REGULAR MEETING
AIRPORT COMMISSION

January 30, 2001

A regular meeting of the Airport Commission was held a 7:30 p.m. on Tuesday, January 30, 2001, in
the Council Chamber of the Chico Municipa Center.

Present at roll call were Chair Lucas, and Commissioners Bellin, Moran, Sherwood, and Siva
Absent: None. City Staff: Airport Manager Grierson and Adminigrative Andyst Main.

ROLL CALL AND INTRODUCTION OF NEW COMMISSIONER, MICHAEL
MORAN
Chair Lucas introduced the new Commissioner, Michad Moran.

EECTION OF 2001 CHAIR AND VICE CHAIR AND DISCUSSION OF COMMITTEES.
On amotion by Commissioner Silva, seconded by Commissioner Bellin, the Commission re-elected
Steve Lucas as Chair. On amotion by Commissioner Bellin, seconded by Chair Lucas, the
Commission dected Commissoner Sherwood as Vice Chair for the 2001 calendar year. 1n addition,
the Commission discussed committee membership and decided to fill the committee positions as
follows

Commissoner Committee(s)

Georgie Belin Architecturd Review Committee
Master Plan Committee
Art Committee

Steve Lucas Budget Committee

Airport Management, Alternate

Michagl Moran Airport Management Committee
Magter Plan Committee

Allen R. Sherwood Airport Management Committee
ARB, Alternate

Al Slva Architecturd Review Committee
Art Committee
Budget Committee
Master Plan, Alternate

APPROVAL OF MINUTES- 11-28-00
The Commission was provided with copies of minutes for its meeting held on 11-28-00. A motion to
gpprove the minutes was made by Commissioner Sherwood, and seconded by Commissioner Bellin
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and passed 4-0-1, with Commissioner Moran abstaining.

RESOLUTION NO. 1-01: RESOLUTION OF AIRPORT COMMISSION OF CITY OF
CHICO EXPRESSING ITSAPPRECIATION TO WENDY COGGINSFOR HER SERVICE
ASAIRPORT COMMISSIONER FROM JUNE 1997 THROUGH DECEMBER 2000

A motion to gpprove Resolution No. 1-01 was seconded and passed unanimoudly.

DISCUSSION AND REVIEW OF LETTER TO THE BOARD OF SUPERVISORS
REGARDING AIRPORT LAND USE PLANNING

Airport Manager Grierson stated thet at the last Airport Commission meseting he was asked to draft a
|etter to the Board of Supervisors discussing some of the concerns of the Airport Commission regarding
the impact on the airport of the Airport Land Use Commission’s Comprehensive Land Use Plan and
the Airport’ s ability to expand and grow.

Commissioner Moran stated that he was concerned after reading the letter because it differed from his
reading of item 3.3 of the agenda. He noted that there is nothing in the letter about expanding to the
north.

Airport Manager Grierson stated that the reason he excluded specific discussion on runway expansion
to the north is because the City has not formally adopted the Airport Master Plan which isthe
document that would establish runway extension to the north.

Commissioner Moran commented that the motion that was made is not reflected in the letter.
Commissioner Silvaindicated that he could appreciate Commissioner Moran's concern. Chair Lucas
commented that perhaps the letter could indicate that the City islooking a expansion, and this may
include extending to the north.

Commissioner Moran stated that in light of the motion that was made, language could be crested that
would indicate that based on the development that has already occurred we are faced with incurson
issues. Two other points that Commissioner Moran said should be changed aretheword “..dl...”
should be removed from the next to the last paragraph toward the end of the first line, and the word
“..would...” in the same paragraph, second line should be changed to “...potentidly could...” Airport
Manager Grierson noted that the reason he included the word “al” is because in some communities
there are attempts to restrict some types of aircraft, but the paragraph can be revised as requested by
the Commission.

Chair Lucas dated that if it is agreeable with the Commission, Airport Manager Grierson will make
some of these modifications, and will mail the letter to the Board of Supervisors without bringing it back
to the Commission.

DISCUSS ON AND REVIEW OF DRAFT PROTOCOL WITH CALIFORNIA DIVISION
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OF FORESTRY

Airport Manager Grierson reported that, after review by the City Attorney, he had prepared and
submitted to Cdifornia Division of Forestry a draft fudl protocol. The draft fuel protocol was passed on
to Chief Iverson for his review and comment. He noted that the next step is to schedule a meeting with
himsdf, and Aero Union, Pacific FHight Services, and Chief Iverson.

Commissioner Moran asked for background information on thisitem. Airport Manager Grierson Stated
that the Cdifornia Divison of Forestry has afixed operation at the airport and that part of their
operation requires that contract tanker aircraft that fly into the Airport are refueled. Last year severd
tankers were refueled by Aero Union Corporation. Pecific Flight Services as the Fixed Base Operator
(FBO) has the concession for fuel. There has been some concern expressed that Aero Union
Corporation was refuding the tankers when no emergency had occurred.  Cdifornia Divison of
Forestry would like assurances that there will be an adequate supply of fud. Airport Manager Grierson
noted that there is no mechaniam to dlow Aero Union Corporation to legdly provide fuel to transent
arcraft without some protocol in place.

Inresponseto Commissioner Moran's question if there is any language in the lease which prohibits the
refuding of arcraft, Airport Manager Grierson stated that Aero Union Corporation is alowed to
provide fud serviceto their aircraft. He noted that for retail concessons on fuel thereisa City policy in
place which sets out the minimum standards for operating as an FBO.

Commissoner Moran stated that he is not satisfied that Aero Union Corporation is prohibited from
fuding tanker aircraft. Airport Manager Grierson noted thet thisis the opinion of the City Attorney’s
office. Commissoner Moran stated that he would like to review the lease in order to make an informed
decison. Commissoner Moran questioned whether or not the FBO lease gives it the exclusive right to
be the only entity pumping fud into these types of aircraft. He asked to review Pacific Hight Service's
lease, and/or hear from the City Attorney, to examine whether or not they have the exclusiveright to
pump fud.

Airport Manager Grierson stated that Pacific Hlight Services does not have exclusivity, but the FBO is
the only facility authorized by lease and the City’s minimum standards to retail fuel services.

Commissioner Moran stated that he would like to see the underlying documents that support the
assertion that Aero Union Corporation cannot be called upon when needed to fuel planes. He stated
that he is so concerned about the way it iswritten in the protocol that the Battalion Chief is the sole
individua to determine if the FBO is unable to provide the level of service necessary to refud the
tankers. He noted that he is also concerned about paragraph 3 of the protocol with respect to notice,
and that there should be some mention of other methods considered such as telephone, fax or emall.

Airport Manager Grierson stated that the reason the Battalion Chief was selected asthe individud to
make the determination is because he felt the Chief would be able to focus his priority on meeting the
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demands of the misson. Commissioner Moran stated that he would be strongly inclined to include the
tanker pilot in the decison-making process.

Chair Lucas sated that he has been involved in the discussions concerning the drafting of the protocol,
and that it is an attempt to address an issue that was clearly left in agray areain the past. He noted that
he is comfortable with letting Chief Iverson, Aero Union Corporation, and Pecific Flight Services work
out the detalls.

Commissioner Moran stated that on page 1, paragraph 1A there is no mention of tankers. Heis
concerned that the words “ support” arcraft could mean anything, if what is meant is tanker aircraft,
then it should ate that.

Charles Isdle (Aero Union Corporation) stated that he is respongble for the fuel operations for Aero
Union Corporation. He noted that while Aero Union Corporation strongly believes that they have the
right by the lease, and by the minimum standards, to sdll fudl to their customers, they dso redize that it
isimportant to get dong with their neighbors. He stated that Aero Union Corporation will no longer
inventory the fud to sdll to tankers other than to take care of their own tankers, nor will they necessarily
inventory fuel to back up the Caifornia Divison of Forestry. If an emergency comes up, and thereis
fud in excess of their own needs, they will help out. Commissoner Siva stated that heis not concerned
if Aero Union Corporation does have the fue, but what will happen if they do not have the fud? Mr.
Isdle commented that that question is best answered by Chief Iverson.

Commissioner Moran stated that the fundamenta issue is whether or not Aero Union Corporation is
precluded by the lease from providing the service. He stated thet if the City Attorney feds that they are
precluded, he would like the City Attorney to come to the next meeting with the lease and explain to the
Commission the language thet the City Attorney relied on when he made this decison. Commissoner
Moran stated that thisis athreshold issue, that involves going back and looking a the FBO standard.

In response to Chair Lucas question to Mr. Isele whether or not his statement precludes Aero Union
from entering into an agreement, Mr. Isde Sated that his concern is the time and money that is put into
keeping the fud full, especidly if there is ancother organization that has been designated as the
respongble party to providefud. He said that heiswilling to look at it aslong as he has the right to

say no.

Chief Steve lverson (California Divison of Forestry (CDF)) stated that heisthe Battdion Chief and air
attack officer at the Chico Airport. He said that there have been many discussonswith al of the
parties that are involved in thismatter. Chief Iverson stated that he has decided that heis not going to
get involved until theissue of fud salesis solved. He noted that CDF s involvement isto provide a
service to the public, and respond and react to emergencies. He said that the fuel agreement is not
going to solve anything, but the issue of who can provide fud needsto be resolved firg.
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Chief Iverson noted that while Pacific Hight Services endeavors to provide the best service they can,
they cannot meet one hundred percent of CDF s needs &t the Airport.  The problem facing Pacific
Flight Servicesis generdly refill time on thetrucks. He noted that the pilots do participate in the fueling
process by indicating to him that they arein need of fudl. Chief Iverson stated that he cannot accept a
gtuation where he is not certain that the aircraft will be fuded.

In response to Chair Lucas question as to what CDF plansto do if the City Attorney’s position
remains that Aero Union Corporation is prohibited from sdlling fud, Chief Iverson stated that it would
be unacceptable, and he would be compelled to draft a letter stating that CDF will pursue their own fuel
by going out to bid to obtain fuel from a different vendor.

Commissoner Moran stated that if Aero Union Corporation is prohibited from fudling tankers, and if
Pecific Hight Services cannot provide the needed services, then Pacific Hight Services needsto be put
on notice of what is demanded of them and the Commission should seek assurances from them of
equipment capacity, and personnel that will satisfy the user. If the user is not satisfied, Commissioner
Moran suggested looking at other solutions outside of the loca fuel vendor.

In response to Commissioner Moran’s question as to who interprets the contracts, Airport Manager
Grierson gtated that it would most likely be the City Attorney that would have the right to interpret
agreements.

Commissioner Moran stated that he would like to have the Commission make a determination at their
next meeting regarding who or what entity has authority to interpret contracts that are at issue, and
whether or not the Commission bdieves that Aero Union has the right to pump fue at the Airport. He
aso requested the following information be provided before the next mesting:

. That the City Attorney specificaly answer the question as to whether or not Aero Union
Corporation can provide fue to emergency arcraft under any circumstances?

. If the answer is yes to the above question, are there any restrictions upon which they can
provide fuel to emergency arcraft pursuant to the lease that Aero Union Corporation has with
the City?

. Commissioner Moran requested that a brief be submitted to Aero Union Corporation in 15

days from the City Attorney’s office, and that Aero Union Corporation will have an opportunity
to respond and provide legal reasons or authority that they may have that shows that they have
the right to provide fuel under the lease.

. That the City Attorney provide to the Commission information on who has authority to interpret
leases at the Airport.



Airport Commisson Minutes
January 30, 2001
Page 6

Chair Lucas stated that the Commission has the authority to modify the FBO standards, and the ability
to modify the lease agreements.

