chico Crossroads 1P 43,322 5 042 28914 2 0.46
North Chico LLC 41,384 6 0,40 -
Comeast 38,717 7 0.37 -
ECP TPBI LLC 13,249 8 0.32 -
Chico Senfor Living LI 31,950 9 0.31 -
Alr Spray USA Inc 30,828 10 0.30 -
Chico Mall LP § 55,583 1 0.88
Carwood Skypark LLC 24 535 3 0,39
California Water Service 23,181 5 0.37
Costeo Wholesale 19,608 6 0.31
Evergreen Orchard LLC 18,541 7 0.29
Lowes HIW 15,154 0.24
Gregory L. and Joan R, Webb 14,334 9 0.23
Walmart Real Estate Business Trust 14,047 10 0).22
Largest Secured Property Valuation 532,428 237,912
Other Secured Taxpayers 0,896,278 6,064,619
Total Secured Property Valuation - Net of Exemptions $ 10,428,706 100.00% % 6,302,531 100.00%

Source:  Butte County Auditor/Controller's Office.
HdlL's " 2017/18 Top Property Taxpayers - Secured.”

2009 Comprehensive Annual Financial Report Statistics Table 8
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City of Chico, California
Property Tax Levies and Collections
Last Ten Fiscal Years
(amounts expressed in thousands)

Percent of Levy Percent of Total
Fiseal Current Tax Collected Delinquent Tax Total Tax Collections to
Year |Total Tax Levy Collections (1 Colleetions Colleetions Tax Levy
20012 |[§ 25991 (2) 25,991 100 - 25,991 100
2003 |[§ 11589 (3) § 11,589 100 - 11,589 100
2014 1§ 12311 $ 12,311 100 - 12,311 100
2015 [$ 13,649 $ 13,649 100 - 13,649 100
2016 [$ 14,564 $ 14,564 100 - 14,564 100
2017 |$ 15,169 $ 15,169 100 - 15,169 100
2018 [$ 15410 § 15,410 100 . 15,410 100
2019 (% 16,750 $ 16,750 100 - 16,750 100
2020 [$ 18616 $ 18,616 100 - 18,616 100
2021 |'$ 19,896 $ 18,866 100 - 19,896 100
Source:  Butte County Auditor/Controller's Office.
City of Chico, Finance Department,

Note:  Amounts shown are net of property tax administration fee. The amounts presented include City
property taxes and former Chico Redevelopment Agency tax increment. This schedule also
includes amounts collected by the City and former Chico Redevelopment Agency that were passed
through to other taxing agencies.

(n The City participates in the County "Teeter Plan" method of property tax distribution. Under the
Teeter Plan, the County remits property taxes and assessments to the City based on levy, not on
collections.

(2) Tax levy decreased substantially in 2012 due to the dissolution of the
City's Redevelopment Agency on January 31, 2012, Included tax increment for the
first half of the fiscal year.

(3) Tax levy decreased substantially in 2013 due to the dissolution of the

City's Redevelopment Agency on January 31, 2012, No tax increment in the fiscal year,
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City of Chico, California
Ratios of Qutstanding Debt by Type
Last Ten Fiscal Years
(amounts expressed in thousands, except percentage of personal income)

Governmental Activities Business-Type Activities
Total Percentage

Fiscal Revenue Capital Revenue Primary of Personal Per

Year  Bonds Loans  Leases Bonds  Loans jovernment  Income  Capita
2012 - 46,364 - - 13,072 59,436 0.81 679
2013 - - - - 55,746 55,746 0.76 636
2014 - - - - 51,966 51,966 0.66 588
2015 . - - - 48,003 48,003 0.58 537
2016 - - 2,852 - - 2,851 0.03 31
2017 - - 2,568 - 40,063 42,631 0,47 457
2018 - - 2,559 - - 2,559 0.03 23
2019 - - 3,038 - 31,635 34,673 0.35 314
2020 - - 2,526 - 27,266 29,792 0.29 323
2021 - - 1,998 - 31,635 33,633 0.32 364

Note: Details regarding the City's outstanding debt can be found in the notes to the financial statements,

Revenue bonds are no longer an obligation of the City's, but rather of the Successor Agency to the Chico Redevelopment
Agency due to the dissolution of the City Redevelopment Agency on January 31, 2012,

In 2013, existing loans were moved from Governmental Activitics to Business-Type Activities to more accurately
reflect the Funds responsible for the debt.

Source:  City of Chico, Finance Department,
U.S. Census Burcau.
State of California, Department of Finance, Demographic Research Unit,



City of Chico, California
Direct and Overlapping Government Activities Debt
June 30, 2021
(amounts expressed in thousands)

Net General

Obligation Percentage
Bonded Debt Applicable City Share
Jurisdiction Qutstanding to City * of Debt

Overlapping Debt Repaid with Property Tax:

Chico Unified School District § 159,750 75.58% $ 120,732

Butte-Glenn Community College District 136,445 45.87% 62,590
Subtotal, overlapping debt 183,322
City of Chico dircet debt
Total dircet and overlapping debt $ 183,322

*  The percentage of overlapping debt applicable is estimated using taxable assessed property values, Applicable percentages were
estimated by determining the city's taxable assessed value and dividing it by the Chico Unified School District's and Butte-Glenn
Community College District's taxable assessed value,

Chico Unified School District.
Butte Community College.



Total Assessed Valuation (less other exemptions)

Debt Limit - 15 Percent of Assossed Valuation (1)
Amount of Debt Applicable to Debt Limit

Legal Debt Margin

Tolal net debt applicable to the limit
a8 8 pereentage of debl Himit

Source: Bulle County Auditor/Controller's Office

City of Chico, California
Legal Debt Murgin Information
Last Ten Fiscal Years

It p §in th ds)
Fiseal Year
012 2013 2014 2015 2016 2087 2018 2018 2020 2021

$_7,003.36) & 6832000 § 7034895 § 7343376 8 7760186 B 24517 5 WAOB604 S 0113324 5 0301504 § 10552979

& 1050504 § 1027834 5 1055234 § LI01506 5 1165378 5 L21R682 § 1280804 § 13606999 5 1483739 8 | SH204Y

$ 1,050,504 % 1027434 % 103523 8 1101306 S 1165378 $ 1218682 $ 1280804 S li.'lﬁﬁl‘?‘JD 5 1483730 & | 582047

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

(1) Section 43605 of the Califormia Govemment Code provides that:

"A elty shall not neur an indebtedness for public

which exceeds in the aggrogate 15 percont of the

assessed valug of all real and personal property of the ety Within the meaning of this seetion 'indebiedness’ means
bonded indebiedness of the aity payable from the proceeds of taxes levied upon taxable property in the city
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City of Chico, California
Pledged-Revenue Coverage
Last Ten Fiscal Years

Parking Fund Bond (1) ‘Tax Allocation Bonds (2)

Net Revenue
Fiseal Gross Operating  Available for Total % Tax Debt Service Yo
Year Revenue Expenses Debt Service Debt Service Covernge Increment Interest Coverage

2012 E i ? : i B A
2013 E d i i i i 2
2014 s ; . , . . r
2015 . - : 2 3 - :
2016 E : ; : B : i
2017 2 : . B " g .
2018 ¢ - - ; . g .
2019 g L § : i i Y
2020 s = 5 = ” 3 :
2021 . ; ; ; 3 2 )

Source:  City of Chico, Finance Department.
Note: (1) 1994 Parking Revenue Bonds:
- Operating Expenses exclude Depreciation and one-time non-recurring items.

