
















 

 

FINANCE COMMITTEE REPORT 
A Committee of the Chico City Council: Councilmembers Gruendl, Stone and Chair Sorensen 

Meeting of May 27, 2014 – 8:00 a.m. to 10:00 a.m. 
Council Chamber Building, 421 Main Street, Conference Room No. 1

 

REGULAR AGENDA 
 
A. Mortgage Subsidy Program Loan Subordination Request.  Staff received a request for subordination of 

the City’s Mortgage Subsidy Program loan from borrower Sean McGowan.  The request did not meet the 
requirements for approval by the City Manager.  Pursuant to AP & P 27-10, the request was being referred to 
the Finance Committee for consideration. (Report—Marie Demers, Housing Manager) 

 
 Addressing the Committee on this item were Sean McGowan and Neal Bettencourt. 
 
 The Committee addressed the following questions to the Housing Manager: 

 Can the Committee consider Mr. McGowan’s assertion that he is assisting in maintaining two 
households, while going through a divorce? 

 What happens if the Committee approves the request, against City policy? 

 Were the policies of other cities considered and how do they differ from the City’s policy? 
 

Housing Manager Demers stated that the wife’s income would also have to be considered, if Mr. McGowan 
is able to claim he is providing for two households.  If the Committee chooses to approve the request, then 
the City’s policy would have to be changed.  It would give Mr. McGowan an opportunity that others may not 
have had.  Policies of other cities were reviewed.  CALHFA loans accrue interest until the loan is paid off.  
The City’s program forgives interest after a certain period of time in the home.  CALHFA has nothing to lose. 
 
A motion was made by Gruendl and seconded by Stone to deny the request to subordinate the loan.   
 
The motion carried 3-0. 

 
B. Consideration of New Fees for Inclusion in City’s Fee Schedule – In accordance with Budget Policy D.3, 

changes in the City’s Fee Schedule will be brought to Council one time a year and incorporated into the 
budget approval process in June of each year.  At this meeting, the Finance Committee was asked to 
consider changes to existing fees to be incorporated in the City’s Fee Schedule. (Report – Frank Fields, 
Accounting Manager) 

 
 A motion was made by Stone and seconded by Gruendl to approve changes to existing fees as presented in 

the attached Fee Schedules, and forward its recommendation to the City Council for consideration. 
 
 The motion carried 3-0. 
 
C. Monthly Financial Report and Budget Monitoring Reports - The Administrative Services Director 

presented the Monthly Financial Report and Budget Monitoring Reports through April 30, 2014. (Report – 
Chris Constantin, Administrative Services Director) 

 
 Addressing the Committee on this item was Stephanie Taber. 
 
D. Business from the Floor - None 
 
E. Adjournment and Next Meeting - The meeting adjourned at 8:47 a.m. to the next regular Finance 

Committee meeting on June 24, 2014, at 8:00 a.m. in Conference Room No. 1.   
  
 _______________________________ 

 Dani M. Brinkley, Deputy City Clerk 



 

 

FINANCE COMMITTEE AGENDA 
A Committee of the Chico City Council: Councilmembers Gruendl, Stone and Chair Sorensen 

Meeting of June 24, 2014 – 8:00 a.m. to 10:00 a.m. 
Council Chamber Building, 421 Main Street, Conference Room No. 1

 

REGULAR AGENDA 

  
A. Mortgage Subsidy Program Loan Subordination Discussion – At its meeting 5/27/14, the Finance 

Committee considered a request for subordination of the City’s Mortgage Subsidy Program loan from 
borrower Sean McGowan.  The request was denied (3-0) as it was determined that it did not meet the 
requirements for approval.  Chair Sorensen requested this item be placed on this agenda to discuss and 
obtain greater clarity of the options that are available. (Chair, Mark Sorensen) 

 
Chair Sorensen explained the reasoning behind his request to have this item brought back to the Committee 
for further discussion and consideration.  If the City allows the home to go into foreclosure or a short sale, 
the City stands to lose a considerable amount of money. 
 
Housing Manager Demers reviewed the mortgage subsidy program.  The intent of the program is to help 
people afford home ownership.  The interest on the loan is forgiven if the owner stays in the home for at least 
15 years.  If the owner refinances within that time, the loan is reviewed and any changes in income are taken 
into consideration.  The City’s policy allows exceptions for hardships, extreme medical conditions, job loss or 
something else that is out of the ordinary.  The Committee may want to consider more clearly defining the 
exceptions. 
 
The Committee addressed the following issues: 

 What is the best situation for the City and the homeowner? 

 Does subordination put the City in worse position? 

 The City will get nothing from a foreclosure or short sale. 

 Were there financial difficulties prior to the separation, or anything in the financial history that 
would jeopardize the City’s position? 

 
Neal Bettencourt, representing Mr. McGowan, addressed the Committee’s concerns and stated a divorce is 
not ordinary or typical.  The City will lose $38,000 in loans, after the sale of the home and payment to the 
realtors.  The foreclosure process takes about 9 months.  Mr. McGowan is not exposing the City to a lesser 
position or taking any money from the refinance.  He added that he was not aware of any financial issues 
that would jeopardize the City’s position. 
 