Commissoner Moran asked if Aero Union Corporation would be willing to initiate a draft of a brief that
supports their position that they have the right to provide fuel under the lease.  He indicated that he
feels the Commission has the right to interpret the leases, and that he iswilling to take alook at Aero
Union Corporation’s lease himsdlf.

AIRPORT MANAGER UPDATES.

a. Airport Land Use Commission mestings of December 20, 2000 and January 17, 2001.

Airport Manager Grierson stated that the Airport Land Use Commission met on December 20, 2000
and formally adopted the Comprehensive Land Use Plan (CLUP). He distributed a map reflecting the
impact that the CLUP has on the City of Chico. He noted that the only change was to extend the
southern boundary of area C dong Bidwell Ranch which serves asthe air tanker corridor to support
the air tanker departure path. He noted that once the plan has been published and distributed there will
be a 100 day period of time in which the City will need to modify the Generd Plan or initiate an
override of the CLUP.

Airport Manager Grierson reported that at the January 17, 2001 ALUC meeting there were no new
projects to review, but a detailed disclosure form was put together and discussed which will advise
potentia property owners that they are buying property next to an airport.

Commissioner Moran stated that it could be possible to record the competibility zoning boundaries
which would put al property owners on notice as to the zoning boundaries, and would be reveded by a
title search. Commissioner Bellin suggested contacting atitle company and asking them if this could be
accomplished. Airport Manager Grierson stated that he will look into it.

Vic Alvigur (Aero Union) stated that it would be advisable to have the disclosure form because it
would have to be Sgned by the party(ies). He commented that thisis the reason that the Commission
approved the sgns which notify people that they arein an airport noise zone. Mr. Alvistur encouraged
the Commission to continue to work with the Department of Public Works to be proactive as building
occurs in the community to make sure that these sgns are ingtalled.

With respect to the new map, Mr. Alvistur commented that there was a rezone approved by the
Planning Commission which increased the density immediately to the north of Eaton Road from R-1 to
R-2 ina25 acre zone, and increased dwelling units by about 300. He noted that this does not appear
to be awise move, and would suggest that the Commission address that issue.

In response to Chair Lucas question as to whether or not ALUC found that this rezone was
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compatible with the proposed draft, Airport Manager Grierson noted that ALUC appears to have
gpproved this rezone under their new plan, and in redlity it may be gretching the limits of whet is
acceptable. Mr. Alvistur stated he fdlt thisistoo dense, and should be zoned R-1. He suggested that
the Commission should right aletter to the Council advising them of this.

Chief Iverson reasserted CDF s position that it is believed that the Airport should be protected as best
possible. Departure routes are dready extremely limited. He noted that this development is continuing
to encroach closer onto the departure route.

Commissioner Moran’s motion to send aletter to the City Council informing them that the Commisson
isaware of the recent rezone in the R-1, R-2 area and is concerned that this is an incompatible use of
the area, was seconded for discussion by Commissioner Silva

In response to Commissioner Bellin's question as to whether or not Commissoner Moran isinterested
in gppearing before the Council on anight that they have the hearing regarding the competibility zone,
Commissioner Moran stated that he would be willing to do so as an individud, but would not want to
gpeak out of turn for the Commisson asawhole.

Chair Lucas stated that he would agree that the Commission should voice a concern about continued
resdentia encroachment. He noted that this property has been deemed compatible under ALUC's
plan, therefore making the rezone compatible, and the Planning Commission moved based on that
compatibility. Commissioner Moran stated that he would accept thet as a friendly amendment to his
moation.

After abrief discusson, Commissoner Moran's motion with the friendly amendment was passed 5 - 0.
It was determined that the Airport Manager would report back to the Commission when ahearing is
going to be held so that Commissioner Moran would be available.

b.  Update regarding the status of the Air Market Survey.

Airport Manager Grierson reported that the survey is nearly complete, and that representatives from
Sixel and Boggs will provide a presentation at afuture Airport Commission meeting. He noted that he
would dso like to invite the Chamber of Commerce and Chico Economic Planning Corporation to that
mesting.

c. Update on CMA parking lot expansion.

Airport Manager Grierson reported that the project is not complete due to weather delays. He said
that the new lot has been added, the old lot re-opened, and the sidewalk has been replaced.

In response to Chair Lucas question as to the status of the art treatment in the sdewalk, Airport
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Manager Grierson stated that it is his understanding that it will be September before that is complete.

BUSINESS FROM THE FLOOR

James Robinson gave notice to the Commission that as of March 1, 2001 he will be closing the Hight
Line Cafe due to economic reasons. Chair Lucas stated that the Commission was apprecidtive of his
efforts.

In response to Commissioner Bdllin's question regarding the vending machines in the Airport termind,
Airport Manager Grierson stated that the direction he received at the last meeting was to modify their
agreement to a month-to-month agreement.

ADJOURNMENT

The meeting was adjourned at 9:38 p.m. to Tuesday, February 27, 2001 at 4:30 p.m. in the Airport
Termina Conference Room.

Date Approved: 3/6/01 /9
ROBERT A. GRIERSON, A.A.E.
Airport Manager




ADJOURNED REGULAR MEETING
AIRPORT COMMISSION

Tuesday, March 6, 2001

An adjourned regular mesting of the Airport Commission was held at 4:30 p.m. on Tuesday, March 6,
2001, in the Airport Terminal Conference Room at the Chico Municipd Airport, 150 Airpark Blvd.

Present at rall cdl were Chair Lucas and Commissoners Bellin, Moran, Sherwood and Silva Absent:
None. City Staff: Airport Manager Grierson and Adminigrative Andys Main.

APPROVAL OF MINUTES- 1/30/01

Commissioner Moran’s motion to gpprove the minutes with a change in the second paragraph of page
4, onthelast ling, to reflect that the statement was made by Commissioner Moran, was seconded by
Commissioner Sherwood and unanimoudy gpproved as amended.

MINUTE ORDER NO. 1-01 - RECOMMENDATION THAT THE CITY COUNCIL
AUTHORIZE THE AIRPORT MANAGER TO EXECUTE A LEASE WITH THE UNITED
STATESFEDERAL AVIATION ADMINISTRATION FOR THE CONTINUED
OPERATION OF THE INSTRUMENT RUNWAY APPROACH LIGHTS(MALSRAIL)
AT THE CHICO MUNICIPAL AIRPORT

Commissioner Moran sated that he has some concern with the Commission authorizing the Airport
Manager to Sgn the lease. He Stated that it is his understanding that the Airport Manager is authorized
to enter into agreements of one year or less. If it involvesaterm not to exceed 15 years, then the
Commission can gpprove the agreement, but only the City Council can gpprove anything beyond 15
years. He does not think that the Commission has the authority to tell the Council who can or cannot
ggn the leases. Commissioner Moran stated that his preference is for the Commission to discuss the
lease, and once comfortable to passit on to the Council to make a recommendation as to who should
dgnthelesse.

Chair Lucas noted that under the City charter and the City Manager form of government, the City
Council can authorize the Airport Manager to sgn the agreement. He said that he is not disturbed that
the Commission is making a recommendation for the Council to authorize the Airport Manager to Sgn
the agreement. Commissioner Moran stated that there is a dynamic tension that exigts between the
Airport Manager, the Commission, and Council and it is his duty to guard the boundaries of that
relationship. In response to Commissioner Silva's comment that this is the way that these agreements
have been handled for years, Commissoner Moran stated that in his opinion this has not met with the
checks and balances that have been set up. After some discussion, Commissioner Bellin suggested that
they could delete the words Airport Manager and replace with City Manager.

In response to Commissioner Moran's question as to whether or not thisis a City lease, and if the City
Attorney has reviewed it, Airport Manager Grierson stated that thisis an FAA lease, and that it has been
reviewed by the City Attorney.



Airport Commisson Minutes
March 6, 2001
Page 2

Commissioner Moran aso stated that heis not surethat MALS RAIL isthe proper term. The Airport
Manager confirmed its use and gpplication.

After abrief discusson, Chair Lucas mation to recommend that the City Council authorize that the
lease be executed was seconded by Commissioner Bellin and approved 5-0.

HEARING ON USE PERMIT (AERO UNION CORPORATION) 165 RYAN AVENUE, 110
CONVAIR AVENUE, AND 108 BOEING AVENUE

Senior Planner Ed Palmeri was present from the Planning department, and reported that he has been
working with Aero Union to get the use permit approved. He Stated that the City recently adopted a
wireless telecommunications ordinance, and that certain antennae are exempt unless they are placed on
top of agtructure that is over 40 feet in height. He noted that Aero Union will be linking the different
buildings together, and that two of the buildings are over forty feet in height.

In response to Commissioner Sherwood' s question as to the height of  the existing buildings and
antennae, Mr. Pameri noted that the buildings range in size from 51 to 55 feet and the antennae range
in szefrom 18 inchesto 2 feet. He noted that in thisinstance the tota height would be 57 feet, which is
gill well under the height that the ordinance places for structures.

In response to Chair Lucas question as to whether it was found to be consistent with the Airport Land
Use Commission requirements, Mr. PAmeri stated yes.

In response to Commissioner Moran' s question as to whether or not it will interfere with other
communications such as bands from the tower, Airport Manager Grierson stated that he has contacted
the FAA’s Hight Standards Didtrict Office, and he was told that because the microwaveison a
different frequency the proposed antennae will not impact the system.

In response to Commissioner Moran’s question as to whether or not there is anything the Commission
can do to shorten the permit process, Mr. Pameri stated that most of the work has aready been done,
but there is amandatory 15 day agpped period. During that time, Mr. PAmeri noted that the building
permit process will be completed. Commissioner Moran's motion to approve the use permit was
seconded by Commissioner Bellin and unanimoudy approved on avote of 5 - 0.

DISCUSSION OF AERO UNION CORPORATION'SFUELING AUTHORITY

Airport Manager Grierson stated that on 1/31/01 he had requested that the City Attorney consider
some of the concerns outlined by Commissioner Moran a the 1/30/01 Commission meeting. He noted
that the response from the City Attorney’s office did not provide the detal he thought Commissoner
Moran was looking for, and he distributed a copy of the memorandum from the Assistant City
Attorney. He noted that the memorandum did not directly address the City Attorney’s position on
fuding authority, and he recommended that a meeting be scheduled with the City Manager, City
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Attorney, Chair Lucas, Commissioner Moran and himsdlf to get aforma statement.

Commissioner Moran sated that the memorandum from the Assistant City Attorney pecifiesthe
powers and duties of the Commission and the Airport Manager. Because of the term of the Aero
Union lease, the review authority for Aero Union leases does not fdl to the Commission, and it isonly
the City Council that can grant interpretation. Commissioner Moran stated that it would follow that
with respect to thisleasg, it is outsde of the jurisdiction of the Airport Manager and Airport
Commisson to interpret. Commissioner Moran stated thet it is his understanding that the Airport
Manager wrote aletter to Aero Union asking them not to refud. If the Assigtant City Attorney’s
interpretation is correct, then the Airport Manager isin error for telling Aero Union they cannot do
something, and the Commission isin error if they do something thet isnot a direction from City
Council.

Chair Lucas stated that the Airport Manager’ s recommendation to have a meeting isa good ideg, and if
the Commission concurs he will direct the Airport Manager to schedule the meeting. Commissoner
Moran said that according to the interpretation of the Assstant City Attorney in her memo, the
exclusve jurisdiction would be up to the Council. Commissioner Bellin noted that the meeting would
save saven Councilmembers from having to wade through al the information. In response to
Commissioner Bellin's question as to whether or not there would be a recommendation to Council,
Commissioner Moran stated that the group could meet to identify problems, but if outsde of their
gatutory authority, they would be making a recommendation to Council.