- Parking Bonds were retired in August 2009,

(2) 2001, 2005 and 2007 Tax Allocation Bonds. Bonds were no longer an obligation of the City due to the
dissolution of the Chico Redevelopment Agency on January 31, 2012,
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THE CITY OF CHICO

SALES VALUE HISTORY

Single Family Residential Full Value Sales (01/01/2019 - 7/31/2021)

Year Full Value Sales Average Price Median Price Median % Change
2019 1,519 $384,723 $365,000
2020 1,327 $402,136 $385,000 5.48%
2021 777 $456,122 $434,000 12.73%
— Median Price — Avg Price
$500,000
$400,000 — ’_____--‘/
$350,000
300,000
g °
o $250,000
0
= $200,000
7]
$150,000
$100,000
$50,000
$0
D D N
5 o i
Year

*Sales not included in the analysis are quitclaim deeds, trust transfers, timeshares, and partial sales,

Data Source: Butte County Recorder
This report Is not to be used in support of debt issuance or continuing disclosure statements without the written

consent of HdL, Coren & Cone

Prepared On 9/17/2021 By MV
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City of Chico, California
Principal Employers
Current Year and Nine Years Ago

20201 20117
Percentage Percentage
of Total City of Total City
Employer Employees Rank Employment Employees Rank Employment
Enloe Medical Center 3,563 1 8.69% 2,275 | 5.10%
Chico Unified School District 1,494 2 3.64 1,400 3 3.14
California State University, Chico 1,106 3 2.70 1,825 2 4,09
Build.com 543 Ll 0.01 -
Sierra Nevada Brewery 485 5 1.18 325 6 0.73
United Health Care 425 6 0.01 -
City of Chico 369 ¥ 0.90 402 4 0,90
Costeo 350 8 0,85 -
Walmart 276 9 0.67 400 5 0.90
Lulu's Fashion Lounge 217 10 0.01 -
Sun Gard Bi-Tech - 200 7 0,45
Aero Union Corporation - 175 8 0.39
Chico Enterprise Record - 150 9 0.34
Smuckers - 125 10 0.28
Total 8,828 21.53% 7.277 16.31%

! No current data available for this statistic, therefore 2020 statistics are carried forward from 2019 except for City of Chico, which represents
represents the actual 2020 amount.

? No current data available for this statistic, therefore 2011 statistics are carried from the Fiscal Year 2010 except the City of Chico, which
represents the actual 2011 amount. All numbers are estimates except the City of Chico amounts

Source: City of Chico staff,



City of Chice

Taxable Sales by Category
Lasl Ten Calendar Years

(In thousands of dollars)
Adjusted for Economic Data

2011 2012 2013 2014 2015 2016 2017 2018 218 2020
Apparal Slores § 78,859 581714 $86,262 § 89,663 599,701 §107,632 § 119,671 §103,751 $144,199 § 95,320
Gaeneral Merchandise 263,650 266,407 263,744 266,841 260,410 258,559 264,131 272,587 283,108 256,297
Food Stores 66,577 69,397 69,032 70,633 70,758 72,466 73,501 76,863 82,268 89,689
Eating and Drinking Places 174,693 166,980 196,278 200,922 224,799 233,119 243,192 269,328 278,607 206,213
Building Materials 188,695 218,756 249,603 267,063 309,760 323,989 367,967 393,836 445,204 533,382
Auto Dealars and Supplies 162,485 179,016 167,372 216,129 237,427 249327 268,474 279,649 204,736 280,835
Servico Slations 148,345 168,714 162,012 148,133 121,206 104,268 18721 140,011 166,977 98,756
Other Relail Stores 268,391 273,413 287 690 300,656 312,690 313,409 320,049 341,029 366,6M 331,445
All Other Qutlets 350,407 377,501 413,463 432,286 466,943 491,931 530,656 549,144 682,831 729,804
Total $1,603001 $1799,897 §$1904356 §$1990114 §2103703 §21646086 $2,296,042 §2446169 §2,726862  § 2,620,741
e re—

Sources: State Board of Equalization, California Dapartment of Taxes and Feos Administration, State Contraller's Office, The Hdl. Companios

Note:  Due to conflidentialily issues, the names of (he ten largest revenue payers are nol available. The calagories
prosentad are intanded to provide altarnative information regarding the sources of the City's revenue.
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Function

Gieneral government
Public safety

Police

Fire
Public works
Parks and recreation
Community development
Sewer
Parking
Private development
Airport

Total

City of Chico, California
Full-time and Part-time City of Chico Employees by Function

Last Ten Fiscal Years

Full-time and Part-time Employees

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
45 42 29 29 31 30 30 31 31 37
v 1484 1434 1314 1364 1434 1434 148, 1534 1544 157
70 67 74 74 74 59 59 59 60 62
59 672 69 69 72 73 73 76 81 87
21 21 12 13 13 14 14 13 14 18
| 81 365 20 21 22 22 22 24 27 30
16 0 0 0 0 0 0 0 0 0
2 0 0 0 0 0 0 0 0 0
24 0 0 0 0 0 0 0 0 0
0 0 0 0 0 2 0 0 2 2
393 376 334 342 355 343 346 356 369 393

Note; Numbers shown retlect budgeted Full-Time Equivalent positions. Budget to actuals variance
at any time is immaterial. The number of employees may not agree with the Principal Employers
table due to timing and methodology differences. Employees per function are rounded to the nearest

1 - Represents a reclassification of three positions from Private Development to Community Development in Fiscal Year 2011-12.
2 - Funetions for Sewer and Parking were moved to Public works in Fiscal Year 2012-13.

3 - Funetions for Private development were moved to Community development in Fiscal Year 2012-13,

4 - Full Time (Contractual Services) for the Animal Shelter employees are not included,

Source: City of Chico, Annual Budgets.
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City of Chica, Californin
Operating Indicators by Function
Last Ten Fiseal Years

Fiscal Year

2012 2013 2014 2018

Function
Palice

Calls for service® 129,790 132,143 132,030 126,577 131,077

Arreats* 5,272 4,762 4,965 5,150 4,646
Fire

Service calls answered* 789 829 HK3 851 964

Medical emergencus® R 498 #.069 R919 9,390 9,696
Public warks

Street resurfacing (Lons of asphalt) 683 1,070 491 1,002 1,196
Community development

Annexation activity (nel acreage)* 16,252 16,252 16,252 16,278 16,280

Code vialation notices issucd 260 158 361 434 441
Sewer

Maximum daily treatment

capacity (million gallons) 12 12 12 12 12
Parking

Parking meter repars 765 769 1090 1366 573,
Private development

Resduntial building pormits® 17 211 226 242 7

Commercial building permits* 52 il G 87 41
Atrport

Passengers per year (loading/unloading) A1,832 | 37,813 39,246 | 16,825 o

The City of Chico's transit operations transforred over to Butte County Association ol Governments (HCAG)
July 1, 2005, therefore, the City of Chico has no transit operating indieators from 2006 through the present.

