FINANCE COMMITTEE AGENDA

A Committee of the Chico City Council: Councilmembers Flynn, Wahl, and Gruendl, Chair

Meeting of April 27, 2010 — 8:00 a.m. to 10:00 a.m.

Council Chamber Building, 421 Main Street, Conference Room No. 1

REGULAR AGENDA

A.

Consideration of Request from Chico Creek Nature Center, Inc. for a Deferral of Loan Payments. At this
meeting, the Finance Committee will consider a request from the Chico Creek Nature Center (CCNC) for a three
year deferral of loan payments under the "Restated Loan Agreement for the Construction of New Exhibit and
Classroom Facility, Chico Creek Nature Center, Inc.” retroactive from 07/15/09. (Report - Cindy Pierce,
Administrative Services Director)

Recommendation — The Administrative Services Director recommends that if the Finance Committee
recommends authorization for the City Manager to execute an amendment to the "Restated Loan Agreement
for the construction of New Exhibit and Classroom Facility, Chico Creek Nature Center, Inc." which would
recalculate the amortization schedule set forth in the agreement, staff recommends the following conditions: (1)
quarterly payments from July 15, 2009, through April 15, 2010, along with the associated penalties, would be
added to the end of the amortization schedule; (2) deferral of quarterly payments currently due July 15, 2010,
through April 15, 2011, would be added to the end of the amortization schedule; and (3) deferral of quarterly
payments currently due July 15, 2011, through April 15, 2012, would be added to the end of the amortization
schedule at the City Manager's discretion based on an advance review of the CCNC budget for 2011-12.

Update on Approved Mortgage Subsidy Rental Requests. Atits meeting of 3/24/09, the Finance Committee
approved four requests from Mortgage Subsidy Program (MSP) recipients no longer living in and unable to sell
their homes, to temporarily rent their properties. At this meeting, the Committee also requested that staff provide
a bi-annual report on the status of these properties. At the meeting of 3/23/10, the Committee concurred with
staff recommendations regarding the Cooley and Cappuccio families and requested that staff contact the Staup
family to determine if they had any ability to make payments on their outstanding loan. (Report - Sherry
Morgado, Housing and Neighborhood Services Director)

Recommendation — The Housing & Neighborhood Services Director recommends that the Finance Committee
approve the actions described in the staff report for the Staup’s and the Cooley’s.

Request from Robert and Julie Salyer to Rent their Property Purchased with Mortgage Subsidy Program
(MSP) Assistance. One of the conditions of receipt of an MSP Loan is that the homeowner occupy the property
as their principal place of residence. The City has received a request from Robert and Julie Salyer, a family who
purchased a home located at 4 Discovery Way with the assistance of the MSP, that they be allowed to rent this
home because they intend to relocate for employment purposes. (Report - Sherry Morgado, Housing &
Neighborhood Services Director)

Recommendation — The Housing & Neighborhood Services Director recommends approval of the request,
subject to the conditions noted in the staff report.

Discussion of Deadlines for the Monthly Report on Questions and Answers Regarding City Finances.
At its meeting held 3/23/10, Chair Gruendl requested that the Committee's policy on when questions are
submitted for the “Monthly Report on Questions and Answers Regarding City Finances” be scheduled for
discussion at this meeting. (Report - Cindy Pierce, Administrative Services Director)

Recommendation — The Administrative Services Director recommends no change to the deadlines previously
established by the Finance Committee in that the deadlines are consistent with the agenda deadlines for which
all agenda reports are due to the City Manager for approval.
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E. Reports and Communications. The following report and communication items are provided for the
Committee’s information. No action can be taken on these items unless the Committee agrees to include them
on a subsequent posted agenda.

1) Monthly report on Q&A from citizens regarding City finances (period 3/10/10 - 4/13/10)
2) Quarterly Report on Housing Rehabilitation Program Loan Activity (period 1/01/10 - 3/31/10)

F. Business from the Floor. Members of the public may address the Committee at this time on any matter not
already listed on the agenda, with comments being limited to three minutes. The Committee cannot take any
action at this meeting on requests made under this section of the agenda.

G. Adjournment and Next Meeting. The meeting will adjourn no later than 10:00 a.m. The next regular Finance
Committee meeting is scheduled for Tuesday, May 25, 2010, at 8:00 a.m. in Conference Room No. 1.
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