In response to Charlie Isel€' s question as to whether or not he can sdll fuel, Commissioner Moran
dated that no one in the room has the authority to tell him that he cannot sl fud. Chair Lucas sated
that the Commission should seek the Council’ s recommendation.

Commissioner Moran requested that the Commission ask Council to direct City staff to provide legd
representation at the meetings.  Airport Manager Grierson stated that he will investigate the issue, but
the cost may be prohibitive.

In response to Chief Iverson’s request for a definitive decision to be made as soon as possible,
Commissoner Moran stated that the smple solution is for the Airport Commission to find that based on
the evidence that has been presented, that Aero Union Corporation is not prohibited by their lease from
refueling the tankers. Chair Lucas stated that the Airport Commission cannot take that action today as
the matter is on the agenda as a discussion item only.

There was unanimous consent for Chair Lucas and Commissioner Moran to meet with the Airport
Manager, City Manager and City Attorney before the next Commission meeting on March 27.
Commissioner Moran noted that & that time he intends to make a motion congistent with his prior
comments.
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Mr. Isdle stated that in the spirit of cooperation, between now and March 27", Aero Union
Corporation will continue to provide back-up fud.

Commissioner Bdlin |ft the mesting a 5:15 p.m.

AIRPORT MANAGER UPDATES
The Airport Manager provided the Commission with updates on the following:

Airport Land Use Commission meeting of February 20 and February 21, 2001

Airport Manager Grierson reported that there was a joint meeting with the City Council and the Airport
Land Use Commission on February 20, 2001, and that the City Council had severa issues which they
considered to be of great concern, including Bidwell Ranch and the Webb property.

Airport Manager Grierson reported that at the February 21 meeting, the Airport Land Use
Commission met and reviewed discussion of the disclosure document.

Mexeting with Cdifornia Department of Forestry and Pecific Hight Service to discuss upgrading flight
line fudl capabilities

Airport Manager Grierson reported that he had met with Doug Dietz of Vdley Oil, Steve Iverson of the
Cdifornia Divison of Forestry, and Linda Patrick of Peacific Hight Services regarding concerns over
Pecific Hight Service sfud supply. He noted that a copy of Valey Oil’s proposa had been sent to the
Commissioners, and that Vdley Qil is proposing providing two additiond trucks to Pacific Hight
Sarvices. Airport Manager Grierson said that Chief [verson il plansto issue aletter that he must
arrange to have fue from whatever source is available to ensure that the aircraft under his direction
receive fud.

There was some discussion regarding the size of the proposed trucks, and concern expressed that this
proposd still would not provide enough fuel to meet the needs of the pilots for their tankers at atime of
high demand. Another concern expressed was the amount of time that it takes to refue the planes.
Chief Iverson stated that another issueisthe cost of the fudl. He does not want operationd issuesto
be compromised if pilots minimize the fud level because of cog, then they have to divert in the middle
of aflight to get additiona fue at alocation that chargesless.

Update on United States Fish & Wildlife Service review of environmental documents for the master
plan

Airport Manager Grierson reported that the City of Chico has been working with the Department of
Fish & Wildlife snce June, and it is now ready to submit the biological assessment part of the
environmentd portion of the Airport Master Plan. The City is now ready to get the Federa Aviation
Adminidration involved, which means that the Department of Fish & Wildlife will have 180 daysto
respond. The Department of Fish & Wildlifeis no longer indicating that there is a unique genetic Srain
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of Meadowfoam that requires protection.

Airport Manager Grierson said that at its 4/17/01 meeting, the City Council will have a hearing on the
General Plan Amendment and Rezone of property located on the southeast corner of the extension of
Eaton Road and Ceanothus Avenue.  Jm Mann was present and stated that it would actually be heard
at the March 20, 2001 Council meeting. In response to Commissioner Moran’s question as to whether
or not the request is congstent with the Airport Land Use Commission’s designations, Airport Manager
Grierson stated yes. It was once again discussed that Commissioner Moran would appear & the
Council meeting and expressin generd terms the Airport Commission’s concerns regarding
encroachment at the Airport.

BUSINESS FROM THE FLOOR
None

ADJOURNED
The meseting was adjourned at 5:50 p.m. to March 27, 2001 at 4:30 p.m., in the Airport Terminal
Conference Room.

Date Approved: 3/27/01 I
ROBERT A. GRIERSON, A.A.E.
Airport Manager




ADJOURNED REGULAR MEETING
AIRPORT COMMISSION

Tuesday, March 27, 2001

An adjourned regular mesting of the Airport Commission was held at 4:30 p.m. on Tuesday, March 27,
2001, in the Airport Terminal Conference Room at the Chico Municipd Airport, 150 Airpark Blvd.

Present at rall cdl were Vice Chair Sherwood and Commissioners Bellin, Moran, and Slva. Absent:
Chair Lucas. City Staff: Airport Manager Grierson and Adminigrative Andys Main.

APPROVAL OF MINUTES- 3/6/01

Commissioner Moran’s motion to gpprove the minutes, with an amendment on page onein the last two
lines of the last paragraph deleting any reference as to a recommendation regarding who should execute
the lease, was seconded by Commissioner Bellin and approved on avote of 4-0.

CONSIDERATION OF AERO UNION CORPORATION'SRIGHT TO RETAIL FUEL
SERVICESTO AIR TANKERSAT THE CHICO MUNICIPAL AIRPORT

Commissioner Moran gtated that he attended a meeting with Linda Petrick of Peacific Hight Services,
Airport Commission Chair Steve Lucas, City Manager Tom Lando, City Attorney David Frank, and
Airport Manager Robert Grierson to discuss the overdl goas and objectives of all concerned. He
noted that there was a discussion regarding procedura concerns that Commissioner Moran has with
respect to thisissue, and what he understands the Commission’srole should be. Also discussed, in
generd terms, was the lega memorandum that the Commisson received from the City Attorney. The
City Manager suggested a method whereby this issue might be resolved among everyonein a
satisfactory way without forcing the issue. At the meeting, Ms. Patrick indicated that she would not be
able to attend the Commission meeting scheduled for March 27, 2001. Commissioner Moran indicated
that he felt this matter should be pulled and heard &t alater date.

After abrief discusson regarding available dates, amotion by Commissioner Bellin to continue this item
to Wednesday, April 4, 2001 at 6:30 p.m. was seconded by Commissioner Moran and unanimously
approved.

DISCUSSION AND RECOMMENDATION REGARDING THE ATTENDANCE BY THE
CITY ATTORNEY AT ALL AIRPORT COMMISSION MEETINGS

Commissioner Moran indicated that he has discussed this issue with the City Attorney and that the
Commission has received a copy of the City of Chico Adminigtrative Policies and Procedures that dedls
with thisissue.  He noted that in the future, if the Commission feds the need to have the City Attorney
present to clarify certain issues, the Commission can request the presence of the City Attorney at that
meeting.

AIRPORT MANAGER UPDATES
Airport Manager Grierson updated the Commission on the Airport Land Use Commission (ALUC)
meeting of 3/23/01 to review a consstency finding for a proposed project at Eaton and Godman. The
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property presently conssts of two large parcels, and fals in the area designated as C2 by the
Comprehensve Land Use Plan. (CLUP). Thisareafalswithin the County, and is not within City
boundaries. ALUC had established four dwelling units per acre for this area, and the plan presented to
ALUC was closer to one unit per acre. The developer indicated that he had worked with the City and
County, and had a map approved. The item was continued to the next ALUC mesting for further
discusson.

Commissioner Bellin requested that the Airport Manager provide reference maps in the future when
discussing specific aress.

Commissioner Moran stated that pursuant to prior Commission direction, he attended the City Council
mesting regarding the property south of Eaton and Ceanothus and made comments on behaf of the
Commisson.

Jm Mann, representing Drake Homes, ated that aletter will be mailed to the Commission, because as
he understood the Commission’s prior direction to Commissioner Moran, it did not include appearing
before the Council and making comments strongly opposing the project as Commissioner Moran did.

Commissoner Moran indicated that the comments he made were consstent with his understanding of
the issues to which the Commission wanted him to spesk.

Mr. Mann indicated that he did not believe that the Commission wanted him to go to the meeting and
oppose the project, but smply present information as to why the airport isimportant.

Commissioner Moran requested that an item be placed on the agenda for the Commission to discussa
policy as to how Commissioners represent the Commission in a public meeting when directed to do so
by the Commission. It was the consensus of the Commission to place thisitem on a future agenda.

BUSINESS FROM THE FLOOR:
None.

ADJOURNMENT: The meeting was adjourned at 5:10 p.m. to Wednesday, April 4 at 6:30 p.m. in
the Airport Conference Room.

Date Approved: __5/29/01 IS
Robert A. Grierson, A.A.E.
Airport Manager




ADJOURNED REGULAR MEETING
AIRPORT COMMISSION

Wednesday, April 4, 2001

An adjourned regular meeting of the Airport Commission was held a 6:30 p.m. on Wednesday, April 4,
2001, in the Airport Terminal Conference Room at the Chico Municipd Airport, 150 Airpark Blvd.

Present at roll call were Chair Lucas and Commissioners Bdlin, Moran, Sherwood and Silva  Absent:
None. City Staff: Airport Manager Grierson and Adminigtrative Secretary Merkes.

CONSIDERATION OF AERO UNION CORPORATION'SRIGHT TO RETAIL FUEL
SERVICESTO AIR TANKERSAT THE CHICO MUNICIPAL AIRPORT

Thisitem has been continued from the Commission’s adjourned regular medting of Tuesday, March 27,
2001 for discussionand possible recommendationto the City Council regarding Aero UnionCorporation’s
right to sdll fuel, and itsimpact on the adopted minimum standards and Pecific Hight Services.

Chair Lucasreported he and Commissioner M oran met withCity Attorney Frank and CityManager Lando
regarding thisissue. Commissoner Moran gave an overview of the meating and explained that the City
Attorney has made a determination that the lease as written, does not give Aero Union the right to retall
the sde of fud. He aso stated that the City Manager urged that the parties come to an acceptable
resolution regarding the lease that does not require litigation.

To findize the issue, Commissioner Moranstated that he thought it would be appropriate that a motion be
made determining that Aero Uniondoes not have the right to sell fuel. Chair Lucas stated that the second
issue should be discussed before amotion is made.

Airport Manager Griersonreported that in 1999 the fud issue was an availability problem. Deivery rae
is a different issue and Pacific Hight Services has made arrangements with their provider for additiona
trucks and fud.

Inresponseto Commissioner Moran’ squestionas to whether or not Pacific Flight Services met the needs
of the Cdifornia Divison of Forestry (CDF), Chair Lucas responded that Pecific Hight Services cannot
guarantee fue to CDF one-hundred percent of the time, and that Pacific Hight Services should contact
Aero Unionwhenthey are unable to meet CDF fud requirements, ashasworked inthepast. If the FBO
cannat provide fud, they will cal Aero Union for extrafue, verifying thet fue isnot available. The FBO
will contact CDF when they are able to provide fuel again. That means one-hundred percent capability
and the FBO pumpsfued. Thisisasystem that has worked in the past.

Inresponseto Commissoner Moran's question asto why, once CDF makes the call to Aero Union, the
burden is on Aero Union to make the call to FBO. Chair Lucas responded that this has worked in the
past.
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Rocky Morrisfrom Aero Union stated that during the fire season, they make sure dl tanks
and trucks are full. They monitor fuel daily and can use emergency fud services.

In response to Chair Lucas question whether or not CDF would find this process burdensome, Chief
Iverson stated that they do not have a problem initiating the system, but they do have a problem playing
referee. He aso ated that Chair Lucas's earlier comments were right on the money. He stated that
inbound planes will communicate with the FBO asto what their fud need is.