Note: Ind are not pvailable for general , parks and Y, y agencics,

Source City of Chico dopaniments

1 - Rey passengers through December 2, 2014, © | air serviee 1o |inits
2 « Represents actual letter notices generated and sent. ‘This amount does not rellect the verbal
3 - Number of meler repairs is significantly lower due to transition to smart meters. 1L is

anticipated to return (o normal levels in fulure years
4 - New Permit system - data iracked by calendar year.

* These stntistics only available on a calendar yenr basis
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City of Chico, California
Capital Asset Statisties by Function

Last Ten Fiscal Years

Fiscal Year

2012 2013 2014 2005 2016

Function
Police
Police stations 1 1 1 |
Patrol cars 24 24 24 24
ire
Fire stations 6 6 6 6
Fire hydrants* 3299 3322 3,357 3,834
Public works
Street (miles)** 2579 258.3 289.2 296.3
Traffic signals 99 99 100 101
Parks and reereation
Park acreage*** 3751.2 3751.2 1679.0 3679.0
Sanitary sewer (miles) 213.4 2138 2146 2162
Storm sewer (miles) 2224 2228 223.4 225.6
Parking lots 5 5 5 5
Parking structures 1 1 1 1
Airport
Runway lengths 13L/31R (feet) 6724 6724 6724 6724
Runway lengths 13R/3 1L (feet) 3005 3005 3005 3000

The City of Chico's transit operations transferred over to Butte County Association of
Governments (BCAG) July 1, 2008, therefore, the City of Chico has no transit Capital Asset
indicators from 2006 to present.

Note: Indicators are not available for general government, community development,
community agencics, redevelopment, private development and waste management functions,

Source: Various City of Chico departments,

*Data available for calendar year only,

** Based on inventory performed for City's Pavement Management Plan (no longer includes Upper Park Rd graded section) (2016),

***Daes not include greenways, Open Spice or preserves.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and City Council
City of Chico
Chico, California

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, the discretely presented component unit, each major fund, and the
aggregate remaining fund information of the City of Chico (the City), as of and for the year ended June
30, 2021, and the related notes to the financial statements, which collectively comprise the City’s basic
financial statements, and have issued our report thereon dated December 7, 2021.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City's internal control
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinions on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
do not express an opinion on the effectiveness of the City's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

@ A memba of CLA is an independent member of Nexia International, a leading, global network of independent

a0 i COn s, See nexl ) Ay stz e afalls,
bl accounting and consulting firms, See nexia.com/member-firm-disclaimer for detall
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The Honorable Mayor and City Council
City of Chico

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the financial statements. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the City's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

CliftonLarsonAllen LLP

Roseville, California
December 7, 2021
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL
PROGRAM; REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON
THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
REQUIRED BY THE UNIFORM GUIDANCE

The Honorable Mayor and City Council
City of Chico
Chico, California

Report on Compliance for Each Major Federal Program

We have audited the City of Chico's (the City) compliance with the types of compliance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on each of
the City's major federal programs for the year ended June 30, 2021. The City’s major federal programs
are identified in the summary of auditor's results section of the accompanying schedule of findings and
questioned costs.

Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the City's major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit
of compliance in accordance with auditing standards generally accepted in the United States of America,
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the City's compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the City's compliance.

Amembaraf CLA 15 an Independent member af Nexia International, a leading, global network of independent
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The Honorable Mayor and City Council
City of Chico

Opinion on Each Major Federal Program

In our opinion, the City complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for
the year ended June 30, 2021.

Report on Internal Control Over Compliance

Management of the City is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered the City's internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine
the auditing procedures that are appropriate in the circumstances for the purpose of expressing an
opinion on compliance for each major federal program and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of the City's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on atimely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with
a type of compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing

of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

(4)



The Honorable Mayor and City Council
City of Chico

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance

We have audited the financial statements of the governmental activities, the business-type activities, the
discretely presented component unit, each major fund, and the aggregate remaining fund information of
the City, as of and for the year ended June 30, 2021, and the related notes to the financial statements,
which collectively comprise the City’s basic financial statements. We have issued our report thereon
dated December 7, 2021, that contained unmodified opinions on those financial statements. Our audit
was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the basic financial statements. The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by the Uniform Guidance and is not a required
part of the financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the schedule of
expenditure of federal awards is fairly stated in all material respects in relation to the financial statements
as a whole,

WM%&«_ L
CliftonLarsonAllen LLP

Roseville, California
December 7, 2021
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CITY OF CHICO
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2021

Federal Pass-Through Pass Through
Assistance Entity entifying Federal lo
Federal Granlor/Pass-Ihrough Grantor/Program Tille Lisling Number Number Exponditures Subreciplents
Community Development Block Grants (CDBG) 14.218 $ 718943 § 208393
Community Development Block Grants (COBG) 14.218 136,046 116,279
Subtotal COBG Cluster: 855,880 324,672
HOME Investment Parlnerships Program 14,239 152,009 104,049
HOME Investment Parlnerships Program 14.239 5,061,566 -
Subtotal CFDA 14.239; 6,114,585 104,049
Total U.S. Department of Housing and Urban Development: $ 6970444 § 428721
lon:
Cohasset Road Widening 11.307 07-79-07584 $ 30,607 §
Justice Assistance Grant (JAG 19) Program 16,738 2019-0J-BX-0538 H 2812 § 2,238
Justice Assistance Grant (JAG 20) Program 16.738 2020-0J-BX-0338 42 666 14,401
Subtotal CFDA 16,738 45478 16,639
Justice Assistance Granl (JAG COVID) Program 16.034 2020:VD-BX-1540 5,464
Total U.S, Department of Justice $ 60,942 § 16,639
=
Faderal Aviation Administration:
Airport Improvemant Frogram 40 20.108 3.06:0041-040 § 1666332 §
Airport Improvement Frogram 42 20108 3.06:0041-042 1,513,020
Subtotal CFOA 20,106 3,079,352
Highw ay Planning and Canslruction:
Congestion Mitigation Air Quality (CMAQ) 20.205 03-BUT-0-CHC/5037 (027) 818,758
Congestion Mtigation Air Qualily (CMAQ) 20.205 03-BUT-0-CHC/6037 (028) B35,845
Congestion Mtigation Air Qualily (CMAQ) 20.205 03-BUT-0-CHC/5037 (037) 245,780
Walnut Ave (SR32) Road Diet 20.205 03-BUT-0-CHCIHSIFL-5037 (029) 74,893
Emergency Vehicla Preemptive System 20,205 03-BUT-0-CHC/HSIPL-5037 (030) 143,915
$HR 99/Eaton Rd Interchange 20.205 03-BUT-1-CHC/HSIPL-5037 (035) 74,512
Passed through California Department of Transportation:
Salem Streel @ LCC 20,205 BRLO-5037 (022) 168,390
Guynn Rd @ Lindo Channel 20,206 BRLO-5037 (023) 192,364
Pomona Rd @ LCC 20,205 BRLO-5037 (024) 133,789
Sublotal Hghw ay Planning and Construction Cluster 2,708,346
Total U.S. Department of Transportation § 65767698 § .
U8 Department of Treasury
COVID-19 Coronavirous State and Local Fiscal Recovery Funds (CSLFRF) 21,027 $ 14514  §
Passed through State of California - EDD
Coronavirus Relief Fund (CARES Unemployment Reimbursement) 21,019 NA 14,106
Passed through State of California Cotrellers Office
Coronavirus Rellef Fund (CARES) 21.019 NA 1,362,210
Subtotal CFDA 21,019: 1,376,318
Total U.8. Department of Homeland Security § 1,390,830 § .
s ———————__]
Total Expenditures of Federal Awards $ 14230421 § 445,360