Also addressing the Committee was Stephanie Taber. 

 
A motion was made by Sorensen and seconded by Gruendl to subordinate the loan to reduce the City’s 
exposure to loss and directed staff to revise the policy to state that when there is no harm to the City to 
subordinate the loan, the City may do so after review of the situation, and if there is no cash balance paid to 
the owner through the refinance. 

 
The motion carried 2-1, with Stone dissenting regarding the loan subordination, but he was supportive of the 
policy revision. 

 
B. Community Organization Funding – Allocate General Funds, in an amount not to exceed $25,000, to 

those agencies who applied for Community Development Block Grants, but were not fully funded and/or not 
funded at all, pursuant to City Council direction at the meeting of June 17, 2014. (Verbal Report – Mark 
Orme, Interim City Manager) 

 
 Addressing the Committee on this item were Stephanie Taber, Gian, Anastasia Snyder, Tom Kelem, Sherry 

Morgado, Brad Montgomery, Joan Costa and Diane Puckett.  



 

 

 
 A motion was made by Gruendl and seconded by Sorensen to approve allocating the additional $25,000 to 

following groups: 
 

2013-14 2014-2015 Council Finance Committee Total

ORGANIZATION

GF/CDBG 

ALLOCATION

REQUEST Adopted 

CDBG

General Fund Approved 

6.24.14

Allocation

Caminar* 4,803 4,803 4,803 4,803            

Catalyst Women's Advocates, Inc.* 11,525 20,000 11,079 8,000 19,079          

Catholic Ladies Relief Society #3 12,278 12,000 0 10,500 10,500          

Chico Area Council on Aging, Inc.*  13,724 13,724 13,192 13,192          

Chico Community Children's Center* 14,410 14,410 13,851 13,851          

Chico Community Shelter Partnership* 11,802 13,000 11,345 2,000 13,345          

Community Action Agency* 9,264 10,000 8,906 1,000 9,906            

Community Legal Information Center (CLIC) 3,000 3,000 0 1,000 1,000            

Do-It Leisure (Work Training Center)* 8,886 8,886 8,547 8,547            

Independent Living Services* 10,385 10,000 9,613 9,613            

Innovative Health Care Services* 19,693 19,694 18,929 500 19,429          

Legal Services of Northern California* 11,047 11,700 10,619 10,619          

Stonewall Alliance 2,000 2,000 0 1,000 1,000            

Youth for Change 2,400 2,400 0 1,000 1,000             
 
 The motion carried 3-0. 
 
C. Monthly Financial Report and Budget Monitoring Reports - The Administrative Services Director 

presented the Monthly Financial Report and Budget Monitoring Reports through May 31, 2014. (Report – 
Chris Constantin, Administrative Services Director) 

 
 Addressing the Committee on this item was Stephanie Taber. 
 
D. Business from the Floor - None 
 
E. Adjournment and Next Meeting - The meeting adjourned at 9:16 a.m. to the next regular Finance 

Committee meeting on July 22, 2014, at 8:00 a.m. in Conference Room No. 1.   
  
 _______________________________ 

 Dani M. Brinkley, Deputy City Clerk 
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CITY OF CHICO  

FINANCE COMMITTEE 
 

NOTICE OF CANCELLATION OF MEETING 
 

The Finance Committee meeting scheduled for  

July 22, 2014 has been cancelled. 

 

The next meeting of the Finance Committee is scheduled for 

Tuesday, August 26, 2014 at 8:00 a.m. in Conference Room 

1, unless otherwise noted. 
 
 
 

 
Posted: July 17, 2014 
 
By: ______________________________________ 
      Dani Brinkley, Deputy City Clerk 



 

 

FINANCE COMMITTEE REPORT 
A Committee of the Chico City Council: Councilmembers Gruendl, Stone and Chair Sorensen 

Meeting of August 26, 2014 – 8:00 a.m. to 10:00 a.m. 
Council Chamber Building, 421 Main Street, Conference Room No. 1

 

REGULAR AGENDA 

  
A. Loan of HOME and Community Development Block Grant Funds for Supportive Housing - The Valley 

View Apartments project was previously presented to the Committee and Council along with the Torres 
Shelter expansion project in 2011.  It had been envisioned the two would be developed simultaneously; with 
the demise of the Redevelopment Agency, Valley View was not able to proceed to construction, though 
much predevelopment work has been completed. New funding possibilities have emerged, and with them, 
the ability to serve a broader population to include adults 18 to 62 years old with serious mental illness who 
are homeless or at-risk of becoming homeless, rather than only those aged 18 to 24. The project would be 
situated on City-owned land, and would include 14 one-bedroom apartments, a two-bedroom on-site 
manager's apartment, management and supportive services offices, a community room, and a small 
warehouse to store vocational tools. Valley View Apartments will incorporate on-site and off-site supportive 
services and vocational training coordinated by Butte County Department of Behavioral Health (BCDBH) with 
some enhancement of services by Northern Valley Catholic Social Service (NVCSS). (Report – Marie 
Demers, Housing Manager) 

 
 The following person addressed the Committee on this item:  Stephanie Taber. 
 