LindaPatrick, Pacific Hight Services, stated that they have handled this in the past, and that 1999 wasan
awful seasonand they had lesstrucksthanthey will have thisyear. She gtated that if Pacific Hight Services
does not have enough fud, they will contact Aero Union. They monitor fud daily, and tanks are fueled to
the top. She stated that deliveries are recelved twice aday during fire season.

John Steiger, Padific Hight Services, brought up the issue of fue prices. CDF does have the option of not
landing in Chico because of price. Priceisabigissue.

In response to Commissioner Bellin's question as to whether or not there are any regulations on prices so
that an FBO cannot raise prices during an emergency, Airport Manager Griersonresponded that the price
is market driven, and it depends on the contracts with fuel suppliers.

Inresponseto Char Lucas squestions asto whether or not there are any objections fromthe parties, Aero
Union stated that they would like the second call deleted from agreement.

Commissioner Moranstated that if aircraft divert for economic reasonsand if thisaffects public safety, the
issue will mogt likely be back next yeer.

Chair Lucas gated he didn't believe wherethey go for fud affects CDF. Chief Iversonof CDF stated the
bass of the discussion is availability and priceis not an issue.

Linda Patrick, Pacific Hight Services, noted that because they fud an airline, they are compelled to buy
branded jet fud, Aero Union isnot.

Chair Lucas gated that the agreement between the parties does not need to be much more than what is
dready in place. When asked if this was agreeable, Rocky Morris from Aero Union stated they he will
comply with the agreement they had before.

Chair Lucas noted two modifications to the agreement: 1) the FBO isto notify CDF, and 2) remove the
requirement to verify without cdlingthe FBO. When asked if this was agreeable, Linda Patrick from
Pecific Hight Services said yes.

Commissioner Moranasked if the Commissonwould direct saff to provide a letter agreement to be used
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amongst the parties. When asked if he cared to make that motion, he respectfully denied.

Commissioner Bdlinmadeamationto direct staff to modify the old agreement, and create adocument that
is agreeable to dl parties. Airport Manager Grierson questioned whether the agreement required
modificationor affirmationby the Commissonsinceit isan agreement between private parties, and not the
City of Chico. Aero Union agreed to develop adocument. Commissioner Bellin withdrew the motion.

It was the consensus of the Commission that the parties involved develop an agreement and present it
to the Commission for information only. Chair Lucas stated that this item will be on the April 274"
agenda as an update only.

ADJOURNED
The meeting was adjourned at 7:35 p.m. to Tuesday, April 24, 2001 a 7:30 p.m., in the City Council
Chamber at the Chico Municipal Center, 421 Main Street, Chico, CA.

Date Approved ___5/29/01 19
Robert A. Grierson, A.A.E.
Airport Manager




ADJOURNED REGULAR MEETING
AIRPORT COMMISSION

Tuesday, May 29, 2001

An adjourned regular meeting of the Airport Commission was hdd at 4:30 p.m. on Tueday, May 29,
2001, in the Airport Termind Conference Room at the Chico Municipd Airport.

Present at roll call were Chair Lucas and Commissoners Bdlin, Moran, Shewood and Silva. Absent:
None. City Staff: Airport Manager Robert Grierson, and Administrative Analyst Karen Main.

APPROVAL OF MINUTES - MARCH 27, 2001 and APRIL 4, 2001

Commissioner Moran requested that the minutes of April 4, 2001 be corrected to reflect a change ina
sentence on Page 2 asfollows. Commissoner Moran sated that if arcraft divert for economic

reasons and if this affects public safety, we the issue will most likely be back next year. A motion to
approve the minutes of 3/27/01 and 4/4/01 as corrected was made by Commissioner Silva, seconded by
Commissioner Moran and passed 5-0.

DISCUSSION OF AIRPORT LAND USE COMMISSION’S REVIEW OF PROJECTS WITHIN
THE CHICO MUNICIPAL AIRPORT AREA OF INFLUENCE

Chair Lucasdiscussed a problemthat was brought to his attentionby Pastor Scott Tourville in the process
of gpplying for a use permit to add on to an existing building at his church. Pastor Tourville€ spermit was
denied based onthe fact that it did not fal under one of the tenitems listed for mgjor projectsinthe Airport
Land Use Commission’'s (ALUC) Comprehensive Land Use Plan (CLUP).

Chair Lucas noted that procedurally the CLUP does two things: (1) it looks at new development around
theairport, and (2) it tries to address the issue of inHill development. Chair Lucas tated that hewould like
permisson from the Commission to work with ALUC g&ff to address theissue of gapsin procedurein
implementing the plan.

Commissioner Moran questioned why the plan should not be srictly construed. Chair Lucas stated that
the plan istoo subjective, and that he is advocating for a planthat isclear to the public and not subject to
various interpretations.

In response to Commissioner Moran's question as to how the churches issue is relevant to this
Commisson, Char Lucas stated that the Airport Commisson is in exigence to promote the Chico
Municipd Airport. He noted that most citizens do not see the difference between ALUC, the Airport
Commission, or the Airport.

In response to Jm Mann's question as to whether or not the Airport Commisson has commented in the
past on projectsthat are in the Chico Municipa Airport environs, Chair Lucas stated that has not been a
tradition, but he noted that the CLUP is new.
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Mr. Mann noted that the Building Industry Associaion continues to state that ALUC was impatient to
adopt the CLUP whenthe Airport' sMaster Planisnot yet completed. Mr. Mann asked if the Master Plan
will have to follow the CLUP document, and Chair Lucas indicated that the Master Plan impacts the
CLUP, not the other way around. Chair Lucas noted that he has stated that in the past that he does not
want the Airport to be subject to the CLUP. He noted that, according to the plan, airport development
will be reviewed by ALUC, even if it isatermina remodel. Commissioner Moran concurred that the plan
should have some objective standards.

In response to Commissioner Sherwood’ s question as to how the Commission should respond, Chair
Lucas stated that he would like the Commission’s approval to continue his dialogs with ALUC Chair
Rosene to convey the Commission’s concerns that the plan provide clear and consistent policy direction.

Commissioner Moran stated that he seesthis as more of a public rdations issue rather thana jurisdictiona
issue. The ALUC ischarged with describing the boundaries of the Airport, and the Commissonischarged
with the operation of the airport. At best, the Commission could let ALUC know that there are some
issues that the Commission has with respect to the plan that may have a negative impact on the Airport.

Commissioner Moran stated that if there is an administrative process that the church cango throughto get
approved or denied, thenthe Commission may be premature in approaching ALUC. Chair Lucas stated
that he feds the Commisson has an obligation to the public to get involved.

In response to Commissioner Silva's question as to how ALUC gets involved in these type of decisions,
Chair Lucas stated that when someone agppliesfor apermit, a staff member will 1ook at the map and check
if the areain questionfals withinthe boundary of the CLUP. If the property isin the CLUP boundary, they
will determine whichzone it falsin to determine whether to approve or deny the permit. ALUC’ sdecison
should bewhether it is compatible based onthe CL UP, not onaninterpretation of the language inthe plan.
If the plan is not clear, than the plan has a problem.

It was the consensus of the Commissionfor Chair Lucasto continue to have discussons withALUC Chair
Rosene regarding the Commission’s concerns with the CLUP, and the need to develop clear guiddines
with objective criteria

DISCUSSION OF AIRPORT LANDING FEES

Airport Manager Robert Griersonstated that the Airport isnot collecting some landing fees because there
isno mechanismin place to collect these fees. He noted that the main problemiswithtransent corporate
commercid aircraft. Airport Manager Grierson stated that he spoketo the FBO and the Airport tenants,
and asked themif they would consider collecting the landing fees if they receive one-hdf of the landing fee
asan incentive. He noted that they are not required to do so in their lease agreements with the City.

In response to Commissioner Moran's question as to whether or not this is Council direction to the
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Commissionto collect the fee, Airport Manager Griersonstated that landing fees are consstent with FAA
policies.

Inresponseto Commissioner Moran's question as to the amount that istraditiondly charged at the airport
for landing fees, Airport Manager Grierson steated that it varies onthe maximum grosslanding weight of the
arcraft.

In response to Commissioner Moran's question as to whether or not that is for al arcraft or only
commercid arcraft, Airport Manager Grierson replied thet it isfor commercid aircraft over 12,500 Ibs.
or by agreement with the City.

In response to Commissioner Sherwood's question if this fee could be added to their fud fee, Airport
Manager Grierson replied that some aircraft stop and purchase fud, while others do not even shut down.

Inresponseto Chair Lucas question as to how muchmoney the Airport islosing because of not collecting
these landing fees, Airport Manager Griersonstated that it is gpproximately $15,000 to $30,000 per year.

In response to Commissioner Moran’s question as to what fees have typically been collected, Airport
Manager Griersonstated that only the amount that is pecified in the lease agreementsiswhat is collected.

Commissioner Moran commented that this is one more tax which could discourage people fromusng the
Chico Municipd Airport. If feesareimplemented, hesuggested exploring dternative methodsof collection,
rather than giving haf of the fees awvay.

In response to Chair Lucas question as to how many airports have a landing fee, Airport Manager
Griersonstated that the FAA requiresthat eachairport maintain afee sructureto sustainthe airport. Chair
L ucas noted that one of the reasons the Commission was convinced to hire an Airport Manager was to
dart collecting fees that the Airport has been missing out on.

Commissioner Moran indicated that he is not convinced that alanding feeis good for business. If there
were asgnificant number of landings there might be areason to have the fees. He asoisnot in favor of
asking tenants to collect the fees, and then giving them a percentage of whét is collected.

Chair Lucasaskedif Airport Manager Griersoncould come back to the Commissionwithprojected budget
numbers, the arcraft involved, fee schedules, and a proposed process for collection of landing fees.
Airport Manager Grierson stated that, if possible, he will put this matter on the agenda for June.

AIRPORT MANAGER UPDATES.

Airport Land Use Commisson meetings of April 18, 2001 and May 16, 2001
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Airport Manager Grierson reported that at the 4/18/01 ALUC meeting the Commission reviewed the
gpplication of John and Sharon Byrne for a consstency finding on their proposa to divide 9.1 acres into
10 parcels ranging between .20 acre and .30 acrefor asingle family dwelling development. The property
islocated at the southwest corner of Eaton Road and Godman Avenue, southof the Airport.  The Byrnes
were given permisson to move ahead onther project after atie vote of 3-3, which had the same effect as

apassing vote.

At this same mesting, the Airport Land Use Commission received two drafts for review of the proposed
disclosure document for individuas who buy property near the airport.

In response to Chair Lucas question as to when a person would come into contact with this document,
Airport Manager Griersonreplied prospective homeownerswould receive the disclosure form when they
sign the dlosing documents on their home,

Inresponseto Chair Lucas questionif the Board of Realtorsisinvolved, Airport Manager Griersonstated
that Robert Harp is heading up the Committee and that redtorswill cooperatively distribute thisdocument.

Airport Manager Grierson reported that at the 5/16/01 ALUC meeting therewere no items that affected
Chico directly.

Update on the Dedication of the Airport Sidewalk Art Project, "The Century of Hight" by Artist Team
Petrick Callentine and Susan Larsen

Airport Manager Grierson reported that the dedicationfor the Airport Sidewalk Art Project was held on
May 23, 2001 and was attended by al Commissoners.  Heindicated that he did not have adate for the
indalation of the find piece of art in the airport parking lot.

Airport Manager Griersonstated that Harold Schooler hasrequested a modificationto hislease agreement
to allowcommercid activities. He noted that if there is successful modification of the agreement, it will be
brought before the Commission at the June mesting.