See accompanying Notes to Schedule of Expenditures of Federal Awards.
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NOTE 1

NOTE 2

NOTE 3

NOTE 4

NOTE 5

CITY OF CHICO
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2021

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards is presented in accordance
with the requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance), and presents the activity of all federal awards programs of the City of
Chico for the year ended June 30, 2021.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the schedule are reported on the modified accrual basis of
accounting. Such expenditures are recognized following the cost principles contained in the
Uniform Guidance for all awards with the exception of Assistance Listing 21.019, which follows
criteria determined by the Department of Treasury for allowability of costs. Under these
principles, certain types of expenditures are not allowable or are limited as to reimbursement.
Negative amounts shown on the Schedule reporesent adjustments or credits made in the
normal course of business to amounts reported as expenditues in prior years.

CATALOG OF FEDERAL ASSISTANCE LISTING NUMBERS

The program titles and federal assistance listing numbers were obtained from the federal or
pass-through grantor or the 2021 Catalog of Federal Domestic Assistance. When no CFDA
number had been assigned to a program, the two-digit federal agency identifier and the federal
contract number were used. When there was no federal contract number, the two-digit federal
agency identifier and the word “unknown” were used,

INDIRECT COST RATE

The City did not elect to use the 10 percent de minimis indirect cost rate as covered in 2 CFR
§200.414.

PASS-THROUGH ENTITIES’ IDENTIFYING NUMBER

When federal awards were received from a pass-through entity, the schedule of expenditures
of federal awards shows, if available, the identifying number assigned by the pass-through
entity. When no identifying number is shown, the City determined that no identifying number
is assigned for the program or the City was unable to obtain an identifying number from the
pass-through entity.



CITY OF CHICO
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2021

NOTE6 LOANS WITH CONTINUING COMPLIANCE REQUIREMENTS

Outstanding federally-funded program loans, with a continuing compliance requirement,
carried balances as of June 30, 2021 as follows:

Qutstanding Federal Aw ard;
L.oans Loans New Expended
Federal
i Federal Program June 30,2021 July1,2020  Loans  June 30, 2021
e Lisitng
No

14.239 Home Investment Partnership Program 5,621,983 5,323,003 638,553 5,961,556

®)



CITY OF CHICO
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2021

Section | - Summary of Auditors’ Results

Financial Statements
1. Type of auditors' report issued: Unmodified

2. Internal control over financial reporting:

e Material weakness(es) identified? yes X no
e Significant deficiency(ies) identified? yes X none reported
3. Noncompliance material to financial
statements noted? yes X no
Federal Awards

1. Internal control over major federal programs:
s Material weakness(es) identified? yes X no
e Significant deficiency(ies) identified? yes X none reported

2. Type of auditors’ report issued on
compliance for major federal programs: Unmodified

3. Any audit findings disclosed that are required

to be reported in accordance with
2 CFR 200.516(a)? yes X no

Identification of Major Federal Programs

Assistance Listing Number(s) Name of Federal Program or Cluster
14.239 HOME Investment Partnerships
21.019 Coronavirus Relief Fund

Dollar threshold used to distinguish between

Type A and Type B programs: $__ 750,000
Auditee qualified as low-risk auditee? X yes no

9)



CITY OF CHICO
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2021

Section Il - Financial Statement Findings

Our audit did not disclose any matters required to be reported in accordance with Government Auditing
Standards.

Section lll - Findings and Questioned Costs — Major Federal Programs

Our audit did not disclose any matters required to be reported in accordance with 2 CFR 200.516(a).

(10)
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To the Honorable Mayor and City Council
City of Chico
Chico, California

We have audited the financial statements of the governmental activities, the business-type activities, the
discretely presented component unit, each major fund, and the aggregate remaining fund information of
City of Chico as of and for the year ended June 30, 2021, and have issued our report thereon dated
December 7, 2021. We have previously communicated to you information about our responsibilities under
auditing standards generally accepted in the United States of America, Government Auditing Standards,
and Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance), as well as certain
information related to the planned scope and timing of our audit. Professional standards also require that
we communicate to you the following information related to our audit.

Significant audit findings
Qualitative aspects of accounting practices
Accounting policies

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by City of Chico are described in Note 1 to the financial statements.

As described in Note 1, the City changed accounting policies related to fiduciary activities by adopting
Statement of Governmental Accounting Standards (GASB Statement) No. 84, Fiduciary Activities, in
2021. The City has determined there is no material impact to the financial statements.

We noted no transactions entered into by the entity during the year for which there is a lack of authoritative
guidance or consensus. All significant transactions have been recognized in the financial statements in

the proper period.

Accounting estimates

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management's knowledge and experience about past and current events and assumptions
about future events. Certain accounting estimates are particularly sensitive because of their significance
to the financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimate(s) affecting the financial statements was
(were):

e Management's estimate of the net pension liability and related deferred inflows/outfows of pension
resources is based on actuarial valuation reports obtained from CalPERS.

e Management's estimate of the other post-employment benefits (OPEB) liability and related
deferred inflows/outfows of pension resources is based on actuarial valuation reports obtained
from experts.

e« Management's estimate of the claims liability is based on actuarial reports obtained from experts

We evaluated the key factors and assumptions used to develop these accounting estimates in
determining that it is reasonable in relation to the financial statements taken as a whole.
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To the Honorable Mayor and City Council
City of Chico
Page 2

Financial statement disclosures

Certain financial statement disclosures are particularly sensitive because of their significance to financial
statement users. There were no particularly sensitive financial statement disclosures.

The financial statement disclosures are neutral, consistent, and clear.

Difficulties encountered in performing the audit

We encountered no significant difficulties in dealing with management in performing and completing our
audit.

Uncorrected misstatements

Professional standards require us to accumulate all misstatements identified during the audit, other than
those that are clearly trivial, and communicate them to the appropriate level of management.
Management did not identify and we did not notify them of any uncorrected financial statement
misstatements.

Corrected misstatements
None of the misstatements detected as a result of audit procedures and corrected by management

Disagreements with management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditors' report. No such disagreements arose during our audit.

Management representations

We have requested certain representations from management that are included in the management
representation letter dated December 7, 2021.

Management consultations with other independent accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application
of an accounting principle to the entity's financial statements or a determination of the type of auditors’
opinion that may be expressed on those statements, our professional standards require the consulting
accountant to check with us to determine that the consultant has all the relevant facts. To our knowledge,
there were no such consultations with other accountants.

Significant issues discussed with management prior to engagement

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to engagement as the entity’s auditors. However, these
discussions occurred in the normal course of our professional relationship and our responses were not a
condition to our engagement.