 A motion was made by Committee Member Stone and seconded Committee Member Gruendl to make the 

following recommendations to the City Council: 
 

$ Authorize the City Manager to enter into a lease agreement with NVCSS, including authorization 
to assign the lease to the to-be-formed project ownership entity, for long-term use of 
approximately 0.7 acres of City-owned property located behind 101 Silver Dollar Way; and 

$ Authorize the City Manager to enter into a $266,000 HOME loan agreement with NVCSS to 
construct 14 apartments of supportive service housing for adults and manager's unit; and 

$ Authorize the City Manager to modify the existing CDBG grant to Youth for Change and assign it 
as a loan to NVCSS. 

 
 The motion carried 3-0. 
 
B. Acceptance of the Community Organization Compliance Reports for Fiscal Year 2012-13 Agreements 

- The Accounting Manager presented the results of the compliance reviews conducted on Community 
Organizations who received City funding during the fiscal year 2012-13. (Report – Frank Fields, 
Accounting Manager) 

 
C. Monthly Financial Report and Budget Monitoring Reports - The Accounting Manager presented the 

Monthly Financial Report and Budget Monitoring Reports through July 31, 2014. (Report – Frank Fields, 
Accounting Manager) 

 
After reviewing the reports, Accounting Manager Fields provided the Committee with a review of the time it 
takes for staff to prepare these reports each month for both the Finance Committee and the City Council.  
Staff recommended that the monthly monitoring reports be reviewed by the Finance Committee on a bi-
monthly basis between the months of July and December and monthly monitoring begin January through 
May. There is little activity in the first six months of the fiscal year and it is less likely to cause budget 
overruns. The reports will be posted on the City’s website. 
 
The following person addressed the Committee on this item:  Stephanie Taber. 



 

 

There was a consensus among the Committee members to receive the monthly monitoring reports as 
recommended by staff.  Future reports will be presented to the Finance Committee and City Council on a bi-
monthly basis between the months of July and December and monthly beginning in January through May.  
All monthly reports except the Cash Flow statements will be posted on the City’s website by the 15th of each 
month. 

 
D. Business from the Floor – None 
 
E. Adjournment and Next Meeting - The meeting adjourned at 9:40 a.m. to the next regular Finance 

Committee meeting on September 23, 2014, at 8:00 a.m. in Conference Room No. 1.   
  
 
 Prepared by: 
 
 
 ___________________________________ 
 Dani Brinkley, Deputy City Clerk 
 
 
DISTRIBUTION: 
Council 
CM 
ACM 
CC 
AM Fields 
HM Demers  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



City Clerk=s Office 

411 Main Street, Chico, CA 95928 

(530) 896-7250 
 

 

 

 

 

CITY OF CHICO  

FINANCE COMMITTEE 
 

NOTICE OF CANCELLATION OF MEETING 

 

The Finance Committee meeting scheduled for  

September 23, 2014 has been cancelled. 

 

The next meeting of the Finance Committee is scheduled for 

Tuesday, October 28, 2014 at 8:00 a.m. in Conference Room 

1, unless otherwise noted. 
 
 
 

 
Posted: Sept. 16, 2014 
 
By: ______________________________________ 
      Dani Brinkley, Deputy City Clerk 

 



 

 

FINANCE COMMITTEE AGENDA REPORT 
A Committee of the Chico City Council: Councilmembers Gruendl, Stone and Chair Sorensen 

Meeting of October 28, 2014 – 8:00 a.m. to 10:00 a.m. 
Council Chamber Building, 421 Main Street, Conference Room No. 1

 

REGULAR AGENDA 

  
A. Monthly Financial Report and Budget Monitoring Reports - The Administrative Services Director 

presented the Monthly Financial Report and Budget Monitoring Reports through September 30, 2014. 
(Report – Frank Fields, Administrative Services Director) 

 
B. Business from the Floor – None. 
 
C. Adjournment and Next Meeting - The meeting adjourned at 8:45 a.m. to the next regular Finance 

Committee meeting on November 25, 2014, at 8:00 a.m. in Conference Room No. 1.   
  
 
Prepared by:  
 
______________________________ 
Dani M. Brinkley, Deputy City Clerk  
 
 
 
 
 
 
 
 
 

 



City Clerk=s Office 

411 Main Street, Chico, CA 95928 

(530) 896-7250 
 

 

 

 

 

CITY OF CHICO  

FINANCE COMMITTEE 
 

NOTICE OF CANCELLATION OF MEETING 

 

The Finance Committee meeting scheduled for  

November 25, 2014 has been cancelled. 

 

The next meeting of the Finance Committee is scheduled for 

Tuesday, December 23, 2014 at 8:00 a.m. in Conference 

Room 1, unless otherwise noted. 
 
 
 

 
Posted: Nov. 20, 2014 
 
By: ______________________________________ 
      Dani Brinkley, Deputy City Clerk 
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