Adjournment
The meeting was adjourned at 5:55 p.m. to Tuesday, June 26, 2001 &t 4:30 p.m. in the Airport Termina
Conference Room.

Date Approved: 8/28/01 IS
Robert A. Grierson, A.A.E.




ADJOURNED REGULAR MEETING
AIRPORT COMMISSION

Tuesday, August 28, 2001
An adjourned regular meeting of the Airport Commission was held a 4:30 p.m. on Tuesday, August 28,
2001, in the Airport Termind Conference Room at the Chico Municipd Airport.
Present at roll call were Chair Lucas and Commissioners Bellin, Sherwood and Silva  Commissioner
Moran arived a 5:20 pm. Absent: None. City Staff: Airport Manager Robert Grierson, and

Adminigrative Andyst Karen Main.

APPROVAL OF MINUTES- MAY 29, 2001

The Commission was provided with copies of minutes for its meeting held on 5/29/01.

MINUTE ORDER NO. 2-01 - RECOMMENDATION THAT THE CITY COUNCIL
AUTHORIZE THE AIRPORT MANAGER TO EXECUTE L EASE OF PROPERTY AT THE
CHICO MUNICIPAL AIRPORT WITH GRANT OF LANDING PRIVILEGES, AIRCRAFT
HANGAR AREA - T-HANGAR PAD AREA C, T-HANGAR SPACES NO. C-20, C-21, C-22,
AND C-23 (CITY OF CHICO/NORTHSTATE APPLE GROWERS T-HANGAR
DEVELOPMENT)

The Commisson was provided with acopy of Minute Order No. 2-01. Northstate Apple Growers T-
Hangar Development desires to lease space fromthe City to congtruct four T-hangarslocated in T-hangar
pad area C, T-hangar spaces C-20, C-21, C-22, and C-23.

The motion to approve the consent itemsasread, carried by the following vote:
AYES Bdlin, Lucas, Sherwood, and Slva

NOES: None

ABSENT: Moran

AIRPORT MANAGER UPDATES

The Airport Manager provided the Commission with updates on the following:

Airport Land Use Commission meetings of June 20, July 18, and August 15, 2001.

The Airport Land Use Commission (ALUC) mestings of June 20" and July 18" consisted solely
of reviewing the proposed disclosure language for the Butte County Board of Redltors. The languageis
good, but the redtors seem to disagree with it. A meeting is being scheduled with the redtors to discuss
thisat length. On August 15th, ALUC reviewed two permit gpplications for cdll towers proposed in the
county but near the Airport. Since the towerswerelocated over 3 milesaway from the airfield and were
below 100 ft, they were gpproved. The towers are required to have alight and no guide wires.
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Upgrading Airfield Striping.

The FAA hasmodified its sandard on airport markings. As part of a continuing effort to reduce
runway incursons, highlignting the hold short bars with black background will be required &t al arports
with commercia sarvicethisyear. A reguest to amend a $130,000 AIP grant to redo all of the airport
griping is awaiting FAA authorization. Plans and specifications are prepared.

Trip to Salt Lake City for the Hub and Regional Airport Conference.

Déta plans to open ten new marketsinthe west thisyear. Delta in Sdt Lake City isgrowing only
because of SkyWest opening and expanding routes. SkyWest will open anew routeif directed by Delta
The Ddta representatives want Chico to: 1) show that a route from Chico would be financialy profitable
for years one through five frominitiationof servicefromSdt Lake City. Sixel, Boggs & Associates (SBA)
has offered to do the pro-forma andyss for $5,000, 2) the airport must prove that it fits into their long-
termdirategy. The SBA study showsthat threeregiond jetsdaily can befilled with passengersto Sdt Lake
City, Atlanta, and Orlando, and 3) there will need to bea showing of community support. Airport Manager
Grierson gtated that he believes there is community support, and he has asked Jm Goodwin to survey the
Chamber’s membership. Heis meeting with the Chamber tonight to discuss this further.

Airport Magter Plan.

A copy of the Find Draft Master Plan has been digtributed to the Commission for review. The
Airport Master Plan Technica Advisory Committee (TAC) will need to be activated for a meeting in
September and followed by a meeting withthe Airport Commisson. Thegod isto teakeavote a the next
meeting and forward the Plan to Council for adoption. Theenvironmental consultant needed the complete
draft master plan (text and diagram) to complete the draft EA/EIR. A cal was madeto Reinard Brandley
to ensure that copies are sent to the environmentd consultant as well, and ask for a firm timdine to
complete the draft and initiatecirculation. The USFsh & Wildlife Serviceisreviewing our draft biologica
assessment for Butte County meadowfoam, and other endangered species at the airport, with completion
of review next week.

BUSINESS FROM THE FLOOR

Chair Lucas commented that he is curious asto the status of the City’ sreview of the Comprehensive Land
Use Plan (CLUP). He stated thet at least one Council member wanted the Plan reviewed. Chair Lucas
stated that he would like the Commission’ sfeedback asto whether or not they want to look at the planand
provide comments back to Council. After abrief discussonit was the consensus of the Commission to
look at the CLUP and provide comments back to Council.

In response to Commissioner Bellin's question as to when the Council is supposed to address the issue,
Brian Badridge stated that it will need to be before October 27, 2001. Airport Manager Grierson noted
that if the Plan is not adopted, it is consdered automatically amended.

The Airport Manager advised the Commission that CaTrans is hosting an Airport Land Use Planning
Seminar on September 17, 2001 from 9-3 p.m.
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Chair Lucas stated that before the next meeting, he would like copies of the CLUP ddivered to al
members of the Commissonto review. Heasked that theitem be placed on the agendafor the September
25, 2001 meeting to discuss and review the CLUP.

Airport Manager Griersonasked if the Commissoners will be available in September for ameeting of the
Airport Master Plan Technica Advisory Committee. Commissoner Slvanoted that hewill be gonefrom
September 24 to October 15.  Airport Manager Grierson Stated that the intent is for the Airport
Commissionto adopt the Master Plan at the Airport Commissionmesting of September 25. Chair Lucas
noted that the Commission isin consensus on thistime frame.

Inresponseto Rocky Morris questions as to airport tenants getting a copy of the Airport Master Planto
review, Airport Manager Grierson stated that copies will be distributed by the end of the week to airfidd
tenants.

Mr. Morris asked if enough of the overflight warning Sgns had been inddled in the subdivisons on the
southside, and Airport Manager Griersonresponded that the County has met their compliancerequirement
for the North Chico Specific Plan as far as the Signs are concerned.

Commissioner Moran arrived at 5:20 p.m.

Inresponseto Mr. Morris concerns regarding vehide accessto the ramp area, Airport Manager Grierson
stated that there are approximately 350 people that work at the airfield, and an extra 100 to 175 aircraft
owners, and over 950 access cards outstanding. The FAA requires that anything more than 10%
outstanding requires that the airport access security be revised. He noted that the access control system
isobsolete. Thereisameeting scheduled for tomorrow regarding a grant to update the sysem.  Many
people drive through the Pacific FHlight Services area, or go through the gates without waiting for them to
close. He gtated that the FAA and the Police Department are monitoring this. In the future there isthe
possibility that badges will be issued to identify people.

Inresponse to Mr. Alvisur’ squestionregarding whether or not the intent isto reduce the number of cards,
Airport Manager Grierson stated that he did not know if it will reduce the number of cards, but it will
provide a better tracking system. He noted that asit is now if an employee quits, there is no way to
deectivate the card.

Commission Moran stated that he would like to agendize for the next meeting a discussion by the
Commission of ther gods and objectives. He does not want to discuss the Master Plan without a
discussonof goals & objectives. He stated that in his opinion the Commission would be remissif they do
not discuss a plan of where the airport is and where they want it to go whenthey discussthe draft Master
Pan.

Inresponse to Commissoner Moran' squestionasto the projected date that the Master Plan needs to be



Airport Commisson Minutes
August 28, 2002
Page 4

voted on, Airport Manager Grierson stated that prior to Commissioner Moran's arrival, the Commisson
had agreed on September 25 as the date to vote on the Master Plan.

In response to Commissioner Moran's question as to whether or not this would be the final vote, Chair
Lucas stated yes, that the Master Plan has now been in the process for two to three years.

Inresponse to Commissioner Moran' s questions asto whether or not thisisthe first draft, Airport Manager
Grierson stated that this is the find draft. Chair Lucas explained that the Master Plan ran into huge
problems with environmentd review, and the last discusson at Committee level on the Master Plan
occurred almost two years ago.

Commissoner Moran commented that he does not want to rush to vote until the Commissonhashad the
opportunitytodiscussamong themsaveswhat course the Airport should take. Chair Lucas concurred with
Commissoner Moran, and it was the genera consensus of the Commission to schedule a specia meeting
for 9/13/01, to be limited to a one-haf hour discusson on the Commisson’s goas & objectives, prior to
the TAC meseting on the same date at 6:30 p.m.

ADJOURNMENT - The meeting was adjourned to a Specid Meeting a 6:00 p.m. on Thursday,
September 13, 2001 in the Airport Termina Conference Room.

Date Approved: 9/25/01
/19
Robert A. Grierson, A A.E.
Airport Manager




SPECIAL MEETING
AIRPORT COMMISSION

Tuesday, September 13, 2001

A specid meeting of the Airport Commissonwas held at 6:00 p.m. on Tuesday, September 13, 2001, in
the Airport Termina Conference Room at the Chico Municipa Airport.

Present & roll call were Commissioners Lucas, Moran, Sherwood, and Silva. Absent: Bdlin. City Staff:
Airport Manager Robert Grierson.

Chair Lucas stated that the reason for tonight's meeting is a discussion of the Commisson’s gods and
objectives for the Chico Municipa Airport.

Commissioner Moran stated that he is unclear as to the purpose of the meeting, but he does have some
comments with respect to goas and objectives. He noted that the short time he has been on the
Commission that the City of Chico in generd, or the Airport Commission in particular, is unencumbered
with any particular goals and objectives for the Chico Municipa Airport. He stated that the master plan
isineffective without having some definite goas and objectivesinmind. If infact thereare no previous gods
and objectivesinplaceto direct the Commission, thenit isincumbent uponthe Commissionto create some
gods and objectives, and see that the magter plan isfindized consstent with those god's and objectives.
Commissioner Moranstated that if there are no prior goals and objectives, then he would make amotion
that the Commission consider the draft master plan, glean whatever information they can from it, and
establishsome goals and objectives. Once the gods and objectives are identified, the master planshould
be consstent with what the goas and objectives identified by the Airport Commission.

Commissoner Sherwood stated his concern is that the master plan is just about completed, and the
Commission is discussng their gods and objectives for thefird time.

Commissioner M oran commented that the draft master planprovidesahigoric view asto wherethe airport
has been through at least 1999 with respect to some of the data, discloseswherethe airport is today, and
makes some projections into the year 2000. He noted that it isnow 2001, and the Commissionis looking
at adraft master planusng 1990 data as its benchmark in some respects and making projections into the
year 2000. He stated that heisnot critica of the work done because he does not know what the consultant
was hired to do, but from a planning standpoint the draft master plan identifies what the community can
or should do at the airport, but does not discuss how to accomplish those things that would best utilize the
arport to itsfull potentia. The draft master plan states whet is available a the airport, and makes some
recommendations, but does not give any supporting dataasto why the airport should makethose changes.
Thedata needsto be put together and it needsto be consstent withthe gods and objectives of the Airport
Commisson.