To the Honorable Mayor and City Council
City of Chico
Page 3

Other information in documents containing audited financial statements

With respect to the required supplementary information (RSI) accompanying the financial statements, we
made certain inquiries of management about the methods of preparing the RSI, including whether the
RSI has been measured and presented in accordance with prescribed guidelines, whether the methods
of measurement and preparation have been changed from the prior period and the reasons for any such
changes, and whether there were any significant assumptions or interpretations underlying the
measurement or presentation of the RS|. We compared the RSI for consistency with management’s
responses to the foregoing inquiries, the basic financial statements, and other knowledge obtained during
the audit of the basic financial statements. Because these limited procedures do not provide sufficient
evidence, we did not express an opinion or provide any assurance on the RSI.

With respect to the schedule of expenditures of federal awards (SEFA) accompanying the financial
statements, on which we were engaged to report in relation to the financial statements as a whole, we
made certain inquiries of management and evaluated the form, content, and methods of preparing the
SEFA to determine that the SEFA complies with the requirements of the Uniform Guidance, the method
of preparing it has not changed from the prior period or the reasons for such changes, and the SEFA is
appropriate and complete in relation to our audit of the financial statements. We compared and reconciled
the SEFA to the underlying accounting records used to prepare the financial statements or to the financial
statements themselves. We have issued our report thereon dated December 7, 2021,

With respect to the combining and individual nonmajor fund statements and schedules (collectively, the
supplementary information) accompanying the financial statements, on which we were engaged to report
in relation to the financial statements as a whole, we made certain inquiries of management and
evaluated the form, content, and methods of preparing the information to determine that the information
complies with accounting principles generally accepted in the United States of America, the method of
preparing it has not changed from the prior period or the reasons for such changes, and the information
is appropriate and complete in relation to our audit of the financial statements. We compared and
reconciled the supplementary information to the underlying accounting records used to prepare the
financial statements or to the financial statements themselves. We have issued our report thereon dated
December 7, 2021.

The introductory and statistical sections accompanying the financial statements, which is the
responsibility of management, was prepared for purposes of additional analysis and is not a required part
of the financial statements. Such information was not subjected to the auditing procedures applied in the
audit of the financial statements, and, accordingly, we did not express an opinion or provide any
assurance on it.

L



To the Honorable Mayor and City Council
City of Chico
Page 4

This communication is intended solely for the information and use of the City Council and management
of City of Chico and is not intended to be, and should not be, used by anyone other than these specified
parties.

%JM@% L
CliftonLarsonAllen LLP

Roseville, California
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INDEPENDENT AUDITORS’ REPORT ON SCHEDULE OF
PASSENGER FACILITY CHARGES

To the Honorable Mayor and City Council
City of Chico
Chico, California

Report on the Schedule

We have audited the accompanying Schedule of Passenger Facility Charges (Schedule) of the City of
Chico (City), for the year ended June 30, 2021, and the related notes.

Management’s Responsibility

Management is responsible for the preparation and fair presentation of this schedule in accordance with
accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
the schedule that is free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on the schedule based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America, the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the requirements described in the Passenger Facility Charge Audit
Guide for Public Agencies (Guide) issued by the Federal Aviation Administration. Those standards and
the Guide require that we plan and perform the audit to obtain reasonable assurance about whether the
schedule is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the schedule. The procedures selected depend on the auditors’ judgment, including the assessment of
the risks of material misstatement of the schedule, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the City's preparation and fair presentation
of the schedule in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Airport’s internal control. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the schedule.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

A member of - ;
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Honorable Mayor and City Council
City of Chico

Opinion on Schedule of Passenger Facility Charges

In our opinion, the Schedule referred to above presents fairly, in all material respects, the passenger
facility charges received, held, and used by the City for the period and each quarter during the period
from July 1, 2020 through June 30, 2021, as defined by the Federal Aviation Administration of the U.S.
Department of Transportation.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 7, 2021 on our consideration of the City’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is solely to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the effectiveness of the City’s internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the
City's internal control over financial reporting and compliance.

Wx/m% L2

CliftonLarsonAllen LLP

Roseville, California
December 7, 2021
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CITY OF CHICO
SCHEDULE OF PASSENGER FACILITY CHARGES
YEAR ENDED JUNE 30, 2021

Beginning PFC Ending PFC
Program Description Asset Balance Revenues Expenditures Asset Balance
FEDERAL AVIATION ADMINISTRATION
Passenger Facility Charges (PFC):
Application No. 10-05-C-00-CIC S 361,225 S 7,730 S - S 368,955
Total S 361,225 S 7,730 S - S 368,955

See accompanying Notes to Schedule of Passenger Facility Charges.
(3)



NOTE 1

NOTE 2

CITY OF CHICO
NOTES TO THE SCHEDULE OF PASSENGER FACILITY CHARGES
JUNE 30, 2021

PROGRAM DESCRIPTION

The Schedule of Passenger Facility Charges presents only the activity of the Passenger
Facility Charges (PFC) Program of the City of Chico.

PFC are fees imposed by the City on enplaned passengers for the purpose of generating
revenue for City projects that increase capacity, increase safety and/or mitigate noise impact.

BASIS OF ACCOUNTING

The Schedule of Passenger Facility Charges is prepared using the accrual basis of
accounting. Under this basis of accounting, revenues are recorded when earned and

expenditures are recognized when the related liability is incurred.
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO THE PASSENGER FACILITY CHARGES PROGRAM AND
ON INTERNAL CONTROL OVER COMPLIANCE

To the Honorable Mayor and City Council
City of Chico
Chico, California

Report on Compliance for Passenger Facility Charges

We have audited the compliance of the City of Chico (City) with the compliance requirements described
in the Passenger Facility Charge Audit Guide for Public Agencies (Guide), issued by the Federal Aviation
Administration, for its Passenger Facility Charge program for the period from July 1, 2020 to June 30,
2021.

Management's Responsibility

Management is responsible for compliance with the requirements of laws and regulations applicable to
its passenger facility charge program.

Auditors’ Responsibility

Our responsibility is to express an opinion on the City's compliance based on our audit. We conducted
our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to the financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the Guide. Those standards and the Guide
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the compliance requirements referred to above that could have a direct and material effect on the
passenger facility charge program occurred. An audit includes examining, on a test basis, evidence about
the City's compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination of the City’s compliance with those requirements.

Opinion on Compliance

In our opinion, the City of Chico complied, in all material respects, with the requirements referred to above
that are applicable to its passenger facility charge program for the year ended June 30, 2021.

Report on Internal Control Over Compliance

Management of the City is responsible for establishing and maintaining effective internal control over
compliance with the requirements of laws and regulations applicable to the Passenger Facility Charge
program.

Amumbu{af
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Board of Supervisors
City of Chico

In planning and performing our audit, we considered the City's internal control over compliance with
requirements that could have a direct and material effect on the Passenger Facility Charge program in
order to determine our auditing procedures for the purpose of expressing our opinion on compliance but
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of City's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct noncompliance with a type of compliance requirement of the
passenger facility charge program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies in internal control over compliance, such that
there is a reasonable possibility that a material noncompliance with a type of compliance requirement of
the passenger facility charge program will not be prevented or detected and corrected on a timely basis.
A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of the passenger
facility charge program that is less severe than a material weakness in internal control over compliance,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies
may exist that have not been identified. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses. However, we did identify certain deficiencies in
internal control, described in the accompanying schedule of findings and questioned costs as items 2021-
001 and 2021-002 that we consider to be significant deficiencies.

