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All‐City Fiscal Update 
Agenda

‐ City of Chico Recovery
‐ Audit Results

‐ Annual Audit – Vavrinek, Trine, Day
‐ State Auditor Results

‐ Pensions (New Reality)
‐ Budget Preview/Process Overview
‐ Financial Information/Data



All‐City Fiscal Update 
Recovery Mode

‐ The City Was on a Fiscal Cliff Two Years 
Ago

‐We Have Taken Many Strides to 
Stabilize   

‐ And Though We Are Recovering

‐We Have a Ways To Go



All‐City Fiscal Update 
Audit Results

‐ City’s Financial Statements Received 
“Clean” Audit Opinions

‐ “Clean” Audit Opinions do not Equal 
Fiscal Health

‐ State Auditors Deemed Six Cities At 
Risk – We were one of the six….



All‐City Fiscal Update 
Audit Results

‐ State Auditors Evaluated Chico and 
concluded that we were taking 
steps to address the risk factors…

‐ However, they will continue to 
monitor our progress and “may” 
consider performing additional 
work.

‐ https://www.bsa.ca.gov/bsa/high_risk_local_wip



Deficit Funds (Note G. Page 59)

Chico Comprehensive Annual Financial Report
June 30, 2015

At June 30, 2015, the Funds listed below reported deficit fund balances or net position:

Fund Deficit F/B Pension Restatement

Private Development Fund (6,596,486)$        (6,964,783)$        
Information Services Internal Service Fund (3,378,740)         (3,293,773)          
Central Garage Internal Service Fund (2,162,887)         (2,105,763)          
Bidwell Park Land Acquisition Impact Fee Fund (1,398,420)         
Self Insurance Internal Service Fund (1,234,404)         
Fire Protection Building and Equipment Impact Fee Fund (1,220,614)         
Administrative Building Impact Fee Fund (932,808)            
Municipal Building Maintenance Internal Service Fund (796,688)            (776,993)             
Capital Grants Fund (694,757)            
Zone J Neighborhood Impact Fee Fund (166,438)            

Total Deficit Funds (18,582,242)$      (13,141,312)$       



Deficit Funds (Note F. Page 60)
June 30, 2013

Chico Comprehensive Annual Financial Report
June 30, 2015

At June 30, 2013, the Funds listed below reported deficit fund balances or net position:

Fund Amount
General Fund (7,665,659)$        
Capital Grants Fund (1,933,118)         
Fire Protection Building and Equipment Impact Fee Fund (1,815,656)         
Bidwell Park Land Acquisition Impact Fee Fund (1,569,421)         
Self Insurance Internal Service Fund (1,397,410)         
Administrative Building Impact Fee Fund (1,105,031)         
Street Facility Improvement Impact Fee Fund (551,778)            
Zone J Neighborhood Impact Fee Fund (167,370)            
Bikeway Improvement Impact Fee Fund (145,889)            
Transportation Special Revenue Fund (63,996)              
Operating Grants Special Revenue Fund (60,117)              
Information Services Internal Service Fund (6,916)                
Central Garage Internal Service Fund (6,228)                

Total Deficit Funds (16,488,589)$      



All‐City Fiscal Update 
Pensions (New Reality)

‐ The City’s Pension Cost to 
CalPERS is estimated at $9,000,000 
this fiscal year.  In 2001‐02 the Cost was 
$1,370,000.  That is a 550% increase…

‐ This number will grow….

‐ And the City will make it’s 
required payments to CalPERS



All‐City Fiscal Update 
Pensions (New Reality)

‐ March 15 – John Bartel, highly 
respected Actuary specializing in 
pension consulting, will present in 
two sessions to City employees.

‐ He will discuss CalPERS, City of 
Chico’s specific plan, and take 
questions.



Chico Comprehensive Annual Financial Report
June 30, 2015

NET PENSION LIABILITY

Plan Description

Net Unfunded Pension Liability at 
6/30/2015
(Statement of Position – Page 19)

Miscellaneous $52,970,350

Safety $46,478,015

Total $99,448,365



Chico Comprehensive Annual Financial Report
June 30, 2015

NET PENSION LIABILITY
CalPERS Rates

As of the Dec 2015 CalPERS Annual Valuation Report

Year Miscellaneous Plan Safety Plan

2011‐12 23.3% 30.7%

2012‐13 23.8% 31.0%

2013‐14 26.3% 31.3%

2014‐15 28.1% 32.9%

2015‐16 31.2% 35.2%

2016‐17 38.9% 39.0%

2017‐18 (CalPERS Est) 41.4% 41.4%

2018‐19 (CalPERS Est) 43.9% 43.9%

2019‐20 (CalPERS Est) 46.4% 46.3%

2020‐21 (CalPERS Est) 47.1% 47.0%

2021‐22 (CalPERS Est) 47.8% 47.8%



All‐City Fiscal Update 
Pensions (New Reality)

‐What Do Those Rates Even 
Mean???  Well….



All‐City Fiscal Update 
Pensions (New Reality)

2011‐12 CalPERS Rates

Employee A ‐ Misc Plan Employee B ‐ Misc Plan

Hourly Pay Rate 15.00$                25.00$               
Full Time Hours 2,080                  2,080                 

Annual Gross Pay 31,200$             52,000$            
(PERSable Wages)

2011‐12 Employer Rate 23% 23%

PERS Cost to City 7,270$                12,116$            

"Total" Employee Cost 38,470$             64,116$            



All‐City Fiscal Update 
Pensions (New Reality)

2016‐17 CalPERS Rates

Employee A ‐ Misc Plan Employee B ‐ Misc Plan

Hourly Pay Rate 15.00$                25.00$               
Full Time Hours 2,080                  2,080                 

Annual Gross Pay 31,200$             52,000$            
(PERSable Wages)

2016‐17 Employer Rate 39% 39%

PERS Cost to City 12,137$             20,228$            

"Total" Employee Cost 43,337$             72,228$            

Increased Cost to City 4,867$                8,112$               
Percentage Increase Cost 13% 13%



All‐City Fiscal Update 
Budget Preview/Process Overview

‐Multi‐step process 

‐ Includes Preparation of:
‐ Preliminary Budget

‐ Draft Proposed Budget
‐ City Manager Proposed Budget

‐ Council Adopted Final Budget



All‐City Fiscal Update 
Financial Information/Data

‐ The City provides a great deal of 
financial information as demanded 
and deserved by the Public (that 
includes us). 



All‐City Fiscal Update 
Financial Information/Data

‐ These days, you can review the 
same financial information 
available to City management, 
Council and the community.  

‐We continue to add more every 
month!



All‐City Fiscal Update 
Financial Information/Data

‐We do our best to answer any 
questions and will continue to do 
so.  Please ask.



QUESTIONS ??