Some issues that Commissioner Moran stated should be included in adiscussion of goas and objectives
are development to the west, roads, CDF expansion, t-hangars, services to generd aviation, termind
expangon, parking, and restaurant facilities at the airport. The goa's and objectives should be consstent
with what the airport can be for acommunity of this 9ze compared with the projected growth based on
higorica data

In response to Commissioner Sherwood' s question as to whether the Airport Manager had been given
gods and objectives when he was hired, Airport Manager Grierson answered that he was given no
directive except to grow the airport. He stated that he has developed his own personal goals and
objectives which are primarily focused on more technicd issues like finishing the master plan, and EDA
grant for thewest Sde.  He noted that Commissioner Moran has highlighted some very good gods and
objectives. In addition, the Commission should serioudy consider if their goal isfor the airport to grow as
far as it can grow, and determine whether they want commercid sarvice, or if they just want generd
aviaion. If the airport ays generd aviation, the runway is fine the way it is. The Commisson should
determine if it wants to ensure CDF continuesto grow at the airport, and if so, how high apriority istha
at the expense of generd aviaion. In addition, the Commisson should discuss the growth of Aero Union,
and whether or not the terminal should be moved to the west Sde.
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Commissioner Moranstated that the Airport Manager should direct the Commissonby rasng the issues,
and then from a procedural standpoint, the Commission should have a discussion with respect to
recommended priorities

Commissioner Sliva stated that the Commission should keep in mind the Butte County Land Use
Compatibility Plan asfar asland useis concerned. He stated heisin favor of extending the runways.

Commissioner Moran commented that the problem with encroachments from the north and south has
devel oped because there have not been some definitegoad sand objectivesfor the airport. Theairport does
not need an 8500-foot runway today, but funding for the expansionshould be timed to coincide withfuture
growth predictions. He noted that this may assst us with respect to dowing down the present
encroachments.

Chair Lucas stated that for historica perspective, some of the i ssues discussed tonight goes back four years
when the Commisson firgt started to discuss the idea of getting out from under City management per se
and having an Airport Manager. Hiring an Airport Manager was the Commission’s number one first
priority in order to move in the direction that has been discussed at tonight's meseting. Secondly, the
Commission did establish gpproximately two to three years ago that it: @) wantsto grow passenger ar
sarvice, b) wants to expand the industrid park, both on the existing east Side aswell asthe west Side, €)
wantsto promote regiona economic integration, and d) wantsto grow commercia serviceséat theairport
related to rental cars and restaurants, hotel conference center, and perhaps ultimately moving the termindl
to the west Side and changing the exiging termind facility into those types of commercia establishments.

Chair Lucas noted that progress has been made, abet dow, but the Commission has hired an airport
manager, it has had an inventory forecast and aviation demands report prepared, an ar service
recommendation study has been done, and environmental work for west side development has been
garted. Recently the Airport Manager has been working on getting additiond airline service.

Chair Lucas proposed that the Commission set the four goas he had outlined, and direct the Airport
manager to come back to the Commissonwithamore specific outline of those goal's, and how he seesthey
integrate into the master plan.

Norm Rosene suggested that because the Airport Manager meets with many people involved with the
airport, that he be given leeway to add other itemsto the origind four items as he sees fit and then bring
it back for discusson. Chair Lucas gated that he thought this was an excdllent idea.

Commissioner Moran made a motion that the Commission direct the Airport Manager to compile for
discussion by the Airport Commission alist of goas and objectives that he believes would be rdevant to
grow the airport to the regiona facility that the Commissionbeievesthat it could and should grow to. The
gods and objectives should incorporate the informationthat is presently avalable in the inventory forecast
and aviation demands as put together by the consulting engineer Reinard Brandley, the Chico Air Service
Profile Recommendation analyss, the information that available from an environmental standpoint with
respect to development at the west side, and not be necessarily limited by those items, or by any other
items that discussed previoudy with respect to roads, CDF, T-Hangars, or the termindl. Information also
to be considered and incorporated in the proposed goas and objectives to submit to the Commissionfor
its consideration would aso be the information contained in the draft master plan that has been prepared
by the consultant Reinard Brandley. Commissioner Silva seconded the motion and it passed 4-0.

The meeting adjourned at 6:30 p.m.

Date: Approved: 11/27/01

Robert A. Grierson, A.A.E.
Airport Manager



ADJOURNED REGULAR MEETING
AIRPORT COMMISSION

Tuesday, September 25, 2001

An adjourned regular mesting of the Airport Commission was held at 4:30 p.m. on Tuesday, September
25, 2001, in the Airport Termina Conference Room at the Chico Municipa Airport.

Present at rall cal were Commissoners Bdlin, Moran, and Sherwood. Absent: Silva. Chair Lucas
arived a 5:20 p.m.. City Staff: Airport Manager Robert Grierson, and Adminigtrative Analyst Karen
Main.

APPROVAL OF MINUTES - AUGUST 28, 2001

The Commission was provided with copies of minutes for its meeting held on 8/28/01.
The motion to approve the consent itemsasread, carried by the following vote:

AYES Bdlin, Moran, and Sherwood
NOES: None
ABSENT: Lucas and Siva

Vice Chair Sherwood requested, and the Commission agreed, to advance to item 6.1 on the agenda as
City staff is present to discussthisitem if necessary.

GENERAL PLAN AMENDMENT/REZONE 00-01 AND PLANNED DEVELOPMENT
PERMIT 01-05(BELLIN)-WESTSIDEOFMARAUDER STREET,NORTHOFTHECHICO
MUNICIPAL AIRPORT

Commissioners Bdlin and Moran abstained from any discussion on thisitem. After abrief discusson as
to whether or not the Commission would mantain a quorum if Commissoner Bellin abstained and
Commissioner Moran recused himsdf, the Airport Commissionadjourned for apublic presentation of this
item.

Airport Commission adjourned at 4:45 p.m.

Senior Planner Sigona reported that thisamendment would change the prezoning fromRR Rurd Residentid
to ML Light Manufacturing Industrid for approximately 37 acres located on the west Sde of Marauder
Street, north of the Chico Municipa Airport. She noted that dthough this area is currently designated
Open Space, this designation is more symbolic of the property’s location outside the jurisdictional
boundaries of the City of Chico and outside the current sphere of influence, and does not necessarily
indicate a mandateto preserve it assuch. This project was considered by the Butte County Airport Land
Use Commisson on May 17, 2000, and it was determined that the proposed land use designation and
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zoning would be conggtent withthe gpplicable Zones B2 and C of the new Airport Land Use Compatibility
Plan, provided that certain intensity standards are adhered to. These standards will be imposed as a
condition of approval on the planned development permit. Senior Planner Sigona indicated that the
Panning Commission conducted a conceptud review of the planned development permit on September
6, 2001, and seemed pleased with the project’s concept and proposed change in land use for the area.
This matter will go before the City Council on October 16, 2001.

Georgie Bdlin pointed out the location of the property on adisplay map and shared a brief history of the
area, and what her plans are for development.

Airport Commission reconvened at 4:55 p.m. with dl
Commissoners present that were present at roll call

DISCUSSION OF THE COMMISSION'SGOALSAND OBJECTIVESFOR THE AIRPORT
MASTER PLAN

Airport Manager Grierson stated that following the meeting on September 13, he had developed aligt of
gods and objectives. Hegated that he could facilitate thisdiscussion, or Commissioner Moran could make
any opening comments.

Commissioner Moran stated that because only three of the five Commissioners are present that perhaps
this is not the meeting to have this discusson. He indicated that he would like to see a proposed ligt of
gods and objectives from the Airport Manager with a short paragraph describing each goal.

Airport Manager Grierson indicated that it would be best to have dl five Commissoners present for this
discusson. Hegtated that he can develop alist of persond goal's, and each Commissioner should send him
an emal with a lig that can be tied into the overdl lig of gods and objectives. He noted that the
Commissonmet lessthantwo weeksbefore tonight’s meeting, and there have been many changes taking
place with regard to security at the airport. Vice Chair Sherwood indicated that the matter should be
tabled to the next mesting.

In response to Commissoner Bdlin's questionasto whether or not the Commissioners would receive an
outline, Airport Manager Grierson stated that the outline that he ditributed tonight could be built into full
measurable goals.

Commissioner Bdllin indicated a desire to have members of the public involved in this process. She
suggested that Airport Manager Grierson contact im Goodwin of the Chamber of Commerceto discuss
this item.  Airport Manager Grierson stated that a Chamber Aviation Committee has been formed.
Commissioner Bdllin sated that she would like to invite the Chamber Aviation Committee to participate,
and that the meeting should be set far enough in advance so that they have notice.
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Commissioner Moran sad that the City Council and City Manager may have some input, and
Commissoner Bdllin suggested that a note could be sent to Council inviting them to the meseting, and
advisng that they can come and participate fromthe audienceif they desire. Commissioner Moran stated
that he would liketo inviteairport tenantsto the meeting.  Airport Manager Grierson stated that the North
Vdley Pilots Association is a group that is actively involved in the airport. He said that perhaps the
October meseting could be an open public forum.

Commissioner Moran suggested that the attendees be advised in advance that the Commission will be
discussang itslong range gods and objectives, and that the attendees should bring ther ideasto the mesting.

Inresponseto Commissioner Bdllin's question as to whether or not an announcement can be placed inthe
newspaper, Airport Manager Grierson stated that he does not know what kind of input the Commisson
will get from the community. Commissioner Bellin said that a notice of the meeting should be placed at
various locations throughout the airport. Vice Chair Sherwood asked for Airport Manager Grierson to put
together aframework of goas and objectives for the Commission to review at that meeting.

Commissioner Moran's motion for the Airport Manager to prepare a list of goas and objectives with
descriptive paragraphs defining each goal and objective, and to invite the public induding City Council, the
City Manager, the Chamber of Commerce, and airport tenantswas seconded by Commissioner Bdlinand
passed 3-0 with Commissioners Lucas and Silva absent.

In response to Commissioner Sherwood's question as to whether or not there are any guidedlines in
renaming the arport in the event of amgor donor, Airport Manager Grierson stated that it can be named
anything that the Commission would like aslong asit doesnot become a safety issue.

Chair Lucas arrived at 5:20 p.m.

DISCUSSION AND RECOMMENDATION TO CITY COUNCIL REGARDING THE
AIRPORT LAND USE COMMISSION'S COMPREHENSIVE LAND USE PLAN

Airport Manager Grierson stated that the Comprehensive Land Use Plan (CLUP) was devel oped after the
Butte County Airport Land Use Commission (AL UC) scheduled public hearings, and received comments
from various agencies. The City of Chico had requested 21 items, of which 17 were adopted. He noted
that there is a 180-day period in which the community can adopt the plan, alowthe time to egpse which
in effect will adopt the plan, or it can override the plan with specific findings. ALUC determined that the
180-day period would begin on the date that the copies were distributed to municipaities. He noted that
the Chico portion of the plan isdedicated within chapter 4, and that each Commi ssioner has been provided
with a copy.

Chair Lucas stated that his concerns remain the samein thet thereare interna incons stencieswiththe plan
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for individua landowners. He said his biggest concern deals with procedura aspects, and the method in
which the planisimplemented through Buite County Development Services. The plan cdlsfor an ALUC
secretary. The ALUC secretary isresponsiblefor orchestrating procedura dutiesfor ALUC, and dso has
planning duties within the county. Chair Lucas stated that he felt this could be a potentid conflict, and
suggested that the Commission encourage the county to remove the ALUC secretary rule from within the
Flanning Department. He said that the plan as a whole, as far as the environs plan is concerned, is
accurate, sound, and based on good airport land use planning principles.

Inresponse to Commissioner Bellin'squestionas to the time frame to respond, Airport Manager Grierson
stated that Brian Baldridge recdls the date is October 26. If the plan is not adopted, the plan is
automatically incorporated.