The City's response to the findings identified in our audit is described in the accompanying schedule of
findings and questioned costs. The City's response was not subjected to the auditing procedures applied
in the audit of compliance and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the Guide.
Accordingly, this report is not suitable for any other purpose. However, this report is a matter of public
record and its distribution is not limited. It also serves to disseminate information to the public as a
reporting tool to help citizens assess government operations.

%zmmﬂ L7

CliftonLarsonAllen LLP

Roseville, California
December 7, 2021
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF THE SCHEDULE
OF PASSENGER FACILITY CHARGES PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING

STANDARDS

Honorable Mayor and City Council
City of Chico
Chico, California

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the Schedule of Passenger Facility Charges
(Schedule) of the City of Chico (City), as of and for the year ended June 30, 2021, and the related notes
to the financial Schedule and have issued our report thereon dated December 7, 2021.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial schedule, we considered the City's internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial schedule, but not for the
purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the City's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial schedule will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that have not been identified. We did not identify any deficiencies in internal control over compliance
that we consider to be material weaknesses. However, we did identify certain deficiencies in internal
control, described in the accompanying schedule of findings and questioned costs as items 2021-001
and 2021-002 that we consider to be significant deficiencies.

A mombar of 2 |
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Board of Supervisors
City of Chico

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Schedule is free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial Schedule amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

City of Chico’s Responses to Findings

The City’s responses to the findings identified in our audit is described in the accompanying schedule of
findings and questioned costs. The City's response was not subjected to the auditing procedures applied
in the audit of compliance and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the City’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

WMW L7
CliftonLarsonAllen LLP

Roseville, California
December 7, 2021



CITY OF CHICO
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 2021

2021 — 001

Type of Finding:
» Significant Deficiency in internal control over Compliance
e Significant Deficiency in internal control over Financial Reporting

Condition: We noted the City was not able to produce the SOAR reports for the 2021 audit period.

Criteria: Section 158.63 requires that the public agency provide quarterly reports to carriers collecting
PFC revenues for the public agency, with a copy to the appropriate Federal Aviation Administration (FAA)
airport's office. Per the Passenger Facility Charge Audit Guide for Public Agencies, data from the
quarterly reports should reconcile to supporting documentation and accounting records maintained by
the public agency.

Context: Without the SOAR reports, we are unable to compare the City's records with the FAA's records.
Effect: By not submitting the SOAR reports, the City is at risk of noncompliance with section 158.63.

Cause: Based on our discussion with City management, the City has reached out to the FAA several
times to discuss obtaining and reconciling reports from the SOAR system. The City is awaiting a solution
from the FAA on how best to correct the SOAR accounting in order to obtain accurate reports from SOAR
to submit by the deadline.

Recommendation: This is a repeat finding from the fiscal year 2020 audit. We recommend that the City
continue to work with FAA representatives to obtain accurate reports from the FAA SOAR reporting
module that reconcile back to the City's accounting records.

Views of responsible officials and planned corrective actions: The City has continued multiple
discussions with the FAA regarding the status of the FAA SOAR system and the reconciliation differences
that occurred in prior years. The City will continue to work with the FAA to adjust the SOAR reporting.



CITY OF CHICO
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 2021

2021 - 002

Type of Finding:
e Significant Deficiency in internal control over Compliance
s Significant Deficiency in internal control over Financial Reporting

Condition: During our testing of the quarterly reporting requirements, we identified that the City did not
submit the fiscal year 2021 quarterly reports timely (within the period stated in Section 158.63).

Criteria: Section 158.63 requires that the public agency provide quarterly reports on or before the last
day of the calendar month following the calendar quarter or other period agreed by the public agency and
collecting carrier.

Context: The conditions noted above were identified during our testing of the quarterly reports. We found
that none of the fiscal year 2021 quarterly reports were submitted on or before the last day of the calendar
month following the calendar quarter end.

Effect: By not submitting the quarterly reports by the required dates, the City is at risk of noncompliance
with section 158.63.

Cause: The City's procedures do not ensure that the quarterly reports are submitted in compliance with
Section 158.63 and the City does not have procedures in place to prevent or detect errors on the quarterly
report.

Recommendation: This is a repeat finding from the 2020 audit. We recommend that the City ensure that
the quarterly reports are submitted timely in accordance with section 158.63. In addition, we recommend
the quarterly reports are reviewed by a member of management outside of the preparer prior to
submission to the FAA.

Views of responsible officials and planned corrective actions: The City is exploring options to submit
reporting annually since there is no activity in the PFC other than interest earnings.

(10)
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INDEPENDENT AUDITORS' REPORT

Board of Directors
Chice Urban Area Joint Powers Financing Authority
Chico, California

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and the major fund
of the Chico Urban Area Joint Powers Financing Authority (the "Authority”), a component unit of the City of
Chico, as of and for the year ended June 30, 2021, and the related notes to the financial statements, which
collectively comprise the component unit's basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error,

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
aur audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
managemant, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.
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Board of Directors
Chico Urban Area Joint Powers Financing Authority

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the governmental activities and the major fund of the Authority at June 30, 2021, and the
respective changes in financial position, thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Management has omitted the management's discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not part of the basic financial statements, is required by
the Governmental Accounting Standards Board who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, @conomic, or historical context. Our
opinion on the basic financial statements is not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Authority's basic financial statements, The supplemental budgetary comparison schedule is
presented for purposes of additional analysis and are not a required part of the basic financial statements.

The supplemental budgetary comparison schedule is the responsibility of management and was derived
from and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the information
is fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 7, 2021 on our consideration of the Authority's internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is solely to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Authority’s internal control aver financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the
Authority's internal control aver financial reporting and compliance.
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December 7, 2021



CHICO URBAN AREA JOINT POWERS FINANCING AUTHORITY
(A Component Unit of the City of Chico, California)

Statement of Net Position and
Governmental Funds Balance Sheet

June 30, 2021
Statement
Capital Projects Adjustments of Net
Fund (Note I D) Position

Assets
Current assets:

Restricted cash and investments b 1,516,271 $ - % 1,516,271

Interest receivable 103,385 - 103,385

Total asscts $ 1,619,656 % - 1,619,656

Liabilities
Noneurrent liabilities:

Loans payable % - 23,059,478 23,059,478

Total non-current liabilities - 23,059,478 23,059,478

Total liabilitics - 23.059.478 23,059,478
Fund Balance/Net Position
Fund balances:

Restricted for sewer projects 1,619,656 (1,619.656)
Total Liabilities and Fund Balance $ 1,619,656
Net Position:
Unrestricted (21,439,822) (21,439,822)
Total net position (deficit) $ (21,439,822 § (21,439.822)

See accompanying notes to the financial statements.
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CHICO URBAN AREA JOINT POWERS FINANCING AUTHORITY
(A Component Unit of the City of Chico, California)

Statement of Activities and

Governmental Fund Revenues, Expenditures and

Expenditures:
Administrative expenses
Construction expenses
Conveyance of capital assets
Total expenditures/expenses

Program revenues:
Intergovernmental revenue
Capital grants and contributions

Total program revenues

Nel program (expense) revenue

General revenues:
Investment carnings

Total general revenues
Excess (deficiency) of revenues
over expenditures

Change in fund balance/net position

Fund balance/net position (deficit):
Beginning of the year

End of the year

Changes in Fund Balance
For the Year Ended June 30, 2021

Capital Projects

Adjustments Statement

Fund (Note 11 [3) of Activities
$ 39,804 - % 39,804
8,394,728 (8,394,728) -
- 8,394,728 8,394,728
8,434,532 - 8,434,532
1,900,000 (1,900,000) -
- 1,900,000 1,900,000
1,900,000 - 1,900,000
(6,534,532) (6,534,532)
59,016 . 59.016
59,016 - 59,016
(6,475,516) - (6,475,516)
(6,475,516) - (6,475,516)
8,095,172 (23,059,478) (14,964,306)
$ 1,619,656 (23,059,478) §$ (21,439,822)

See accompanying notes to the financial statements.
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CHICO URBAN AREA JOINT POWERS FINANCING AUTHORITY
(A Component Unit of the City of Chico, California)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2021

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. THE FINANCIAL REPORTING ENTITY

In August 2005, the governing boards of the Chico Redevelopment Agency, which due to State Assembly
Bill 1X 26 is now known as the City of Chico, Successor Agency to the Chico Redevelopment Agency
(Agency) and the County of Butte established a joint powers agency known as the Chico Urban Area Joint
Powers Financing Authority (JPFA) to facilitate the financing, construction and installation of sewer
facilities and improvements in the greater Chico urban area. The JPFA was formed pursuant to the
provisions of the joint powers laws of the State of California, as set forth in Article 1, Chapter 5, Division
7, Title 1 of the California Government Code (commencing with Government Code Section 6500). The
JPFA is authorized to obtain state or federal loans for the purpose of financing the construction and
installation of sewer facilities and improvements. The activity of the JPFA is included in the City of Chico’s
financial statements as a discretely presented component unit due to the close relationship and financial
integration with the City,

B. GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

The government-wide financial statements (i.e. the statement of net position and the statement of activities)
report information on all of the activities of the JPFA. Governmental activities are normally supported by
taxes and intergovernmental revenues.

The statement of activities demonstrates the degree to which the direct expenses are offset by program
revenues. Direct expenses are those that are clearly identifiable with a specific function or segment.
Program revenues include: (1) charges to customers who purchase, use, or directly benefit from goods,
services, or privileges provided by a given function or segment and (2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or segment. Investment
earnings and other items which are excluded from program revenues are reported instead as general
revenues.

Separate financial statements are provided for the JPFA’s major governmental fund and are reported as a
separate column in the fund financial statements.

C. BASIS OF PRESENTATION, BASIS OF ACCOUNTING, AND MEASUREMENT FOCUS

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when
a liability is incurred, regardless of the timing of the related cash flows.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available when collectible within the current
period or soon enough thereafter to pay liabilities of the current period. For this purpose, the JPFA

considers revenues to be available if they are collected within 60 days of the end of the current fiscal period.

Expenditures generally are recorded when a liability is incurred, as under accrual accounting,



CHICO URBAN AREA JOINT POWERS FINANCING AUTHORITY
(A Component Unit of the City of Chico, California)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2021

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investment earnings are considered to be susceptible to accrual and have been recognized as revenue of the
current period. Other revenues are considered to be measurable and available only when cash is received
by the JPFA.

The activities of the JPFA are accounted for in a capital projects fund.

When both restricted and unrestricted resources are available for use, it is the JPFA’s policy to use restricted
resources first, then unrestricted resources as they are needed.

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

D. ASSETS, LIABILITIES, AND NET POSITION OR EQUITY

Capital Assets/Construction Expenses

Although the JPFA’s sole purpose is to construct infrastructure to facilitate the installation of sewer
connections for residents located in the benefited area, the infrastructure is ultimately conveyed to the City
of Chico, and as a result, the construction costs of the sewer infrastructure are shown as construction
expenses (not capital assets) in these financial statements. As the construction occurs, the infrastructure is
conveyed to the City of Chico’s Sewer Enterprise Fund as capital assets.

Long-Term Liabilities

In the government-wide financial statements, long-term debt and other long-term obligations are reported
as liabilities and, in the fund financial statements; the face amount of debt issued is reported as other
financing sources.

FFund Equit

Restricted fund balances include amounts that can be spent only for the specific purposes stipulated by
constitution or external resource providers.

Net Position

Net position is classified as unrestricted net position which is not restricted for any project or any other
purpose. Negative net position occurs when liabilities of the JPFA exceed the assets. In the case of the
JPFA, it is assuming the debt of the project, but does not own the assets which can create a negative net
position,



CHICO URBAN AREA JOINT POWERS FINANCING AUTHORITY
(A Component Unit of the City of Chico, California)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2021

II. DETAILED NOTES (Continued)
A. CASH AND INVESTMENTS

Cash and investments held for the JPFA are included in and inseparable from the City’s pooled cash and
investments. See Note 2 of the City of Chico ACRFR for more information on the investment policies of
the City as well as the related credit, custodial credit, concentration credit, and interest rate risk applicable
to the City’s pooled Funds.

June 30, 2021 equity in pooled cash and investments is $ 1,516,271.

B. CONSTRUCTION EXPENDITURES

During the current period, the JPFA constructed sewer related infrastructure totaling $8,394,728. The
infrastructure is annually conveyed to the City of Chico’s Sewer Enterprise Fund.

C. PROGRAM REVENUES/ANNUAL CONTRIBUTION

After formation of the JPFA in August 2007, it obtained a loan (the Loan) from the California State Water
Resources Control Board (SWRCB) to finance the construction and installation of sewer facilities and
improvements in the Greater Chico Urban Area Redevelopment Project Area. The Agreement with the
State obligated the Chico Redevelopment Agency to repay the loan, in the amount of $1,900,000 per year
for each year commencing with the effective date of the Agreement and ending with the fiscal year in which
the last payment is due on the Loan. Neither the City nor the County have any obligation to make the loan
payments under the Loan Agreement. The Loan Agreement provides that the sole source of contributions
to the JPFA is the pledge by the Redevelopment Agency which, post-dissolution is the obligation of the
Successor Agency. On December 17, 2013, the State Department of Finance confirmed that the annual
$1,900,000 payments were considered an enforceable obligation. As of June 30, 2021, $20,900,000 has
been received by the JPFA from the Redevelopment Agency and Successor Agency to the Redevelopment
Agency.

D. RECONCILIATION OF THE GOVERNMENTAL FUND BALANCE SHEET TO THE
STATEMENT OF NET POSITION
E. Total governmental fund balance $1,619.656

Amounts reported for governmental activities in the statement of net position are

different because:

Loans payable are not due and payable in the current period and, therefore

are not reported in the funds. (23,059.478)
Net position of governmental activities $(21,439,822)

RECONCILIATION OF THE GOVERNMENTAL FUND STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCE TO THE GOVERNMENT-WIDE
STATEMENT OF ACTIVITIES



CHICO URBAN AREA JOINT POWERS FINANCING AUTHORITY
(A Component Unit of the City of Chico, California)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2021

Il. DETAILED NOTES (Continued)
Net change in fund balances - total governmental fund $(6,475,516)

Change in net position of governmental activities $(6,475,516)

F. LONG-TERM DEBT
Loans Payable

A loan in the amount of $38,000,000, has been approved by the SWRCB for the JPFA's Nitrate Compliance
Program. During the life of the project, the Loan Program allows the JPFA to make loan draws at 83.33%
of the project cost, while requiring the JPFA to recognize 16.67% as a local match to be included as an
additional loan amount payable to the State. The JPFA records the additional loan amount as accreted
interest in the Statement of Activities due to the cost of obtaining the 0% loan from the SWRCB. As of
June 30, 2021, construction draws on the loan were $23,059,478, while the local match totals $3,843,323.
No payments are due on the loan until project completion, currently estimated in fiscal year 2020-21. The
JPFA will use the $1,900,000 received annually from the Agency to pay the debt when it becomes due.