Commissioner Bellin questioned whether a pre-existing business, such as a daycare, will ill be dlowed
to operate after the plan is adopted if it isin an areathat isincompatible with the plan. Airport Manager
Griersondtated that if it isinexistence now it will be alowed to say, but if it closes, and then someone else
wants to have a daycare, that would have to be approved by ALUC.

In response to Commissoner Bdllin's question as to whether or not the Commission could go to the City
Council with arequest thet the personthat is called to act as mediator of the plan should not be someone
from within ALUC, Airport Manager Grierson stated that it would be best to have the Commission send
aletter directly to ALUC regarding a changein their palicy.

Chair Lucas dtated that there has been muchdebate regarding irfill development. While pre-existing uses
are permitted to continue, aminor change can be interpreted to be in conflict with the plan. He said that
he does not think that ALUC has recognized how inconsistency inthe plan isjudged. The generd public
does not differentiate between ALUC, the Airport, or the Airport Commission.

Chair Lucas noted that thereis one spedific gdffe in the plan in that there is no clear distinction when a
project is subject to review by ALUC. He stated that it should be absolutdly clear to every individud thet
comes in whether or not their project is subject to the plan.

In response to Commissioner Sherwood's comment that Chair Lucas should address his comments to
ALUC, Chair Lucas dated that at the very least he would be happy to work withthe Airport Manager to
draft a letter to ALUC. He dtated that the Commission could send a recommendetion for Council to
consider.

Airport Manager Grierson stated that the City Council will not be looking at interna procedures, but will
be looking at what can be built in a certain zone. Chair Lucas stated that if the Commisson makes a
recommendation it should be that the Commission would like to see greater cons stency whenit concerns
infill development. The Council should statethat it wants to protect the rights of citizens to develop their
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property.

Commissioner Moran suggested that the Commission should table this discussion for later if it isgoing to
take much longer so that item 4.5 can be heard since there are members of the public in the audience
waiting for thisitem to becalled. 1t wasthe consensusof the Commissonto tablethisdiscussion until after
item 4.5.

MINUTE ORDER NO. 3-01 - RECOMMENDATION FOR APPROVAL OF RENT RELIEF
FROM PACIFIC FLIGHT SERVICES

Airport Manager Grierson reported that he received aletter request from Linda Patrick rent relief for the
period October, November, and December 2001. He said that the airport was literally shut down and
genera aviationgrounded due to the terrorist attacks of September 11. Pecific Flight Servicesrdiessoldy
on flight training, fueling, and maintenance. Airport Manager Grierson reported that many FBO' sacross
the nation have been affected. Commissioner Moran’s motion to approve Minute Order No. 3-01 was
seconded by Commissioner Bellin, and approved 4-0.

Commissioner Bdlin |ft the meeting a 5:40 p.m.

Commissoner Moran suggested that in the future the Commission should move agenda items to the
beginning of the agenda when there are members of the public present for acertain item.

Commission returned to discusson of item 4.3

There being no further commentsregarding item4.3, Chair Lucas recommended that the Commissonsend
commentsto the ALUC, withacopy to Council, that the Commissonwould liketo see greater consistency
withexiging conditions whereinHill development isconcerned, greater clarityinthe ALUC review process,
and that the Commissionhas grest concerns withregard to the ALUC Secretary being an employeeof the
County Planning Dividon. It was the consensus of the Commission to have Chair Lucas assst the Airport
Manager prepare the comments.

AIRPORT MANAGER UPDATES

Airport Manager Grierson reported that on September 9 there was a crash 1000 feet off the end of the
runway. The pilot sustained mgjor injuries, and later died asresult of those injuries. The FAA and Nationdl
TransportationSafety Board (NTSB) are conducting aninvestigetion. Therewasasmdl grassfirethat was
darted as aresult of the crash. The tower was closed. Wegther conditions were good at the time of the
crash. The Airport Manager met withthe Fire Department following the crashto discuss what happened,
and what, if anything, could be donein the future. NTSB officids indicated that a greater amount of fire
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retardant should be used on any future fires to cool the plane down as much as possible to preserve
vauable evidence in the cockpit. Airport Manager Grierson indicated that changes will be made to the
arcraft certification manual regarding responses to these type of emergencies.

Commissioner Moran questioned the communication ability fromflight line operations suchas Aero Union,
Pacific Hight Services, and othersthat arein a position to observe an incdent on the runway. Airport
Manager Griersonreported that in this case, an employee at Pacific Flight Services saw the accident. He
indicated that there is no telephone process in place, but there will be additional radio speskers added at
the fire gation. Thereis nothing else that can be done outside of ground survelllance radar, and afull-time
ar traffic control tower.

Commissioner Moran stated that he isinterested in some form of ability to rapidly communicate from a
business on the flight line to the crash rescue. Rocky Morris of Aero Union said that the response time
from emergency personnd was very quick. During thislast incident, emergency personnd were on scene
within two minutes.

Airport Manager Grierson stated that he has been looking into the possibility of a VHF scan system.
Commissioner Moran asked that the Airport Manager report back to the Commission on methods to
enhance communication between those most likely to see an accident and emergency personnd.

Airport Manager Grierson indicated on a map the parking area that iswithin 300 feet of the termina that
isno longer available for parking with aFAA directed Leve 1V security in place. He stated thet thereis
anareato the south of the exiging parking lot that is graded, where gravel can be added to use as aparking
lot. There has also been some discussion of putting angled parking on Fortress Street. The cars that are
in the parking lot now will have to be towed if they are not moved soon.

Airport Manager Grierson stated that other security measures include locking down numerous gates, and
requiring that dl gate access cardholders provide the City with a background check. In addition,
cardholders will now be required to comply with the master fee schedule which does require a fee for
access cards. All access cards that have been issued have had to be compared with the FBI’s wetchlist
of suspectedterrorists. Thereisaso increased security protection in the termind, a baggage clam, and
arport perimeter patrols. The cost for dl of the extra security is gpproximately $1800 per week. The
gravel for the parking lot is going to cost gpproximately $20,000. The cost for relocating approximately
70 cars could be as much as $40 per car. All of thisis taking a hit on the budget, and a request for
supplementd funding will need to be presented to Council.

Chair Lucas suggested limiting the number of carsthat cometo the airport by using ashuttle service or a
modified bus route.
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ARTIST'SREQUEST TO DEDICATE AIRPORT SCULPTURE

In response to Commissioner Moran's question as to who commissioned the artwork, Airport Manager
Grierson Stated that this is part of the City of Chico Redevelopment Agency’s plan to commission art a
the same time that various congtructionprojectstakesplace. Thereisaprocedurethat ishandled through
the Arts Commission, and Commissioners Bdlinand Slvawere onthe selection pane that picked thisfina
piece.

Commissioner Moran expressed concern that the piece symbolizes aviationmovement and future growth,
and that the sculpture may not be the appropriate place to ingtdl a plague in memory of the events of
September 11. He also indicated that he is not certain that this decision should be made by the artist, but
rather should be referred back to the Arts Commission to approve.

Chair Lucas stated that it is the consensus of the Commission for the Airport Manager to advise the
appropriate City staff that acomment be relayed back to the Arts Commissionregarding the concerns that
the Airport Commission has about the plaque. If the Arts Commission fed sthat the plagueis appropriate,
then the Airport Commission does not have a problem with a plague being ingaled a the time of the
dedication.

There being no further business, at 6:20 p.m. the Commission adjourned to Tuesday, October 30, 2001
a 7:30 p.m. in the Council Chambers & the Chico Municipa Center.

Date Approved: 11/27/01 IS
Robert A. Grierson, A.A.E.
Airport Manager




ADJOURNED REGULAR MEETING
AIRPORT COMMISSION

Tuesday, November 27, 2001

An adjourned regular mesting of the Airport Commission was held at 4:30 p.m. on Tuesday, November
27, 2001, in the Airport Termind Conference Room at the Chico Municipa Airport.

Present a roll cal were Chair Lucas, and Commissoners Moran, Sherwood, and Silva.  Absent:
Commissioner Bdlin. City Staff: Airport Manager Robert Grierson, and Adminidrative Andyst Karen
Main.

APPROVAL OF MINUTES - SEPTEMBER 13, 2001 AND SEPTEMBER 25, 2001

The Commission was provided with copies of minutes for its meetings held on September 13 and
September 25, 2001. Commissioner Silva stated that the minutes of September 13, 2001 should be
changed on page 2 to reflect that he stated heisinfavor of extending the runways, but the remainder of that
sentence should be deleted. With that change, he moved gpprova of the consent agenda.

Commissioner Moran stated that with respect to the 9/25/01 minutes, it was his recollection that the
Commissionreferred the matter of the Airport art piece back to the Arts Commission for consideration of
atist’ srequest, and then return to the Airport Commission for decision.

Chair Lucas dtated that because the piece has been ingtaled there is no reason to continue the discusson
further, other than to note Mr. Moran’s concerns.

The Moation to approve the minutes with the change as noted by Commissioner Silva, was seconded by
Commissioner Moranand carried unanimoudy. Commissioner Moranregquested that itemnumber 2.2 be
pulled from the consent agenda for further discussion.

MINUTE ORDER NO. 4-01 - RECOMMENDATION THAT THE CITY COUNCIL
AUTHORIZE THE AIRPORT MANAGER TOEXECUTEAMENDMENT NO. 2TOLEASE
OF REAL PROPERTY, CHICO MUNICIPAL AIRPORT, 100 PIPER AVENUE (CITY OF
CHICO/HAROLD SCHOOLER)

Airport Manager Grierson stated that long-time tenant Harold Schooler has requested modificationof his
lease to dlow him to conduct commercid activities condgstent with the aeronautica speciaty operator
designation in the minimum standards. Because there is no facility for anyone who wishes to have an
instrument shop, upholgtery, paint, or aircraft saes, thisis an opportunity to diversify the Airport’ s tenant
base.

Airport Manager Grierson noted that the amendment to the lease may require some modification, and that
he would be meeting with Mr. Schooler to discuss the amendment further.  Airport Manager Grierson
stated that he would likethe Airport Commission’ sapproval to negotiate the lease, prepare the amendment,
and present it to Council.
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Commissioner Moran stated that he is not prepared to grant this request because from a procedural
standpoint heis rdluctant to tel Council who should signthe lease. He dtated that it is up to Council to
decide who should Sgn the lease. He is senditive as to the differentiations in the terms of leases and who
is authorized to enter into them. Commissioner Moranasked that the addendum be brought back for the
Airport Commission to review and gpprove after the Airport Manager has negotiated the detalls.

Airport Manager Grierson noted that the past practice has been for the Commission to make a
recommendationto Council asto who should sign various documents. Chair Lucas stated that he concurs
withCommissioner M oran’ scommentsthat the itemshould be returned to the Airport Commissonfor find
gpproval.

In response to Chair Lucas questionasto wheat the time frame isfor execution of the amendment, Airport
Manager Grierson stated that the amendment should be processed within the next 60 days.

Commissioner Moran stated thet if it is necessary to expedite the approval, then a specid meeting should
be cdled, and he iswilling to accommodate his work caendar in order to hold a speciad meeting. Chair
Lucas noted that the bottom line is that it is the Commission’s desire to see the find wording of the
amendment before it goes to Council for fina approva.

Airport Manager Grierson sad that the ordinance states that either the City Manager or the Airport
Manager canexecute leases. The City Manager sgned everything before the Airport Manager was hired
because he dso acted as the Airport Manager. Airport Manager Griersonstated that if he has negotiated
the terms of the lease, he should be the oneto sgniit.

Chair Lucas stated that he would rather see the Commissionrecommend that the Airport Manager sgnthe
leases and amendments because that is one of the reasons that an Airport Manager was hired.