Changes to the JPFA’s long-term debt for the year ended June 30, 2021 were as follows:

July 1, 2020 June 30, 2021

Loans Payable:
State Revolving Fund Loan $23,059.478 $23,059,478

Total accumulated acereted interest as of June 30, 2021 was $3,843,323.

G. RISK MANAGEMENT

The JPFA is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; pollution; and natural disasters. The JPFA participates in the City insurance
programs to insure against these losses. Additional information on the City’s risk management program
can be found in the notes to the City’s financial statements.



CHICO URBAN AREA JOINT POWERS FINANCING AUTHORITY
(A Component Unit of the City of Chico, California)

Schedule of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual
Capital Projects Fund
For the Year Ended June 30, 2021

Budgeted Amounts
Actual Variance

Original Final Amounts Final Budget
Expenditures:
Administrative $ 39,804 g 39,804 g 39.804 g -
Construction 2,582,997 2,582,997 8,394,728 (5,811,731)
Total expenditures 2,622,801 2,622,801 8,434,532 (5,811,731)
Program revenues:
Intergovernmental revenue 1,900,000 1,900,000 1,900,000 -
Net program (expenditure) revenue (722,801) (722,801) (6,534,532) (5.811,731)
General revenues:
Investment earnings 200,000 60,000 59,016 (984)
Excess (deficiency) of revenues
over expenditures (522,801) (662,801) (6,475,516) (5,812,715)
Fund balance:
Beginning of the year 7,572,371 7,572,37] 8,095, 172 =
End of the year $ 7,049,570 % 6,909,570  § 1,619,656 %
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'NDEPENDENT AUDITORS’' REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Ctico Urban Area Joint Powers Financing Authority
Chico, California

\We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
iscued by the Comptroller General of the United States, the financial statements of the governmental
aciivities and the major fund of the Chico Urban Area Joint Powers Financing Authority (the "Authority”), a
component unit of the City of Chico, as of and for the year ended June 30, 2021, and the related notes to
the financial statements, which collectively comprise the Authority's basic financial statements, and have
issued our report thereon dated December 7, 2021,

Iniernal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Authority’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Authority's internal control.
Accordingly, we do not express an opinion on the effectiveness of the Authority's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity's
financial statements will not be prevented or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance,

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed
no instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.
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Board of Directors
Chico Urban Area Joint Powers Financing Authority

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal
control or on compliance. This report is an integral part of an audit performed in accordance with

Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.
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CilftonLarsonAllen LLP

Roseville, California
December 7, 2021
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INDEPENDENT ACCOUNTANTS' REPORT
ON APPLYING AGREED-UPON PROCEDURES

Honorable Mayor and Council Members
City of Chico, California

We have performed the procedures enumerated below on the Appropriations Limit calculation of
the City of Chico as of and for the year ended June 30, 2021. The City of Chico management is
responsible for the Appropriations Limit calculation.

The City of Chico has agreed to and acknowledged that the procedures performed are
appropriate to meet the intended purpose of presenting the Appropriation Limit calculation in
accordance with the requirements of Section 1.5 of Article XIlI-B of the California Constitution
and Proposition 111. This report may not be suitable for any other purpose. The procedures
performed may not address all the items of interest to a user of this report and may not meet the
needs of all users of this report and, as such, users are responsible for determining whether the
procedures performed are appropriate for their purposes.

The procedures and the associated findings are as follows:

13 Obtain the completed Appropriations Limit calculation and compared the limit and annual
adjustment factors in the calculation to the limit and annual adjustment factors that were
adopted by resolution of the City Council.

Finding: No exceptions were noted as a result of our procedures.

2. Compute current year adjustments based on selected population and inflation options,
using information provided by the State Department of Finance.

Finding: No exceptions were noted as a result of our procedures.

3. Compare the prior year appropriations limit presented in the Appropriations Limit
Calculation to the prior year appropriations limit adopted by the City Council for the prior
year.

Finding: No exceptions were noted as a result of our procedures.

4. Add the results of step two (2) to the prior year Appropriations Limit and compare the
resulting amount to the current year approved limit.

Finding: No exceptions were noted as a result of our procedures.

A member of
@Nexia CLA is an independent member of Nexia International, o leading, global network of iIndependent

International accounting and consulting firms, See nexla.com/member-firm-disclalmer for detalls
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Honorable Mayor and Council Members
City of Chico, California

We were engaged by the City of Chico to perform this agreed-upon procedures engagement
and conducted our engagement in accordance with attestation standards established by the
AICPA. We were not engaged to and did not conduct an examination or review engagement,
the objective of which would be the expression of an opinion or conclusion, respectively, on the
Appropriations Limit calculation of the City of Chico. Accordingly, we do not express such an
opinion or conclusion. Had we performed additional procedures, other matters might have come
to our attention that would have been reported to you.

We are required to be independent of the City of Chico and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements related to our agreed-upon
procedures engagement.

This report is intended solely for the information and use of the City of Chico and management
of the City of Chico and is not intended to be, and should not be, used by anyone other than
these specified parties.
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CliftonLarsonAllen LLP

Roseville, California
August 3, 2021
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Y Finance Committee Agenda Report Meeting Date: 12/22/21

TO: Finance Committee

FROM: Barbara Martin, Deputy Director - Finance

RE: Budget Modification Approval/Authority Review

REPORT IN BRIEF:

The goal of the budget approval process is to establish the programs, projects, personnel, and funding levels for the
coming fiscal year. Industry-wide, the common authority level of city councils/governing bodies is at the Fund level.
We recommend a variation of this concept moving forward.

Recommendation: Consider change from category level approval to Fund level by Department approval for budget
modifications.

FISCAL IMPACT: N/A

DISCUSSION:

Currently, the City Council must approve all budget modifications at the category level that are above certain
limits as outlined in Budget Policy D.1.f. This process provides expenditure controls but also requires less
efficient operations under some circumstances. This new concept acknowledges the need to keep ultimate
appropriation approval at the City Council level while providing the day-to-day operation flexibility needed within
the City departments. Along with moving the approval level to Department within a Fund, the following
parameters would be in place. Any changes that include the following would be presented to City Council for
approval:

New Programs

New Personnel (Any change to the B Appendices in the budget)
New Capital Projects

Budget modifications from capital to non-capital and vice versa
Any appropriations affecting Fund balance

The ultimate goal is to streamline processes so that departmental operations can continue efficiently while
maintaining transparency and providing City Council members with the information and decision-making abilities

they desire.

/
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Submitted by:

ara Martin,

Approved by:

Reviewed and Appr
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Scott Dowell, Administrative Services Director
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