Commissioner Moran stated that perhaps anordinance needs to be circulated that specificaly states that
for airport matters the Airport Manager can Sgn documents. Commissioner Moranrestated that he does
not fed it isthe Airport Commission’s prerogetive to tell Council who should execute documents, leases
or amendments that they need to approve.

Chair Lucas stated that the consensus of the Commission is that this item should come back to the
Commissionfor find approval after the Airport Manager hasworked out the find language. He Stated that
in the interim, the Airport Manager should talk to the City Manager and the City Attorney regarding the
protocol for execution of documents.

Commissioner Moransaid that hewould liketo know if the amendment will dlow Mr. Schooler to perform
Specidized agronautical services as the minimum standards define those terms, or will he be dlowed to do
other things which would be sat forth in the amendment.
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Airport Manager Griersonstated that the work would be consstent with the minimum standards, but that
Mr. Schooler would act as landlord allowing separate businesses to operate. These separate businesses
would require a sublease with Mr. Schooler subject to approval of the Airport Commission.
Commissioner Moran stated that the amendment should have a provison that contemplates a sublease
subject to approva by the Commission.

Chair Lucas commented that the Commissionshould revist the hangar standardsissue asawhole, and that
there is a need to define hangar use 0 it is consstent with the minimum standards.

Airport Manager Grierson stated that the amendment would be consistent with the minimum standards.
He noted that Mr. Schoolers hangars are different than mogt inthat they have decticity and meet airport
zoning standards.  Airport Manager Grierson stated that thisis not a Fixed Base Operator agreement.

CONSIDERATION OFRESCHEDULINGOR CANCELLINGTHE DECEMBERAIRPORT
COMMISSION MEETING

Because the December meeting falls on Christmas Day, and there are no items pending for this mesting,
it was the consensus of the Commission to cancel the adjourned regular December meeting.

AIRPORT MANAGER UPDATES

Airport Land Use Commission (ALUC) meetings of October 17, 2001 and November 21, 2001
Airport Manager Grierson reported that at the 10/17/01 meeting, ALUC reviewed a proposa to modify
an exiding cdl tower at SHR 99 and Cohasset Road. ALUC approved the request with the requirement
of ared light on top of thetower. City Flanning Director Kim Seidler appeared asking that the ALUC
work with the City of Chico in addressing development and zoning limits which affect severa properties.
Firg is the Webb property north of Eaton Road, and the second is infill policies that affect the Flora
Commonsproject. Mr. Seidler requested that ALUC consider dlowing densitieslisted in the Generd Plan
guide development for that Ste. ALUC asked Mr. Seidler to provide information on the policy direction
of Coundil.

Airport Manager Grierson reported that at the 11/21/01 meding, ALUC rejected the proposed Floral
Commons proposal of 29 homesonlessthan4.6 acres. He dso stated that Verizon Wireless returned to
ask ALUC to rescind the requirement for ared light atop the cdl tower. The City of Chico prohibitslighted
towers unless they are required by the FAA. ALUC refused ther request indicating that unlighted towers
are dangerous.

Master Plan Goals
Airport Manager Grierson provided the Commissonwithacopy of theMaster PlanGoasand Objectives.
He asked the Commission to review the gods and objectives and provide him with feedback.

In response to Commissioner Silva' s statement that Goal 2 is arepesat, Airport Manager Grierson stated
that it should be industrid park.
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Commissioner Moranindicated that he would like a chance to review the goals and objectives, and at the
time that they are discussed further, he would like to know if the goals are in order of priority. Also, he
would like to know the length of time for implementation of the godsin terms of quarter year, haf-year,
year, or years.

Environmental Study

Airport Manager Grierson reported that the environmenta consultant Ingte has been fired for falure to
meet contractual gods. Jones and Stokes has been retained to compl ete the environmentd portionof the
plan. Airport Manager Grierson noted that there ftill has not been any movement on the part of the US
Fish & Wildlife Service (USF&WS).

In response to Commissioner Moran's question as to the name of the contact at Congressman Herger's
office, Airport Manager Grierson stated that his firg name is Alex, but he could not remember hislast
name. Airport Manager Grierson noted that Alex is well-informed and has been briefing Congressman
Herger.

November 20, 2001 M eeting with the City Council Regarding Airport revenues

Airport Manager Grierson reported that Council member Dan Nguyen-Tan asked him to appear at the
November 20, 2001 City Council work session to discuss airport revenues. A copy of the Airport
Manager’s analyss and recommendations was provided to the Airport Commission and City Council.
Airport Manager Grierson stated that he would like to have the Airport Commissionapprove the andyss
and recommendetions at the January 2002 Airport Commisson meeting.

Airport Manager Griersonsaid that most of the revenue at the Airport comes fromtenantsand fromAirport
users. Heindicated that the Commission needsto look at adjusting fees, and possibly charging for parking

Commissioner Sivacommented that a parking fee should be pursued cautioudy because many people that
fly out of Chico do so because of the free parking.

Airport Manager Grierson stated that he is not convinced that people would fly out of Sacramento if they
were charged for parking. He noted that this could bring in up to $140,000 in revenue.

Chair Lucasnoted that the Airport Manager’ sandyss and recommendations has identified the sources of
revenue, and laid out to Council that the airport is not sufficiently funded.

In response to Commissioner Moran's questions as to whether or not the Airport Manager fedls that
Council member Nguyen-Tan would like to see the Airport self-supporting, Airport Manager Grierson
stated that he does not know if Council member Nguyen-Tan feds that way, but he knows that it could
be sdlf-supporting.

Inresponse to Commissioner Moran’ squestionasto whether or not the Airport Manager needsamotion



Airport Commisson Minutes
November 27, 2001
Page 5

directing the Airport Manager to prepare and agendize recommendations for review of possible fee
generating sources, Airport Manager Griersonstated that he does not know if he needs amotion, and that
hisintention is to bring a series of Minute Orders adjusting the fee schedules before the Commission for
gpprovd. Commissoner Moran commented that he would be more comfortable looking &t the feesin a
generd discussion, rather than having the Minute Orders presented for gpprova at the January meeting.

Airport Advertiser

Airport Manager Grierson reported that he selected John Goold of Redding to be the airport advertiser
fallowing anationwide search. In additionto Airport advertisng, Mr. Goold has offered to set upan ATM
machinein thetermind, and to pay a revenue gring.  Airport Manager Grierson stated that he will be
bringing alease agreement to the Commission for gpprova when the details have been findized.

In response to Commissioner Sherwood' s question as to whether or not he has experience in airport
advertisng, Airport Manager Grierson said that he has been doing airport advertisng in Redding.

ADJOURNMENT
There being no further business, at 5:20 p.m. the Commission adjourned to Tuesday, January 29, 2002
at 7:30 p.m. in the City Council Chamber, 421 Main Strest.

Date Approved: 1/29/02 IS
Robert A. Grierson, A.A.E.
Airport Manager



SPECIAL MEETING
AIRPORT COMMISSION

Tuesday, December 18, 2001

A specid meeting of the Airport Commissonwas held at 5:30 p.m. on Tuesday, September 13, 2001, in
the Airport Termina Conference Room at the Chico Municipa Airport.

Present at roll call were Commissioners Bdlin, Lucas, Moran, Sherwood, and Silva

MINUTE ORDER NO. 4-01 - RECOMMENDATION THAT THE CITY COUNCIL
AUTHORIZE THE AIRPORT MANAGER TOEXECUTEAMENDMENT NO. 2TOLEASE
OF REAL PROPERTY, CHICO MUNICIPAL AIRPORT, 100 PIPER AVENUE (CITY OF
CHICO/HAROLD SCHOOLER)

Inresponseto Commissioner Bdlin's question as to whether or not the amendment to Harold Schooler’s
lease will change his property value, Airport Manager Grierson stated that the property will have grester
vaue, but the amount paid to the City will not change.

In response to Commissioner Bellin's question as to why this amendment is necessary, Airport Manager
Grierson stated that there are insufficient facilities to accommodate smal operators. He said that
Schooler’s hangars meet Commercia Code and can be converted to small specidty operations.

In response to Commissioner Moran’s request for a description of what a speciaty operator can do,
Airport Manager Griersonreferred the Commisson to the Minimum Standards dated July 30, 1996, pages
2 of 7, and 6 of 7 for more detall.

In response to Commissioner Moran’s question as to whether or not a new business on Schooler’s
leasehold would need Airport Commission gpprova, Airport Manager Grierson stated yes, thet it would
require a separate agreement with the City.

In response to Commissioner Moran's question as to whether or not Schooler will have to return to the
Airport Commission if he wants to operate a new business, the Airport Manager said yes.

Commissioner Moran observed that the proposed language would dlow the sublessee to perform owner
level maintenance, but not the lessee. In responseto Commissioner Moran's question whether the intent
isto not allow Schooler to maintain his own arcraft, Airport Manager Griersonstated that is not the intent.

Commissioner Moran proposed that the amendment be modified to read: Lessee may dso dlow aircraft
owner-level preventative maintenance services on aircraft stored by lessee and sublessee as dlowed by
Federd Aviation Regulations.

Commissioner Moran also observed that the next line read: Lessee or sublesse may aso use the leased
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property for the purpose of operating as a speciaty aeronautical operator and for any other purpose
necessary or normally incident to the conduct of such business, as approved by the governing authority
edtablished in the Chico Municipa Code.

In response to Chair Lucas question to Harold Schooler if he is comfortable with these changes, Mr.
Schooler indicated that the changes were acceptable.

A moation to agpprove the amendment with the above changes was made by Commissioner Silva, and
seconded by Commissioner Sherwood.

Commissioner Moran stated that it is not the prerogative of the Airport Commission to recommend to
Council anindividud to sign the agreement on behaf of the Airport Commisson. He stated that he does
not want to overstep the authority of the Airport Commissionby meking arecommendation. He noted that
it iswithinthe Airport Manager’ sauthority to approve agreements up to one year, the Airport Commission
can approve up to 15 years, and that it iswithin the purview of the Council to gpprove beyond 15 years
and that they should determine who approves for the City, not the Airport Commission.

Chair Lucas disagreed with Commissoner Moran. He stated that the Airport Manager was hired to
manage the Airport, and to enter intoand enforce agreements. Commissioner Bellin stated that the Council
can decide who signs agreements.

In response to Harold Schooler’s question as to whether or not this disagreement over who signs the
agreement will delay implementation for another month, Airport Manager Grierson said that it would be
possible, because the Council would have to take it off of the consent agenda to decide who will sgn the
agreement.

Airport Manager Grierson noted that dl previous agreements have been signed by the Airport Manager,
and dl previous Minute Orders have recommended that the City Council authorize the Airport Manager
to dgn.

Commissioner Moran stated that he is not persuaded by what was done previoudy, and that he wants
Council to decidewho will Sgnthe agreements. He said that he knows of no guiddinesor rulesto say that
the Airport Manager signs on behaf of Council. Commissoner Moran stated that if City Manager Tom
Lando wants the Airport Manager to sgn agreements on behdf of the Airport Commission, it would be
hepful to send a letter to the Airport Commission stating that the Airport Manager is authorized to Sgn
agreements.

Commissioner Silva smotionto approve MinuteOrder No. 4-01 withthe language amended as di scussed,
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and withno recommendationfromthe Airport Commissionasto who should sign the Amendment, carried
by the following vote:

Ayes. Bdlin, Moran, Sherwood, Siva
Noes. Lucas
Absent: None
Abdan: None

The meeting was adjourned & 6:12 p.m.

Date Approved: 1/29/02 19
Robert A. Grierson, A.A.E.
Airport Manager
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